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“Pre-Planned” United Moving 
takes ALL the details off your hands 


HY worry about packing, loading, routing, 
iv isheietine and other problems when you transfer 
personnel? Just call your nearest UNITED Agent... 
tell him who you want to move, where and when you 
want them moved. He carefully Pre-Plans every little 
detail... anticipates every problem ... assures a smooth, 
safe, clean move. And this better service costs no more. 


United 


Van LINES Inc 
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St.Louis’ Territor 


. . . especially since these men are ready and willing to help you 
with them. They represent the Norfolk and Western Railway in 
St. Louis. 
If you're located in the St. Louis area, it will pay you to give these : 
men a call whenever you have a difficult traffic problem. Their - RP. Yellen 
combined experience covers almost every kind of General Agent 
“problem” shipment . . . and their assistance is yours 
for the asking. They are backed by a dependable, 
strategically located railroad, and they know what it 
can do. Give these men a call. . . they're as near as 
your telephone. 


1201 Missouri Pacific Building 
1218 Olive Street 

Telephone MAin 1-1180 

St. Louis 3, Missouri 


S. A. MacCready 


Commercial Agent 


J. C. Pelman 


Traveling Freight Agent \ A { 
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Everywhere! 















The 14 states directly served by the Rock Island Lines are vital units in 
our national economy. To serve these states is a Rock Island must. It’s 
a job we are proud to do. ROCKET FREIGHTS help to provide a 
service that assures fast schedules, on-time deliveries and dependable 
performance. But Rock Island goes beyond this. With the cooperation 
of connecting lines, freight originating in the Rock Island states 
reaches every city and hamlet in America and even far-away lands. 
Conversely, this service enables the Rock Island to bring to its 14 states 
those things from the “outside world” that make for growth, progress 
and a more abundant life. 


For freight information consult K | A ye 
any Rock Island representative | N E 
Directly serving Arkansas, Colorado, Illinois, Iowa, 


Kansas, Louisiana, Minnesota, Missouri, Nebraska, The Road of Planned Progress 


New Mexico, Oklahoma, South Dakota, Tennessee, Texas. 
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EDITORIAL 





A Sound Basis for Cooperation 


‘INCE THE END of World War II it has become in- 
creasingly apparent that American industry is looking 
forward to an over-all transportation system of efficiency 
and economy beyond the most optimistic forecasts of 20 
years ago. There are such readily seen things as the pro- 
gressing dieselization of railroad freight service to the point 
where, except in specific areas where there are special reasons 
for keeping the steam locomotive in service, that rail prime- 
mover will soon be obsolete. 


Servicewise, too, in the wider experimentation with 
such things as the moving of truck-trailers on freight cars, 
there is promise of a new day when all of the equipment 
improvements may be combined in a service that will spell 
a new day for American distribution. Everyone interested 
in transportation, furnisher and purchaser alike, regardless 
of whether his interest lies chiefly on the rails, on the high- 
ways, in the air or in the water, is familiar with the newest 
transportation advances, in facilities and service, that add 
up to a tale almost as fascinating as the stories of science 
fiction presently so popular. 

We are writing this neither to enumerate those advances 
nor to indulge in prophecy. Our thesis, at the moment, is 
to point out that, wherever this progress in transportation 
seems to be leading, whatever the goal of our new transpor- 
tation machine seems to be, it requires and will require a 
new type of transportation man to guide it and to use it to its 
full potential. That is not merely true as. applied to the 
engineering and operating personnel. It applies equally 
to the purchaser and user of transportation—the industrial 
traffic man—and to the seller of transportation—the rail, 
highway, water and air traffic and rate man. 

The traffic and transportation men who, 30 years ago, 
began to foster the idea of a “transportation institute,” look- 
ing toward a future supply of specially trained traffic and 
transportation men, educated beyond the confines of the 
technicalities of their jobs and operating within a stated 
framework of ethics, were in many ways even more fore- 
sighted than the engineers who designed the newer trans- 
portation facilities. Perhaps their visions took a little longer 
to materialize; but they have materialized, and in a way 
that promises an adequate supply of specially trained and 
experienced men of ethics to carry on in the next transpor- 
tation generation. 


HE job is still a long way from being finished, but it 

goes on, perhaps not with spectacular speed, but rather 
with the kind of slow thoughtful progress that augurs best. 
Action taken last week at the annual spring meeting of the 
board of directors of Delta Nu Alpha National Transporta- 
tion Fraternity, at Reading, Pa., represented a long forward 
step. That action followed on and paralleled action by the 
board of directors of the American Society of Traffic and 
Transportation, a month earlier, at Washington, accepting 
2 declaration, recommended jointly by liaison committees 
of both organizations, defining the common purposes of 
beth, and delimiting the separate areas of activities of each. 


The early promoters of a transportation institute could 
not have foreseen that, eventually, the personnel problems 
in the field would be the concern of two organizations 
rather than a single association. As matters have evolved, 
however, it becomes more certain that not only is that the 
case, but that it is better so. To see the activities in the 
field for the future divided into separate periods of prepara- 
tion, on the one hand, and of fulfillment, on the other, is to 
recognize immediately the logic of Delta Nu Alpha and 
the American Society of Traffic and Transportation working, 
separately yet cooperatively, to bring about the desired result. 


T was natural that, before the wisdom of this arrangement 

became apparent, and before the respective needs had 
been clearly defined, there should have been some differ- 
ences of opinion among the members of the two groups. 
It is never simple, for instance, for a man growing wise 
either under tutelage or by self-study, to accept the prin- 
ciple that someone other than himself should be the judge 
of his acquired wisdom. Conversely, the older and more 
experienced man is sometimes prone to be impatient at 
what he considers the fumbling by the less experienced 
over problems he has long since himself solved. However 
natural these phases of the development of the two organiza- 
tions may have been, the one has now laid its claim to 
maturity, and the other to understanding and tolerance by 
the acceptance of the joint declaration. 


That declaration, as we read it, is more important in 
what it says about the common purposes of both organiza- 
tions than what it says about the specific purposes and self- 
limitations of each. Those common purposes, indeed, state 
the ideals of every worthy man and woman now in, or aspir- 
ing to, a career in transportation. Moreover, even though 
imperfectly attained, as objectives, they will insure not 
merely the supply of trained, wise and ethical personnel 
needed, but they will make American industry fully aware 
of the importance of properly supervised transportation to 
our national economy. 


In stressing the importance of the common purposes and 
objectives contained in the declaration, however, sight must 
not be lost of the great practical value of the specific pur- 
poses and limitations set forth by each of the two organiza- 
tions. The very fact that they must work closely together 
makes more necessary the advance precautions against the 
encroaching on each other’s areas of activities. With the 
best will in the world, misunderstandings do arise in human 
affairs; to the extent that the joint declaration takes pre- 
ventive measures, it augurs well for the future of both 
organizations, for the future of transportation as a career 
for trained men and women, and for the future of trans- 
portation itself. 


The action of the board of the Society will be before its 
annual membership meeting in October, on the question of 
the necessary by-laws change to create the standing com- 
mittee required by the declaration. These remarks, how- 


ever, are not premature, because favorable action is antici- 
pated. 





a 


“Dealers’ demands 
must be met... 
we ship 


TDi by TRUCK 


says ALAN F. KEENAN, 


Traffic Manager, 


COLUMBIA 
RECORDS, Inc. 


Bridgeport, 
Connecticut 


“‘Columbia Records, Inc. shipsdaily 
90% via motor carrier from Bridge- 
port, Conn.; Terre Haute, Ind.; 
and Los Angeles, Calif. Motor car- 
riers are of utmost importance to 
us because of the service demanded 
and received and the area covered— 
up to 1200 miles from each plant. 
“‘When hit records are rolling 
off the presses and dealers’ de- 
mands need to be met, the motor 
carrier rarely fails to get them there 
on time. Such consistent, dependa- 
ble service is especially remarkable 
since our shipping is mostly LTL. 
Columbia Records’ shipments are 
‘hot’; therefore, they are loaded at 
the tail for early morning stops. 
Thus our distributors can promptly 
service customers’ demands.”’ 


— ALAN F. KEENAN, Traffic Manager 


Ship by TRUCK for Service PLUS 


YOU ALWAYS GET something 
extra, beyond mere transportation, 
when you ship by truck. Precision 
timing, a cutdown of loss and dam- 
age, and delivery that goes all the 
way. These are just a few of many 
reasons shippers give for using 
trucks. Why don’t you, too, get 
“service PLUS—with a truck’’? 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc. 
Washington 6, D.C. 
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TRAFFIC WORLD 


VESTIONS AND 


go pawns 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Limitation of Actions— 


What Constitutes Presentation 
Of Claim to Carrier 


Question—New York 


We would appreciate it if you would 
give us reference to any legal or traffic 
decisions that you may have knowledge 
of regarding how a claimant may prove 
that an overcharge claim has been 
timely filed under the provisions of Part 
I or Part II of the Interstate Commerce 
Act, when a carrier fails to acknowl- 
edge receipt of such claim. 


Answer 


As to the filing of claims with carriers, 
see Quebracho Products Co. v. Staten 
Island R. T. Ry. Co., 96 I.C.C. 52, in which 
the Commission, on page 53, said: 

“A formal complaint which described 
the shipments and rates charged and 
alleged violations of sections 1, 2, 3 and 
4 of the interstate commerce act was 
presented to us on October 22, 1923, 
within the statutory period. On Novem- 
ber 3, 1923, it was returned to complain- 
ant -with instructions to state with 
greater particularity the manner in 
which the several sections of the act 
were violated. As revised it was returned 
to us May 28, 1924. Practically the only 
difference between the original com- 
plaint and the revised one is that the 
latter does not allege violation of sec- 
tion 4.” 

It is our opinion that the date of the 
receipt of the claim by the carrier, and 
not the date of the mailing of the claim, 
would be held to constitute a presenta- 
tion of the claim to the carrier. 

See, also, Casalduc v. Diaz, 117 Fed.2d 
915, in which it was held that “filing” 
means delivery of the paper into the ac- 
tual custody of the proper officer. Also 
see, Gwens v. Director General, 92 I.C.C. 
63. 


In its report in Plastic & Die Cast 
Products Corporation v. Pacific Electric 
Ry. Co., 274 I.C.C. 500, the Commission, 
in setting forth the facts which the com- 
plainant must show, said: 

“The burden of proving that a claim 
or complaint has been filed within the 
statutory period is upon the complain- 
ant. Here, the complainant attempts to 
sustain that burden by means of an 
affidavit in which it is merely recited 
that ‘a new claim was filed.’ This is a 
statement only of an ultimate fact and 
not a probative fact. The defendants in 
an affidavit deny having received the 
claim, and, as indicated, section 16(3) 
provides that the claim shall be present- 
ed to the carrier in writing. Therefore, 


where, as here, there is a controversy as 
to whether a claim was filed, it is incum- 
bent upon the complainant to state spe- 
cific detailed facts as to the method of 
filing, that is, whether by mail or by 
personal delivery; name of person mail- 
ing claim or making personal delivery; 
if delivered, to whom delivery was made, 
if known; date and method of acknowl- 
edgment if any, by carrier; and any and 
all other pertinent facts which would 
enable the Commission to determine the 
ultimate fact of whether any claim was 
filed.” 


Tariff Interpretation— 
Modified Rule 10 v. Specific Mixture 


Question—New Mexico 


We submit the following for your opin- 
ion: 

The shipment in question is a mixed 
carload shipment of gas burning house 
heating furnaces and gas ranges, from 
Belleville, Ill., to Lubbock, Tex., moving 
during February 1952. Charges were 
assessed on the basis of the 5th Class 
rate published in Section 1, Agent Kratz- 
meir’s I.C.C. No. 3974, Southwestern 
Lines Tariff No. 251-C, minimum weight 
24,000 pounds. 


It is our contention that the rates in 
Section 1-A are the proper rates, as ex- 
plained hereafter: 


Item 5445, Consolidated Freight Classi- 
fication No. 20, is a mixed carload item 
providing a rating on “stoves or ranges, 
iron or steel, other than electric”, in 
mixed carload with one or more articles 
in Group 1, Item 5450. One of the arti- 
cles listed in the latter item is “Furnaces, 
house heating, hot air, etc.” Item 5260, 
Agent Kratzmeir’s I.C.C. No. 3947, South- 
western Lines Tariff No. 173, contains 
an exception on furnaces in straight car- 
loads or in mixed carloads with various 
articles, but not gas ranges, while Item 
8920 of the same tariff contains an ex- 
ception on gas ranges in straight car- 
loads or in mixed carloads with various 
articles, but not furnaces. In brief, there 
is a specific mixed carload entry in the 
classification and no exception to that 
specific entry in either Section 2 or Sec- 
tion 3 of Southwestern Lines Tariff No. 
173. 


The carrier also contends that Item 
234, Southwestern Lines Tariff No. 173, 
provides an exception to the classifica ‘ion 
ratings and, therefore, eliminates the 
use of Section 1-A rates. We believe this 
is stretching the rule rather far, but, 
even so, this item eliminates itself ‘rom 
this situation by Section 6 therein the 
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Your problem may be a high or wide load . . . a problem 
of service and equipment . . . but no matter how difficult 
you think it may be we would like to work it out with you. 
There are Santa Fe freight traffic offices in 64 cities from 
coast-to-coast. Just call the one nearest you today. 


F. H. Rockwell, General Freight Traffic Manager 
Santa Fe System Lines, Chicago, Illinois 
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Operates the Largest Company-Owned 
Fleet of Moving Vans in America! 


> Probably one of the most essential elements of any long- 
distance move is the quality and condition of the van in 
which the goods are moved. Mayflower not only puts the 
nation’s largest fleet of company-owned vans at your dis- 
posal, but Mayflower vans are all up-to-date models, espe- 
cially designed and equipped for maximum protection of 
the furniture they carry. There are no tailgates on May- 
flower vans. Everything rides safely, locked inside the 
weatherproof trailer. For safe, trouble-free service on com- 
pany personnel transfers, call your local Mayflower agent. 


AERO MAYFLOWER TRANSIT CO., INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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second paragraph of which reads, “Tiiis 
rule will not apply if a lower charge 
would result under the provisions ‘or 
specific carload mixtures of the saine 
articles in either the Western Classifica- 
tion, this tariff or in a tariff which is 
governed by this tariff.” 

It is our contention that where there 
is a specific mixed carload entry in “he 
classification and no specific exception 
to that entry, the Section 1-A rates apply. 

Your comments will be greatly appre- 
ciated. 


Answer 


Item 234 is the modified Rule 10 or ex- 
ception to Mixed Carload Rule 10 of the 
Western Classification. The portion of 
this rule, as quoted in the fourth para- 
graph of your letter, infers an alterna- 
tion between rates based on a specific 
mixed carload rating and rates based 
on the straight carload rates and Modi- 
fied Rule 10. 


The carrier has presented the facts 
in a rather novel manner. It would have 
been more appropriate to have said that 
the use of the Modified Rule 10 in Item 
234 and the straight carload ratings re- 
sult in lower charges than does the 
specific mixture provided for in Item 
5445 of the classification, as this is the 
only interpretation which will exclude 
the application of the Section 1-A rates 
and the specific mixed carload rating in 
Item 5445 of the classification. 


Routing and Misrouting— 


Tender of Shipment by Shipper 
To Wrong Initial Carrier 


Question—Michigan 


Do you know of any rule obligating a 
motor carrier to refuse a shipment if he 
cannot protect a published rate that is 
shown on the bill of lading? 


For example: A common carrier picked 
up a shipment for International Falls, 
Minn., consisting of 9,500 pounds. A 
rate of $2.31 per hundred pounds is ap- 
plicable over a three line haul. This rate 
was inserted on the bill of lading. The 
originating carrier has a two line haul 
restriction, resulting in a rate of $3.57 
per hundred pounds. 


Is it not the duty of the initial carrier 
to refuse such shipments, due to the 
above circumstances? 


Answer 


In its report in Wabash Screen Door 
Co. v. Canadian Pacific Ry. Co., 214 I.C.C. 
653, wherein this question was con- 
sidered by the Interstate Commerce 
Commission, the Commission said: 


“The outbound shipment was tendered 
to the Chicago, St. Paul, Minneapolis & 
Omaha on a bill of lading showing, in 
addition to the routing used, the balance 
of the joint rate of 76 cents, namely, 
the difference between that rate and the 
rate paid into Minneapolis. Complain- 
ant, therefore, contends that it is en- 
titled to the 76-cent rate, due to mis- 
routing. A carrier in lawful possession 
of a shipment is not under any obliga- 
tion to surrender the shipment to a com- 
peting carrier over whose line the ower 
rate was applicable. McLean Lbr. Co. V- 
Louisville, & N. R. Co., 22 1.C.C. 349, 352; 
Metamora Elevator Co. v. Cincir.ati, 
H. & D. Ry. Co., 160 I.C.C. 491. The cir- 
cumstances surrounding the han«ling 
of this shipment out of Minneapo!: did 
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on the C&EI—the representative 
has the SHIPPER in mind 


**Let’s face it—I’m a salesman. And one thing I know for sure 
is that service selling is most helpful to my customers. 
























4 CHICAGO 
HEIGHTS 


““We are aware of the problems in the shipper’s business 
and we know the problems in our own business. But— 
with the shipper in mind—always, we are able to translate rates 
and routes into terms that have greatest value for him. 
In serving the shipper at this initial stage we are the first 
in a long line of C&EI personnel who co-operate all the way 
to keep the freight moving safely and on schedule. 
“It’s a real satisfaction to ‘sell’ this kind of service 









mis- 
ssion to our shippers—we have them in mind twenty-four hours a day. 
_ ——— | You’ll see what I mean when you ship via C&EI.” 
lower you are sure of dependable 
a freight handling and on-time 
a] orewcmmet CHICAGO & EASTERN 
¢ Chicago, St. Louis, E ille, 
“did ee ae ILLINOIS RAILROAD 





Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in trafic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 
PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 


ACADEMY 
OF ADVANCED 
TRAFFIC 


63 Vesey Street 
NEW YORK, N. Y. 
1422 Chestnut St. 
PHILADELPHIA 


ee) 88 te) - 
OF ADVANCED 


TRAFFIC 


22 W. Madison St 
CHICAGO, ILL 





not result in misrouting of the shipment. 
Complainant did not introduce any evi- 
dence in support of the allegation that 
the applicable rate was or is unreason- 
able. 

“We find that the combination rate 
of $1.01 charged on the 61,372 pounds of 
transit tonnage was inapplicable, that 
the applicable rate was 89.5 cents plus 
the transit charge of 1.5 cents, that the 
shipment was not misrouted, and that 
the applicable rate has not been shown 
to have been or to be unreasonable... .” 

Under the findings of the Commission 
in this report there was no duty on the 
part of the carrier to refuse the ship- 
ment, nor is the carrier liable for mis- 
routing the shipment. 


Demurrage— 


Leased Cars—Failure to Paint or 
Stencil Name of Lessee on Cars or 
Note Lessee’s Name on Bill of Lading 


Question—Georgia 


We would appreciate your reviewing 
the following problem, letting us have 
the benefit of your opinion and referring 
us to any decisions that may have been 
handed down covering the demurrage 
angle involved. 

Receiver “A” leased a car from owner 
“B” to handle products from shipper 
“C.” Receiver “A” had the car placarded, 
as provided for under Section B of Rule 
No. 1, Item 600-A, of the Car Demurrage 
Rules and Charges Tariff. The car was 
not stenciled. The contents of the car 
were unloaded from the car on the pri- 
vate track owned by receiver “A”. Ship- 
per “C” did not insert the notation on 
the bill of lading that the car was leased 
to receiver “A”. Demurrage charges ac- 
crued and were collected by the deliver- 
ing carrier from receiver “A”, who, in 
turn, collected the charges from shipper 
“C” because he failed to put the proper 
notation on the bill of lading that the 
car was leased to receiver “A”. Under the 
provisions of the above item of the tariff, 
the charges were properly assessed. 


The question now is—may shipper “C” 
issue a corrected bill of lading to the 
origin agent, showing that the car was 
under lease to receiver “A” and the origin 
agent issue a corrected billing on des- 
tination agent which would enable des- 
tination agent to refund the demurrage 
charges which accrued under the tech- 
nicality that the car was placarded and 
not stenciled and shipper “C” failed to 
put the proper notation on the bill of 
lading? If this is legal, receiver “A” 
could accept the refund and endorse 
same to shipper “C”, who actually paid 
the charges. 


Answer 


In the report of the Commission in 
Docket No. 31265, Farm Fertilizers, Inc. 
v. Union Pacific R. R. Co. (Mimeo- 
graphed), decided March 23, 1954, the 
Commission stated: 

“In Highland Co., Inc. v. Chesapeake 
& O. Ry. Co., 251 1.C.C. 275, appears the 
following statement and finding: 

““The lessee’s name was not noted 
on the bills of lading, shipping orders, 
or waybills, nor was notation of the 
lease painted or stenciled on the cars, 
as required by the demurrage tariff. Com- 
plainant’s cars, therefore, were not ex- 
empted from the demurrage charges as 
private cars.’ 

“In Federal Chemical Co. v. Louisville 
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& N. R. Co., 284 I.C.C. 155, divisio: 
exhaustively reviewed the evolution o: 
the present rule and found that demur- 
rage charges collected thereunder, on 
private tank cars which had not been 
stenciled or otherwise marked with the 
name of the lessee, were not unrea- 
sonable. 

“The tariff clearly provided that in 
the absence of evidence of the lease on 
the bill of lading or shipping order, 
such evidence must be painted or sten- 
ciled on the car. Placarding did not 
meet this requirement. George A. Mie] 
Co., Inc. v. Delaware, L. & W. R. Co., 
286 I.C.C. 677. 

“We find that the charges assailed 
are not shown to have been unjust or 
unreasonable. The Complaint will be 
dismissed.” 

Under the report of the Commission 
quoted from above, we see no basis for 
a refund of the demurrage charges col- 
lected, for the reason that the tariff 
provisions were not complied with by 
the shipper, in that evidence of the lease 
was not noted on the bill of lading nor 
was such evidence painted or stenciled 
on the car. The placarding of the car 
did not meet the tariff requirement. 


Reconsignment— 
Conditioned Orders 
Question—Oregon 


We would appreciate your opinion in 
the matter regarding the shipment on a 
carload of lumber, wherein the shipper 
called the carrier and requested infor- 
mation as to whether or not a car orig- 
inating at point “A”, and now at point 
“B”, could be diverted to point “C” at 
the lowest through rate. Actually, there 
was no route from point “A” through 
point “B” to point “C”, because of the 
particular junction used between the 
originating carrier and that serving 
point “C”. 

In error, the carrier advised there was 
a route which would protect the lowest 
through rate, and the car was diverted 
accordingly. 

The shipper would not have diverted 
to point “C” had he known the lowest 
rate was not applicable, but would have 
diverted to a point where such a rate 
would apply. 

Does the shipper have any recourse 
against the carrier for the charges over 
and above the lowest published rate 
from point “A” to point “C’? 


Answer 


In its report in Martin & Co. v. Atchi- 
son, T. & S. F. Ry. Co., 176 I.C.C. 573, 
the Commission found that a conflict 
between the routing instructions and 
the rate named in the reconsignment 
order made it the duty of the carrier 
to whom the reconsigning instructions 
were addressed to obtain further and 
definite instructions from the consignor 
and that its failure to do so rendered it 
liable for any damages which might re- 
sult therefrom. See, also, Clark Fruit 
Co. v. Louisville & N. R. Co., 169 I.C.C. 
165. 

Where, however, the shipment could 
not have been forwarded over any route 
over which a lower rate applied, there 
was no violation of the act. Fisher & 
Co. v. Cleveland, C. C. & St. L. Ry. C0. 
178 I.C.C. 737; Chevrolet Motor Co. V- 
Chicago, R. I. & P. Ry. Co., 132 I.C°. 
337; Pioneer Coal & Coke Co. v. Chicago, 
B. & Q. R. R. Co., 190 I.C.C. 553. 

See, also, Milne Lumber Company V: 
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Between the Great Lakes and the Gulf, there’s 
no shorter, faster or straighter route than Illinois 
Central. Its great north-south network of high- 
speed rail lines . . . running on double track or 
multiple lines all the way . . . is always at 

your service. 


Ask your Illinois Central Traffic Representative 
for information—or write Oscar L. Grisamore, 
General Traffic Manager, 135 E. Eleventh 
Place, Chicago 5, Illinois. 
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ILLINOIS CENTRAL 
Main line of Mid-America 





Why do you suppose that the Port of Philadelphia is the 
fastest-growing in America? 


Here are some of the reasons: Direct rail-ship, truck-ship 
cargo transfer right on the piers. One day rail or truck 
service to half of industrial United States. 1300 truck lines 
and three major railroads fanning out in all directions. 
Modern handling equipment. 
Inland location—right in the 
heart of Delaware Valley. 


Profit by these advantages. 
Specify via Philadelphia ! 


For further facts write to the Delaware 
River Port Authority, Bridge Plaza, 
Camden 2, N. J. or our offices in 
Pittsburgh: The Park Building 

New York: 42 Broadway 

Chicago: 224 S. Michigan Avenue 


DELAWARE RIVER PORT 


Philadelphia ¢ Camden e Trenton e Chester e Wilmington 
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Vicksburg, Shreveport & Pacific Railway 
Company, 142 I.C.C. 167, wherein t! > 
Commission said: 

“The reconsignment orders to the Te»- 
minal read in part as follows: ‘Please 1:- 
consign, on basis joint through rate to 
....+ If you cannot divert car on joint 
through rate, advise us at once so we 
can give you other disposition’. There 
was no joint through rate over this route 
at the time of movement. 

“A joint rate of 48 cents applied over 
another route via Cincinnati, Ohio, and 
complainant was erroneously advised by 
the Terminal that it applied via East 
St. Louis and would be protected over 
the route of movement. The Terminal 
reconsigned the shipment despite the 
condition in the reconsignment orders 
and the 48-cent rate was not protected. 
Complainant contends that under these 
circumstances the 48-cent rate should 
have been applied. Neither the misquo- 
tation of the rate and the agreement to 
protect it nor the act of the Terminal in 
forwarding the car against complainant’s 
instruction would have justified charging 
other than the applicable rate. Such 
facts do not constitute a violation of 
the interstate commerce act or form a 
basis for an award of reparation. Reeves 
Coal Co. v. Chicago, M. & St. P. Ry. Co., 
34 1.C.C. 122, 37 1.C.C. 707; Northwestern 
Traffic & Service Bureau v. Chicago & 
N.W. Ry. Co., 80 I.C.C. 81.” 

See, also, Pittsburgh Cash Produce Co. 
v. Aroostook Valley R. Co., 241 I.C.C. 
641. 


Tariff Interpretation— 


Stopping in Transit for Partial Unloading— 
Applicable Rate From Stop-Off Point 


Question—Michigan 


We recently had a carload of canned 
goods originating on the West Coast 
which was destined to point “C”, with 
a stop-off at point “B”, via which route 
the through one factor rate would not 
apply in order to accomplish the stop- 
off. 


A combination rate was applied over 
the stop-off point, based on the total 
billed weight. Shippers, however, claim 
the charges from the stop-off point 
should be assessed on the balance of 
weight forwarded from the _ stop-off 
point, which was approximately 4,000 
pounds. 

We would appreciate your advising us 
if there is any authority prohibiting the 
application of an L.C.L. rate on a ship- 
ment of this nature. 


Answer 


In its report in Cities Service Oil Co. 
v. Pennsylvania R. Co., 284 I.C.C. 140, 
the Commission said: 

“It is well established that a conflict 
between the rate and the route inserted 
in the bill of lading by the shipper places 
the agent of the initial carrier under the 
duty of obtaining full and definite in- 
structions from the shipper, and that if 
the duty is not performed, the initial 
carrier is responsible for the damages 
resulting therefrom. St. Louis Cooperage 
Co. v. Baltimore & O. R. Co., 161 1.0.C. 
258; Pierson v. Pennsylvania R. Co., 169 
I.C.C. 390, 393. 

“Had the conflict been called to the 
complainant’s attention by the defend- 
ant’s agent at point of origin, prio: t0 
shipment, the complainant could have 
made any change consistent with the 
governing tariffs in the movement oi the 
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FREIGHT FACILITIES 


Steel Offers Permanent Anchoring 
Devices for Safeguarding 
Flatcar Loads 


To solve the freight car maintenance problem and reduce car op- 
erating costs, Great Lakes Steel offers several new applications 
of steel. Outstanding among these is NAILABLE STEEL FLOORING. 


More recently, Great Lakes Steel has made it possible to im- 
prove the efficiency and safety of flatcars by combining N-S-F 
with Multi-Position Holddown Fixtures. 


Fixtures are permanently attached to the flatcar flooring. 
Because of them, steel strapping, used to tie down lading, can 
be secured at or near right angles to the load. As a result, 
less blocking may be required. Freight is held as though it were 
part of the flatcar itself. 


Recessed in the decking, the fixtures are out of the way when 
not in use. 


Multi-Position Holddown Fixtures and N-S-F work as a team 
to satisfy shippers—attract freight. 


Sales representatives in Chicago, Philadelphia, St. Louis, Atlanta, 
Omaha, Denver, San Francisco, Montreal and New York. 
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withstand lift truck weights. When spring-hinged, 
easily lifted by one man. Cuts maintenance. 
Carries more kinds of freight. 





NAILABLE STEEL FLOORING—trouble-free flooring 
for boxcars, gondolas, flatcars. Adds to the struc- 
tural strength of the entire car—more than pays 
for itself over the life of the car. 


<4 ANTI-SKID COMPOSITION F© 
APPLIED TO N-S-F 


bee igs Whigs 
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BOXCAR DOORPOST SECTION— employs the N-S-F 
nailing groove principle. Makes a more durable 
and safer door area for securing grain doors and 
blocking. Is not damaged by repeated nailings. 


STEEL GRAIN STRIP— welded to side sills and to 
N-S-F, it makes a clean, tight car—stops leakage 
of bulk freight, eliminates vermin infestation. 
An effective way to reduce claims. 


N-S-F NAIL PULLER—the simple solution to the 
problem of unpulled nails. Employs both claw 
and stem grip action—gives maximum leverage. 
This handy tool is a real aid to the “Clean 
Car” program. 


STEEL FLOOR DIVISION e@ Ecorse, Detroit 29, Michigan 


ea GREAT LAKES STEEL CORPORATION ““:" 


PATENTED— 
PATS. PENDING 





lA 
NATIONAL STEEL vill CORPORATION 





















Are You Routing the Fast 
Way NORTH to CLEVELAND, 
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MOTOR EXPRESS, Inc. (Ohio) 
&) HOME OFFICE 


650 National City 
CLEVELAND 14, OHIO 
Telephone: Main 1-4414 


































































SERVICE IS OUR ONLY PRODUCT 


SEE YOUR TELEPHONE YELLOW SECTION FOR LOCAL TERMINAL’ 
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shipment which would have been to its 
advantage from a cost standpoint. Ths 
route, the rates, and the manner of han- 
dling now claimed by the complainant 
were available under the tariffs at the 
time this shipment was tendered. There 
is upon this record no indication that 
such route and manner of handling 
would not have been used by the com- 
plainant had the defendant not failed 
in its duty in calling the bill-of-lading 
conflict to the complainant’s attention. 

“We find that the shipment was mis- 
routed by the defendant; that the com- 
plainant made the shipment as described 
and paid the charges thereon; that it 
was damaged on account of the misrout- 
ing in the amount of the difference be- 
tween the charges paid and those which 
would have accrued at a rate of $1.14 on 
72,144 pounds to Springfield, plus a stop- 
off charge of $10.39 at Kansas City, and 
a rate of 82 cents on 12,862 pounds from 
Springfield to Poplar Bluff; and that it 
is entitled to reparation in the amount 
of $359.43, with interest.” 

The report quoted from above is the 
only report we can locate in which the 
charges based on the carload rate to 
the stop-off point and the less-than-car- 
load rate on the amount forwarded from 
the stop-off point have been held to be 
applicable. 


See the reports in Sunshine Biscuits, 
Ine. v. Central R.R. of N.J., 277 I.C.C. 
763; L. P. Maggioni & Co. v. Atlantic 
C.L. R.R. Co., 272 I.C.C. 127; Johns- 
Manville Products Corp. v. Alton R.R. 
Co., 269 I.C.C. 739; Hutchings Brokerage 
Co. v. Louisville & N. R.R. Co., 268 
I.C.C. 373; and General Foods Corp. v. 
Louisville & N. R.R. Co., 246 I.C.C. 142, 
to the contrary. 


See also, Armour & Co. v. Tri-State 
Motor Transport, Inc., 52 M.C.C. 49. 


Rates— 


Corrugated and Flat Asbestone 


Question—California 


We would appreciate your citing any 
decisions of the Interstate Commerce 
Commission relating to the following 
subject. 


We represent various receivers of a 
commodity moving in trans-continental 
traffic consisting of asbestos fibre and 
portland cement mixed with water and 
molded into stone-like sheets of various 
sizes, including the standard wallboard 
4 by 8 feet. 

This commodity is made into two dif- 
ferent forms or shapes. One is plain or 
flat, the other, wavy or corrugated, both 
in sheet form 1/8, 3/16, 1/2, 3/4 and 1 
inches thick. When a car is shipped con- 
taining the flat or plain sheets the car- 
riers charge the asbestos wallboard rat- 
ing, as per Item 3255 of Trans-Continen- 
tal West-Bound Tariff No. 1-B, Agent 
Prueter’s I.C.C. No. 1551. 


When the identical commodity is wavy 
or corrugated, the carriers change the 
description and apply the higher rate 
under Item 7320 of the same tariff. For 
example, from Rate Group D points to 
the Pacific Coast a rate of $1.11 against 
$1.61 per 100 pounds. 

On May 6, 1952, in Asbestone Roofing 
or Siding, 286 I.C.C. 36, wherein a similar 
commodity was under consideration, the 
Commission stated that there was no 
sound basis for a rating difference be- 
tween corrugated and flat asbestone, 4 
commodity consisting of 85 per cent 
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How to haul 


INTERNATIONAL Model RDC-405 cab-over-engine 
ROADLINER® with sleeper cab. GCW rating, 68,000 Ibs. 
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There’s one sure way to cut the cost of hauling the big- 
gest highway loads the weight restrictions will allow, and 
that’s with INTERNATIONAL extra-heavy-duty ROADLINERS. 


INTERNATIONAL ROADLINERS are designed and built for 
heaviest hauling . .. with all components engineered to pro- 
vide dependable round-the-clock service, day after day. 


What’s more — INTERNATIONAL extra-heavy-duty Roap- 
LINERS are tailored exactly to the requirements of each 
specific highway operation. There are 4-wheel types and 
there are 6-wheel models with newly-announced, advanced 
INTERNATIONAL bogie .. . all available with choice of en- 
gines, transmissions and other components for exact job 
specialization. 


Many of the nation’s best known long distance haulers 
standardize on INTERNATIONAL ROADLINERS. For cost rec- 
ords show that INTERNATIONALS stand up best. And cost- 
conscious buyers have made INTERNATIONAL the heavy- 
duty sales leader for 22 straight years. 


Get full facts from your INTERNATIONAL Dealer or Branch. 
Time payments arranged. 


AMERICA’S FINEST 
BIG-CAPACITY HIGHWAY TRUCKS 


12 Extra-heavy-duty ROADLINERS, includ- 
ing conventional and cab-over-engine types. 
GCW rating, 68,000 to 76,800 lbs. 


The right power at the right operating cost. 
Choice of gasoline, LPG, or diesel engines, 
up to 356 hp. 


Unusual comfort. Famous Comfo-Vision cab 


with curved one-piece Sweepsight wind- 
shield. Green-tinted, non-glare safety glass 
available. Many other exclusive features for 
maximum driver efficiency. 


The right components for top performance. 
Transmissions, axle ratios, and wheelbases 
to fit any need. 


Service when and where you need it. World’s 
largest exclusive truck service organization, 
with branches in principal cities— dealers 
everywhere. 





INTERNATIONAL HARVESTER COMPANY ¢ CHICAGO 
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International Harvester Builds MCCORMICK® Farm Equipment and FARMALL® Tractors... Motor Trucks... Industrial Power... Refrigerators and Freezers 


Better roads mean a better America 


INTERNATIONAL TRUCKS 


“Standard of the Highway” 
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Rail or truck to shipside ; 


Al 


VIA St 


Write for descriptive literature on services and facilities 
at this closest U. S. port to the Orient and Alaska 


4,485,000-gal. tank farm 40-ton gantry crane 


Modern facilities speed 
your special cargoes 


Wheat, molasses, rail cars... whatever your 
cargo you gain speed and safety through 
modern materials handling facilities at the 
Port of Seattle. The Hanford Street Grain 
Elevator (now 2,500,000 bu. capacity) is being 
increased to 6,500,000 bushels, and completely 
rebuilt to provide grain shippers unexcelled 
service via Seattle. The growing volume 

of industrial liquids has kept the pipelines 
busy to the 3,587,000 gallon tank farm 

at the Port’s East Waterway Terminal. 
Ground has been broken for modernization 
and expansion, to 4,485,000 gallons. 


Whatever your cargo, modern facilities plus 
its geographical advantage as closest U. S. 
port to Alaska and the Orient, make Seattle 
the shipper’s first choice on the Pacific Coast. 


PORT OF SEATTLE COMMISSION 
RADM GORDON ROWE, President 

CLARENCE CARLANDER, Vice-President 

E. H. SAVAGE, Secretary 

D. C. ANDREWS & CO., Overseas Representative 
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portland cement and 15 per cent asbestcs 
fibre. 

We might point out that in our par- 
ticular case both kinds are used for ir- 
terior and exterior construction, also 
used together and the plain or flat com- 
modity taking the lower rate is the more 
expensive. 


Answer 


In some instances different rates apply 
on similar commodities. For instance, 
certain kinds of brick and fertilizer ma- 
terials are not included in the so-called 
brick and fertilizer lists. See Forrestal 
v. Abilene & S. Ry. Co., 263 I.C.C. 457. 

Notwithstanding what was said in the 
above referred to case and in Asbestone 
Roofing or Siding, 286 I.C.C. 36, until 
such time as the tariffs are changed you 
have no choice but to pay different rates 
on flat and corrugated material. 


Tariff Interpretation— 


Minimum Rate Stops, Motor Carrier 


Question—Missouri 


We would appreciate your opinion in 
the matter of tariff interpretation in the 
following circumstances: 

Rocky Mountain Motor Tariff Bureau 
No. 2-B, MF-I.C.C. No. 51, names rates 
from Montgomery, Ill., to Pueblo, Colo., 
for the account of National Cartage and 
Denver - Chicago Trucking Company. 
Item 75780, in Section 8 of the tariff, 
names an exception rating on finished 
wall paper, NOI (not more specifically 
described in the governing classification), 
of class 5, minimum 18,000 pounds. Item 
101650 provides that the minimum rat- 
ings for application in connection with 
class rates named in the tariff will be 
class 40 between stations in Colorado and 
stations in Illinois. (Except stations 
assigned Group Numbers not pertinent). 
Note 1 of Item 101650 reads as follows: 

“Except as otherwise provided, where 
ratings in the governing classification or 
exceptions thereto are lower than the 
minimum ratings specified in this item, 
the applicable ratings will be the mini- 
mum ratings specified in this item.” 

Rates named between Colorado sta- 
tions and Illinois stations in Section 13 
of the tariff apply only in connection 
with exceptions ratings named in Section 
8, and alternate with the rates named 
in Section 14 in connection with classi- 
fication ratings. 

Rates named between Colorado sta- 
tions and Illinois stations in Section 14 
apply only in connection with ratings 
named in National Motor Freight Classi- 
fication No. 11, and alternate with the 
rates named in Section 13. 


Item 75780, National Motor Freight 
Classification No. 11 names, a volume 
rating on wall paper, NOI, of class 45, 
volume minimum weight 30,000 pounds. 
However, Rule 26 of Rocky Mountain 
Tariff No. 2-B provides a minimum 
weight of 16,000 pounds, in lieu of that 
weight in the classification. 


We find the tariff is silent as to 
whether Section 13 or Section 14 is ap- 
plicable for obtaining the rates in ap- 
plying the minimum rating provisions of 
Item 101650, and it is our understand- 
ing that the section to apply is the one 
which results in the lower charges which, 
in this case, is class 40, minimum rating 
by use of Section 14, rather than Sec- 
tion 13. 

Now, let us assume a hypothetical cuse 
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where no exception rating is named and 
the governing classification has a class 
} rating on the commodity. The rates 
will, therefore, be found in Section 14. 
Also, in applying the minimum rating 
of class 40, Section 14 would apply, 
rather than Section 13. In either case, 
it is our belief that Section 14 would 
apply in the application of minimum 
ratings, since the tariff does not specifi- 
eally state which section to apply. 





Answer 


Item 101650 shows the lowest rating 
that can be applied on any shipment 
between points in Illinois and points in 
Colorado. It does not show any weights 
that are to be used in connection there- 
with, nor the sections of the tariff to 
which it applies. However, it does spec- 
ify “in connection with class rates 
named in the tariff” which, in our opin- 
ion, should be interpreted to mean those 
in Section 13, as well as those in Section 
14. 


The situation might be explained in 
the following manner: 


Item 75780 publishes a class 5 excep- 
tion rating, together with the minimum 
weight of 18,000 pounds and, insofar as 
Section 13 is concerned, replaces the 
rating and minimum weight on the same 
article in the classification. Also, we 
find that no shipment will be trans- 
ported for less than the class 40 rate, 
as per Item 101650. Although this re- 
striction is not designated as such, it 
might be called an exception to an ex- 
ception rating and, at times, replaces 
the regular exception rating in Item 
75780. 


The minimum weight in the regular 
exceptional item has not been disturbed 
in the publication of the minimum class 
40 rating to which all shipments are 
subject. The minimum rating is to be 
substituted for the regular exception 
rating only when the charges at the reg- 
ular exception rate and minimum weight 
are less than the charges at the class 40 
rate and minimum weight shown in Item 
75780. 


The charges must also be computed 
from Section 14 in the same manner as 
in Section 13, with one exception, and 
that is that the 16,000 pounds minimum 
weight provided for in Rule 26 must be 
substituted for the minimum weight 
in the classification. The charges so 
arrived at are then compared with those 
taken from Section 13, the lower of the 
two being applicable from Montgomery, 
Tll., to Pueblo, Colo. See Freight Transp. 
Engineers, Inc. v. Interstate M. Freight, 
46 M.C.C. 656. 


FROM OUR READERS 


Shippers’ Boards and Trucks 


Grand Rapids, Mich. 


I certainly appreciate your excellent 
editorial, in Trarric WorLD of May 1, re- 
garding “Rails, Trucks and Shippers’ 
Boards.” Yours is a very realistic ap- 
proach to what I consider a _ serious 
problem as it affects our industry’s re- 
lationships with the buyers of transpor- 
tation —D. T. MAentz, Vice-President, 
¢ ssociated Truck Lines, Inc. 
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FREE Booklet te tales you ‘oie your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, III. 


Comprehensive Transit Protection means 
that Allied can assume on your request 
full liability for the actual and declared 
value of your household goods, the broad- 
est transit protection available today. 
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Here’s help for the fragile... 
and for freight in a hurry! 


Most shippers realize that a fully-automatic, push- 
button yard such as The Milwaukee Road’s huge, mod- 
ern facility at Bensenville, just west of Chicago, is 
immensely valuable in expediting freight movements. 


But they may not know this. Such a yard—with 
its 4 mph or less switching speeds—is as gentle as it is 
efficient. In its first year of operation, the Railroad’s 
Airline Yard at Milwaukee cut damage claims due to 
switching right in half. The first six months at Bensen- 
ville are following the same pattern of safety. 


Please note this. The safe Bensenville yard serves 
The Milwaukee Road’s Terre Haute Division connect- 
ing all points north, northwest and west of Chicago 
with lines to and from the South and East. 


The dependable Milwaukee is now a better railroad 


than ever before. Get the facts on how we can serve 
you from your Milwaukee Road representative. 


J. M. Cunningham 
Freight Traffic Manager 
Chicago 6, IIl. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 681,967 
In Week Ended May 22 


Loading of revenue freight the week 
ended May 22 totaled 681,967 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 87,651 
cars or 11.4 per cent below the corre- 
sponding week in 1953, it said, and a de- 
crease of 79,738 cars or 10.5 per cent be- 
low the corresponding week in 1952. 

Loading of revenue freight the week 
ended May 22 increased 4,386 cars or six- 
tenths of one per cent above the pre- 
ceding week. 

Coal loading amounted to 102,898 cars, 
a decrease of 21,292 cars below the corre- 
sponding week a year ago, and a decrease 
of 1,064 cars below the preceding week 
this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 345,- 
901 cars, a decrease of 33,480 cars below the 
corresponding week last year, but an increase 
of 1,360 cars above the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 61,618 cars, a decrease of 7,207 
cars below the corresponding week in 1953, 
and a decrease of 298 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
44,827 cars, an increase of 919 cars above the 
corresponding week in 1953, and an increase 
of 239 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
22 totaled 26,040 cars, an increase of 205 cars 
above the same 1953 week, and an increase 
of 657 cars above the preceding 1954 week. 

Livestock loading amounted to 7,455 cars, 
an increase of 170 cars above the correspond- 
ing week in 1953, but a decrease of 254 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of May 22 totaled 5,577 cars, a de- 
crease of 61 cars below the same week a year 
ago, and a decrease of 257 cars below the 
preceding week this year. 

Forest products loadings totaled 41,717 cars, 
a decrease of 1,409 cars below a year ago, but 
an increase of 1,008 cars above a week ago. 

Ore loading amounted to 69,823 cars, a de- 
crease of 19,112 cars below last year, but an 
increase of 2,846 cars above last week. 

Coke loading amounted to 7,728 cars, a de- 
crease of 6,240 cars below a year ago, but an 
increase of 549 cars above the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1953, except 
the Southwestern. All reported decreases 
compared with the corresponding week in 


Cumulative Loadings 


1954 1953 1952 

Five weeks of Jan... 2,967,321 3,351,041 3,561,719 
Four weeks of Feb... 2,461,745 2,730,301 2,911,090 
Four weeks of Mar. 2,411,835 2,801,445 2,867,583 
Four weeks of April 2,445,157 2,957,088 2,912,199 
Week of May 1 .... 647,925 781,499 744,724 
Week of May 8 647,954 765,411 719,859 
Week of May 15... 677,581 779,805 i 
Week of May 22... 681,967 769,618 761,705 

es 12,941,485 14,936,208 15,233,327 





Conference Against Lease Bill 


The board of governors of the Regular 
Common Carrier Conference of Amreri- 
Can Trucking Associations, Inc., by a 
Special mail ballot, has voted 52 to 15 
to oppose H.R. 3203, the so-called “‘trip- 
leasing” bill, which would prohibit the 
Commission from regulating the dura- 
tion of a motor vehicle lease. 


Young Claims Victory in Proxy Struggle 
At N.Y.C. Stockholders’ Meeting in Albany 


Asserts Young-Kirby-Alleghany Group Will Gain Control of N.Y.C. 
By 700,000 to 1,000,000 Majority of Shareholder Votes. Official 
Report of Election Inspectors Not to Be Made Until Noon, June 1. 


By LEWIS W. BRITTON 


Shortly after 4 p.m., May 26, Robert 
R. Young told about 2,200 New York 
Central stockholders attending their 
annual meeting in the Washington 
Avenue Armory in Albany, N.Y., that 
his group had won control of the 
railroad by a majority of from 700,000 
to 1,000,000 votes. 


William White, president of the Cen- 
tral, who presided at the meeting, said, 
however, that, until the three inspectors 
of election, each of whom is a law 
professor, make their report officially at 
noon, June 1, no one could claim to 
know the outcome of the proxy battle. 
That battle has been waged since the 
present board of directors of the N.Y.C. 
last year unanimously rejected a bid by 
Mr. Young and his associate, Allan P. 
Kirby, president of Alleghany Corpora- 
tion, for places on that board. At that 
time, Mr. Young indicated that, if he 
were given a place on the board, he de- 
sired to be its chairman. 

Mr. Young’s statement brought to an 
end a series of commendations, criticisms 
and questions from individual stockhold- 
ers to whom mobile microphones were 
brought on the floor of the huge armory. 

In fact, Mr. Young’s statement was 
made in response to a request by one 
shareholder that he give a 10-minute ex- 
position of what he planned to do about 
the N.Y.C. management if he gained 
control. 

There are 6,447,394 shares of N.Y.C. 
stock outstanding. After Mr. Young’s an- 
nouncement, Thomas J. Deegan, Jr., 
vice-president, Alleghany Corporation, 
was asked if the claim of victory meant 
that more than 3,200,000 of the outstand- 
ing shares had been voted for the 15- 
member board of directors proposed by 
Mr. Young. Mr. Deegan replied in the 
attirmative. 

Just before 3:30 p.m., Mr. Young had 
left his seat to go before the television 
news cameras, and at that time he made 
his claim also that the majority of the 
shares had been voted for his slate. 


Contested Shares Freed 


Shortly prior to that time, word was 
flashed to the section set aside for news 
men that the appellate division of the 
New York State Supreme Court had 
refused to enjoin voting of 800,000 shares 


of N.Y.C. stock which had been bought 
from the Chesapeake & Ohio by two 
Texans, friendly to Mr. Young. The 
stock had been held in a voting trust 
by the Chase National Bank since 1945 
under an order of the Commission re- 
quiring that it be voted independently 
because of competition which the regu- 
latory agency found to exist between the 
two railroads. 

Between the time the meeting was 
opened by Mr. White at noon, and the 
announcement by Mr. Young, a woman 
who insisted on a “point of order” had 
been escorted by N.Y.C. uniformed police 
from the platform occupied by Mr. 
White and the other N.Y.C. officials, 
and a number of shareholders had asked 
the floor to make statements or to ad- 
dress questions, some friendly, and some 
adverse, to the management. 

About 600 of the shareholders had been 
brought to Albany by two special trains 
of the N.Y.C., made up of its deluxe 
coach equipment, and with two dining 
cars in each train Both Mr. Young and 
Mr. White rode on the first of the trains 
that left New York City, after they had 
been interviewed and photographed on 
the train platform. At different places 
in the train each “held court” while 
newsmen and shareholders talked with 
them. 

Because both sides had agreed on the 
conduct of the meeting, the preliminaries 
were quickly fulfilled. Mr. White in- 
dicated a desire to have the polls opened 
at the earliest possible moment. 


‘Point of Order’ Raised 


Mrs. Wilma Soss, president, Federation 
of Women’s Shareholders of America, 
speaking on two proposals that were on 
the ballot—one for an expression for or 
against cumulative voting, and one to 
change the day of the annual meeting 
of the shareholders—insisted that there 
be discussion before the voting began. 

However, the polls were opened, and 
Mr. White said that there would be ample 
time for discussion. He said that the 
polls would be open “for a long time,” 
and that no one was required to vote 
until he was prepared to do so. 

Mrs. Soss then called out that she was 
appealing from the ruling of the chair. 
After some remarks from the floor, she 
stepped up on the platform where the 
presiding officer and other officials of 
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the N.Y.C. sat. When Mrs. Soss at- 
tempted to address the meeting from the 
platform two of the uniformed railroad 
policemen smilingly escorted her back to 
her place in the first row of chairs, not 
far from where Mr. Young and his party 
sat, and discussion from the floor con- 
tinued. 


Young Claims Victory 


Mr. Young’s claim of victory came 
when a shareholder asked that Mr. 
White devote 10 minutes of giving in- 
formation about the management of the 
N.Y.C. under his guidance, and that Mr. 
Young similarly give 10 minutes to out- 
lining his ideas on management for the 
railroad. Mr. White called attention to 
the fact that he had previously made 
from the platform a somewhat extended 
report of what management had been 
doing, and said that he had nothing to 
add to that statement. 

When the mobile microphone was 
brought to Mr. Young he faced the 
shareholders, who were dispersed in an 


area allowing for 60 chairs from one 
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vision of the Association of American 
Railroads, at the organization’s sixtieth 
annual meeting at the Shoreham hotel, 
Washington, D.C. 

W. W. Cox, of New York City, vice- 
president and comptroller of the Dela- 
ware & Hudson Railroad, was named 
first vice-chairman of the division, and 
R. E. De Neefe, of Mobile, Ala., vice- 
president and comptroller of the Gulf, 


TRAFFIC WORLD 
Mobile & Ohio Railroad, was chosen as 
second vice-chairman. 

R. E. Keefer, of Washington, D.c,, 
secretary of the A.A.R.’s finance, ac- 
counting, taxation and valuation ce- 
partment, continues as the group’s per- 
manent secretary. 

Retiring chairman of the accounting 
division is L. F. Ormond, of Wilmington, 
N.C., vice-president of the Atlantic 
Coast Line Railroad. 


Federal Aviation Committee Report Deals 
With Subsidies, Air Cargo, User Charges 


President Says He Will Be Guided by Policies Set Forth in Study 
By Air Coordinating Committee. Principle of Taking Into Account 
la Adequacy, Economic Soundness of All Forms of Transport Upheld. 


side of the armory drill hall to the other, \“/ A report on civil air policy, pre- 


and for about 40 rows from the speake 
platform to the back of the hall. 

Mr. Young said that he was happy to 
tell the shareholders that they had won 
a victory and that “we have a majority 
of all the outstanding votes.” He said 
that “the new group” was going to win 
by a majority of from 700,000 to one 
million shares. Mr. Young asserted that 
this was a victory for the shareholders, 
the employes, the shippers, the passen- 
gers, “and the public as well.” Later 
he explained to reporters that he re- 
garded the victory as for “the public as 
well” because of the vital part the rail- 
roads played in the national defense. 

Mr. Young said that “we have made 
history by proving” that the brokers’ vote 
could not “be delivered.” This was an 
apparent reference to the fact that more 
than a million and a half shares of N-Y.C. 
stock were held in “street names,” that 
is, the stock was registered on the books 
of the company in the names of broker- 
age houses. About two weeks before the 
stockholders meeting it was being said 
that those shares were being voted six 
to one for the Young group, although 
previously one of Mr. Young’s aides had 
estimated that they would be split about 
even between management and the 
Young group. 


Report Due June 1 


Mr. White interjected a question as to 
whether or not the tellers were prepared 
to report. It was obvious they were not, 
since there were still people in line. 
When the polls were opened, three lines 
of shareholders were called for, in ac- 
cordance with a division of the alphabet. 
Several shareholders, familiar with such 
meetings, said that it was unusual for 
so many individual stockholders to call 
for a ballot at such meetings. The polls 
were officially closed at 4:58 p.m. Proxies 
were delivered to the inspectors, who 
went to a local hotel to begin their tabu- 
lation in preparation for their report of 
the result of the balloting at noon, 
June 1. 


A.A.R. Accounting Division 


Elects New Set of Officers 


C. D. Peet, of St. Louis, Mo., chief ac- 
counting and financial officer of the 
Missouri Pacific Lines, on May 27, was 
elected chairman of the accounting di- 


pared by the federal government’s Air 


\ Coordinating Committee and made 


available at the White House late 
May 26, contained recommendations 
for, among other things, placing limi- 
tations on airline subsidies, estab- 
lishing a certification procedure for 
large irregular air carriers, encour- 
aging further development of the air 
cargo industry, and inaugurating a 
program of domestic airway user 
charges. 


Robert B. Murray, Jr., Under Secretary 
of Commerce for Transportation, is 
chairman of the Air Coordinating Com- 
mittee. Its report comprised 83 mime- 
ographed pages. 

In a statemment commenting on the 
report, President Eisenhower said he 
would use the report “as a guide in the 
future consideration of questions related 
to the subject of civil aviation and in 
making appropriate recommendations to 
Congress.” 


Carrier ‘Self-Sufficiency’ Aim 

“While recognizing the continued need 
for subsidy of some existing and some 
possible future (air transport) services,” 
said the committee, “the federal govern- 
ment should, at this time, move as 
rapidly as possible to terminate eligibility 
for subsidy for any segments of the 
industry which are now, or can readily 
be made, self-sufficient.” 

The committee stated its views on the 
subject, “Basic Principles for Future 
Subsidy Policy,” as follows: 


“The national interest in promoting 
air transportation must take account of 
the parallel national interest in the ade- 
quacy and economic soundness of all 
forms of transportation. This principle 
has assumed increasing importance as 
air transportation itself has grown in 
size and in competitive impact. In the 
long run, the public can best be assured 
of maximum economy and efficiency of 
the over-all transportation system if 
each form of transportation is required 
to compete with other forms on the basis 
of inherent service advantages and true 
economic costs.” 


Nine recommendations relating to 
airline subsidies were made by the com- 
mittee: 


“(1) Airline subsidy policy must be 


properly related to over-all transporta- 
tion objectives. 

“(2) In keeping with over-all trans- 
portation objectives, airline subsidy 
should, so far as possible, be limited to 
strictly temporary aid, designed to de- 
velop needed services which could not 
progress at an adequate rate without 
federal support. 

“(3) It is recognized that foreign 
competition and other special factors 
will probably prolong the period during 
which subsidy will be required for in- 
ternational air transportation opera- 
tions. 

“(4) Where the public interest re- 
quires the continued maintenance of 
uneconomical services, increased em- 
phasis should be placed upon the in- 
clusion of such operations within route 
systems that are capable of absorbing 
their cost without subsidy. 

“(5) When any carrier or group of car- 
riers achieves the basic capability for 
sustained self-sufficiency, it should be re- 
moved from the protection of subsidy 
eligibility. 

Cost v. Public Benefits 


“(6) The existence of a route certifi- 
cate should not in itself obligate the 
government to continue subsidizing a 
service, if it is determined that the cost 
has become disproportionate to the pub- 
lic benefits. 

“(7) In the future, the government's 
maximum commitment for subsidizing 
any new or renewed route should be lim- 
ited, both as to amount and duration, at 
the time the route authorization is 
granted. If it becomes impossible for a 
carrier, within its authorized subsidy, to 
provide the service for which it was 
certificated, it would then be necessary 
for such carrier to seek reconsideration 
of its route certificate. 

“(8) Legislation should provide a basis 
for the more effective control by the 
President and the Congress of the ag- 
gregate level of subsidy, while at the 
same time assuring individual carriers of 
reasonable stability of subsidy support 
during their period of subsidy eligibility. 

“(§) Schedules should immediately be 
established for the orderly reduction, and 
withdrawal where appropriate, of do- 
mestic air carrier subsidy support.” 

There was some discussion of each of 
those recommendations, except the ninth, 
by the committee in its report. 


With respect to air transport routes, 
the committee made the recommenda- 
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EVERY 90 MINUTE 


A Ship Leaves 
Hampton Roads for 
Major World Ports! 
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Hampton Roads (The Ports of Newport News, 
Norfolk, Portsmouth and South Norfolk) is served 
by 121 steamship lines with fast, regular sailings 
to 36 principal world trade areas, comprising 
virtually all the world’s major ports. 








Rails to shipside . . . high-calibre manpower . . . plenty of open 





and bonded warehousing . . . modern fumigation and packaging 












services... efficient oil-, coal-, grain-, and fertilizer - handling 
facilities . . .mechanized equipment . . . service by 9 major railroads 
into 21 states... favorable overland rate advantages from many points 
—these are part of the advantages which have caused shippers to 


increase Hampton Roads tonnages by 420% in the past 13 years. 






For specific information about any phase 
of efficient export and import freight 
movement at the Ports of Virginia, please 
communicate with — 


Virginia State 
Ports Authority 


254 GRANBY STREET, NORFOLK 10, VA. 


in 


| 







i 





| HAMPTON ROADS: The Ports of Newport News, Norfolk, Portsmouth and South Norfolk. 
a «RIVER PORTS: Alexandria, Hopewell and Richmond. 
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tions, among others, that plans be de- 
veloped for consolidation of trunklines 
into “a more limited number of systems, 
capable of self-sufficient operation while 
carrying their fair share of uneconomi- 
cal and developmental service”; that 
operation of uneconomic competitive 
services be avoided or eliminated, and 
that route adjustments and mergers be 
expedited “in the light of the schedule 
to be established for the orderly with- 
drawal of subsidy from trunklines.” 

In a section of the report concerning 
non-scheduled airline operations, the 
committee said it appeared that the con- 
cept of “non-scheduled” did not provide 
an adequate basis for exemption from 
normal economic regulation the route- 
type operations of the large irregular 
carriers. 

“Further attempts to de-limit the 
non-scheduled concept by tightening the 
standards of allowable frequency of serv- 
ice seem unlikely to solve the basic un- 
derlying problem,” said the committee. 
“Instead, the government should adopt a 
firm policy against any general exemp- 
tion status for common carrier -trans- 
portation provided to individually tick- 
eted passengers on large transport 
planes.” 

The committee said that those opera- 
tions of the large irregular carriers which 
represented a supplementary type of 
service, “such as bona fide charter and 
contract operations,” should be en- 
couraged; that a new type of certificate 
should be developed for such operations, 
providing suitable flexibility in terms of 
areas to be served, and that irregular 
operations now conducted with small 
aircraft presented no serious regulatory 
problem under their present exemption 
status, so that there appeared to be no 
need for changing this status. 


Air Cargo Development 


Further development of the air cargo 
industry, “with particular emphasis on 
all-cargo services,” was in the national 
interest and should be encouraged, the 
committee said. One of its recommen- 
dations on this subject was that “a 
greater degree of stability should be 
given all-cargo carriers when certificated 
by the Civil Aeronautics Board by 
granting them certificates of sufficient 
duration to enable them to obtain ade- 
quate tinancing.” It urged development 
of new, “low ton-mile cost,’ all-cargo 
aircraft and advocated expanded use by 
federal agencies of “civil cargo airlift” 
as it became available, for routine, non- 
emergency transport service. 


The following recommendation relat- 
ing to airway user charges was made 
by the committee: 


“Since a large segment of U.S. domes- 
tic civil aviation has reached a level of 
economic maturity which would permit 
it to make a reasonable contribution to- 
ward meeting the costs of the airways 
system, active consideration should be 
given to the inauguration of a program 
of domestic airway user charges. How- 
ever, charges for the use of the federal 
airways system and other federally-pro- 
vided facilities and services used by civil 
aviation should be treated as part of a 
comprehensive policy on charges for the 
use of all federally-provided transpor- 
tation facilities and services, taking into 
account federal grants-in-aid programs.” 


Other parts of the report dealt with 
government use of air services, movement 
of mail by air, the federal government’s 
role as to airports, aeronautical commu- 
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nications, aspects of international avia- 
tion, aviation safety, federal-state-local 
government relationships, aviation mo- 
bilization planning, and the aircraft 
manufacturing industry. 


Household Goods Carriers 
May Use Commodity Rates 


Under Released Rate Order 


Authority has been granted to 
household goods carriers to publish 
and maintain commodity rates for 
the transportation of household 
goods, and to maintain lower charges 
for storage and other services, under 
released rate procedure, by the Com- 
mission. 


Acting on application No. MC-573, the 
Commission, by Commissioner Alldredge, 
said that the Household Goods Carrier’s 
Bureau sought the authority on behalf of 
motor common carriers for which it 
acted as tariff publishing agent. 

In effect, the order permits household 
goods carriers, in cases where the ship- 
per signs a release on the value of his 
property, to assess lower charges than 
would apply if the carrier were respon- 
sible for the full value of the property. 

When the shipper released the value 
of a shipment to an amount not exceed- 
ing thirty cents a pound an article, the 
Commission said, the rate would be the 
base transportation rate. It said that 
under those same conditions the rate for 
storage in transit would be as follows: 

“Base storage rate for the first 60-day 
period of storage. Thereafter, base stor- 
age rate plus a value charge of 10 cents 
a $100 or fraction thereof, for each stor- 
age period of 30 days, or fraction thereof. 
The storage value charge shall be com- 
puted on value determined on the basis 
of the actual weight of the shipment, 
minimum 1,000 pounds, at 30 cents per 
pound.” 


When the shipper released the value 
to a lump sum for the entire shipment, 
the carriers could assess the base trans- 
portation rate plus a valuation charge 
of 50 cents for each $100 of the declared 
value of the entire shipment, the order 
stated, adding: 


“If the released value on the entire 
shipment is less than the actual cash 
value of the shipment, the carrier’s lia- 
bility shall be limited to (1) that pro- 
portion of the actual loss or damage rep- 
resented by the percentage that the re- 
leased value bears to the actual cash 
value of the shipment, or (2) the amount 
of actual loss or damage not exceeding 
thirty cents per pound of the gross 
weight of each shipping package or loose 
article not enclosed in a shipping pack- 
age, whichever is greater. 


“Only one of the alternative methods 
shall be used to determine the total lia- 
bility.” 

The carriers also could charge the 
base storage rate for the first 60-day 
period of storage, the order stated, and 
thereafter the base storage rate plus a 
value charge of ten cents a $100 for each 
30 days. 

The Commission said the carriers could 
make changes in the rates or charges 
established by them under the order, but, 
that they might not decrease the re- 
leased values or increase the specified 
value charges without I.C.C. authority. 
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It also directed that the bill of lading 
and order for services on a shipment un- 
der released rates carry a statement in 
bold-face type reading substantially: 
“Unless a different value is declared, the 
shipper hereby releases the value to 30 
cents per pound for each article.” 


Tariffs established under the order, it 
added, must show this notation: “Rates 
or charges herein based on released value 
have been authorized by the Interstate 
Commerce Commission in Released Rates 
Order No. MC-362 of May 24, 1954, sub- 
ject to complaint or suspension.” 


The Commission specifically said that 
its order did not constitute authority for 
the establishment of released rates or 
charges on any type of traffic or over 
the line of any carrier other than as 
specified in the order. 


M-K-T Traffic Rerouting 


Charles W. Taylor, as agent of the 
Commission, has issued Taylor’s I.C.C. 
order No. 38, under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent, authorizing the Missouri- 
Kansas-Texas Railroad Co., to reroute or 
divert traffic between Altus and Elk City, 
Okla., because of a washout. Agent Tay- 
lor’s order was made effective from 9 
a.m., May 25, until 11:59 p.m. June 7. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I and S. M-6007, Skids, Etc.—Florida 
to Alabama, the Commission, Board of 
Suspension, suspended from May 28 to 
and including December 27, schedules as 
published in supplement No. 45 to tariff 
MF-I.C.C. No. 650 of Southern Motor 


Carriers Rate Conference, agent, At- 
lanta, Ga. The suspended schedules pro- 
pose a new motor-common-carrier com- 
modity rate on platforms or skids, ware- 
house or shipping, wooden, set up, mini- 
mum 20,000 pounds, from Auburndale, 
Tampa and Winter Garden, Fla., to 
Birmingham, Ala., and points grouped 
therewith, in lieu of present higher 
class rates. 


I. and S. M-6010, Foodstuffs—Jack- 
sonville, Fla., to Georgia, the Commis- 
sion, Board of Suspension, suspended 
from May 28, to and including December 
27, schedules as published in supple- 
ments Nos. 57, 58 and 59 to tariff MF- 
I.C.C. No. 573 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Georgia. The suspended schedules pro- 
pose to establish new any-quantity motor 
commen carrier commodity rates on 
canned foodstuffs from Jacksonville, Fla., 
to points in Georgia. 


I. and S. M-6013, Cement—Speed, Ind., 
to Ohio and Michigan, the Commission, 
Board of Suspension, suspended from 
May 27, to and including December 26, 
schedules as published in schedule MF- 
I.C.C. No. 73 of C. J. Davis, dba St. Louis 
Freight Lines, St. Louis, Mich. The sus- 
pended schedule proposed new motor 
contract carrier minimum rates on Port- 
land cement and mortar cement, in bulk 
and in packages, minimum 40,000 pounds, 
from Speed, Ind., to points in Ohio and 
Michigan. 
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a At your request—and without OUR FEET 
ys charge—Ringsby will have a qualified 
9 executive of the Ringsby System make observations and an ON THE GROUND 
analysis of your packing, receiving, and shipping facilities and 
offer whaiever suggestions, reports, or studies are desired to 
cover the use of methods and/or materials handling equipment 
necessary to efficiently accomplish your specific job. 
@ Drop a request to Ringsby General 
Offices, attention: Methods Engineering 
la Department, and Ringsby 
> will contact you on arrangements. 
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“a better serve you. We’re still dreaming up ways and means... 
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HIGH, WIDE AND HEAVY 


Height .........17 ft. 5¥2 in. Weight ........130,842 Ibs. 
Width..........10 ff. 42 in. Length.........26 ff. 914 in. 


That briefly describes each of two huge condensers built for use in a 30,000 
kilowatt, high-pressure steam-electric generating plant in New Mexico. 


Firmly braced on special heavy-duty, drop-center flat cars, these two con- 
densers were recently hauled by Burlington from Kewanee, Illinois to Kansas City 
enroute to their destination. 


Modern, extensive loading and unloading facilities and wide clearances along 
the way, together with sturdy rail, well-maintained roadbed, and powerful diesel loco- 
motives enable Burlington to handle heavy, oversize, bulky shipments efficiently and on 
schedule. It is part of a complete freight service that is always available to our patrons. 
If you have shipments requiring specialized handling, route them via Burlington. 


BURLINGTON LINES- Everyuhere Wet 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway Fort Worth and Denver Railway 
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1.C.C. Practitioners Explore Possibility 
Of Improvements in I.C.C. Procedures 


Modified Procedure, Reorganization, Tenure in Office Are 
Among Subjects Discussed at Silver Anniversary Meeting 


Of National Group in Boston. 


1.C.C. Members Participate. 


By S. D. MAYERS 


With four members of the Com- 
mission and two Harvard University 
professors participating, the Associa- 
tion of Interstate Commerce Com- 
mission Practitioners, at its annual 
convention, explored the possibility 
of improvements in the procedures 
of the Commission and other federal 
agencies. 

The national association held its 
twenty-fifth annual meeting in Boston, 
Mass., at the Hotel Sheraton-Plaza, May 


19 and 20. Delegates represented approxi- 
mately 3,600 members in the various 


district, regional and chapter organi- 
zations. 
Principal discussions took place in 


panel forums devoted to improvement in 
administrative procedure and in the 
regulation of commerce. Commission 
members taking part in the discussions 
were Commissioners Mahaffie, Cross, and 
Arpaia. At a luncheon meeting Commis- 
sioner Freas was guest speaker. The 
Harvard professors appearing were Louis 
A. Jaffe, of the Harvard Law School, 
and George Pierce Baker, of the Grad- 
uate School of Business Administration. 


Officers Elected 


The association elected as its presi- 
dent, James F. Pinkney, general counsel, 
American Trucking Association, Inc., 
Washington, D.C., who succeeded Giles 
Morrow, of the same city, president and 
general counsel of the Freight For- 
warders Institute. Wilbur LaRoe, Jr., 
attorney of Washington, was made treas- 
urer and Ford K. Edwards, director of 
the bureau of coal economics, National 
Coal Association, Washington, was 
elected secretary. 

Vice-presidents of “odd-numbered dis- 
tricts” were elected as follows: District 
No. 1, Neal J. Holland, Boston; district 
No. 3, Joseph G. Cooper, Bethlehem, Pa.; 
district No. 5, David G. MacDonald, 
Winston-Salem, N.C.; district No. 7, H. D. 
Musick, Kingsport, Tenn.; district No. 9, 
John M. Agrey, Bismarck, N.D.; district 
No. 11, R. J. Andress, Tulsa, Okla.; dis- 
rict No. 13, William DeBoer, Denver, 
Solo.; and district No. 15, Howard A. 
Jent, The Dalles, Ore. 


Mrs. Sarah McDonough is executive 
secretary of the association, in charge of 
the Washington office, and Miss Wanita 
Bolin is assistant executive secretary. 

The convention was opened the morn- 
ing of May 19 by President Morrow. The 
members and guests were welcomed to 
Boston by Robert J. Fletcher, president 
of district No. 1 chapter of the prac- 
titioners, who said it was appropriate 
that the silver anniversary meeting was 
held in the Hub city, for a long time the 
home of “one of the most distinguished 
of the I.C.C. commissioners,” the late 
Joseph B. Eastman. 

President Morrow, reporting on the 
year’s activities, noted that he had not 
been elected by popular ballot but as 
vice-president had succeeded Howard 
Freas, who relinquished the position on 
being appointed a member of the Com- 
mission in July, 1953. Mr. Morrow said 
Commissioner Freas was believed to have 
had the shortest term of office of any 
man elected president of the association 
and had the “added distinction of having 
received one of the speediest confirma- 
tions in congressional history.” He was 
nominated as a Commission member 
July 9 last year and confirmed July 16. 

Among the year’s accomplishments in 
association annals, Mr. Morrow said, 
were the publication of two significant 
books, one an abstract of important Su- 
preme Court decisions relating to the 
interstate commerce act; the other a 
study of standards and considerations 
affecting pricing of carrier service by 
“one of the world’s outstanding authori- 
ties, former Commissioner Clyde B. 
Aitchison.” 

Speaking of important association ac- 
tivities, Mr. Morrow asserted that in the 
field of education for practice before the 
Commission there could be no doubt 
that “academic training is fast taking 
the place of on-the-job training as 
background for practice.” He said the 
association’s effectiveness could be in- 





See Late News, pages 19, 20 
and 22, for other transporta- 
tion news developments. 





creased to the extent that it was able 
to find a way to bring about closer 
coordination in the activities of its far- 
flung district, regional, and chapter or- 
ganization. He urged a closer working 
relationship between the association and 
the Commission. 

On the subject of the Commission’s 
appropriation difficulties, he said that 
the House of Representatives, “which 
usually wields a hatchet, offered an olive 
branch instead, and went along substan- 
tially with the Budget Bureau recom- 
mendations.” 

The association, he said, was under- 
taking an analytical study of the use 
and value of the I.C.C.’s waybill statis- 
tics and association committees were 
working with the Commission on rules 
of practice, the I.C.C. reorganization 
plan, and in other fields. 


Administrative Procedure Panel 


John R. Turney, Washington, D.C. 
motor carrier counsel, was moderator of 
a panel and forum on improvement of 
administrative procedures. The panel- 
ists were Commissioners Mahaffie, Cross, 
and Arpaia; Louis A. Jaffe, Byrne profes- 
sor of administrative law, Harvard Law 
School, and Nuel D. Belnap, Chicago, Il. 
transportation attorney. 

Moderator Turney, introducing the 
panel members, said transportation was 
faced with a threat of a breakdown of 
the regulatory process. The I.C.C. was 
originally formed, theoretically at least, 
to expedite the regulation of carrier traf- 
fic, but had “come a long way from 
expedition,” he asserted, and added that 
some way must be devised for the expe- 
diticus handling of “the 10,000 matters, 


besides administrative matters,’ that 
came before the Commission. 
Commissioner Cross was the first 


speaker for the affirmative on the prop- 
osition that federal agencies engaged in 
the regulation of commerce or industry 
should cooperate in formulating and 
adopting uniform rules of evidence de- 
signed to meet the peculiar needs of 
administrative proceedings by excluding 
irrelevant and immaterial matter. 


He said that although a number of 
administrative agencies followed gen- 
erally the rules of evidence governing 
proceedings in matters not involving 
trial by jury in the courts, the various 
agencies were simply guided, not bound, 
by these rules. 

“The peculiar needs of our proceedings 
cannot be too closely compared with the 
rules of the courts,” he said. “Experi- 
ence has shown that the records in ad- 
ministrative proceedings are more sus- 
ceptible to cluttering with extraneous 
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matter. Consequently, there is a need 
for rules which will exclude unnecessary 
evidence.” 


He said the views he expressed were 
not necessarily his personal views nor 
those of the Commission, nor were they 
to be considered as binding now or in 
the future. They represented, he said, 
“the affirmative side which I have been 
asked to sustain in this forum.” 


Each agency, he said, had followed the 
policy of relaxing traditional rules of 
evidence to the extent considered neces- 
Sary in order to accomplish its own par- 
ticular ends. As a result, he continued, 
“we have no pattern of evidence upon 
which those appearing before the agen- 
cies can rely, and this naturally results 
in evidence being presented in accord- 
ance with the degree of relaxation per- 
mitted by the hearing officer.” 

“It almost inevitably follows,” he said, 
“that counsel, possibly well experienced 
in practice before one agency, is faced 
with a confusing problem in marshaling 
his evidence in order to adequately pre- 
sent his case in a matter before an 
med where he does not regularly prac- 

ce. 

“Naturally, he wants to be certain 
that the best interests of his client 
are safeguarded, so there is a tendency 
on his part to go considerably further 
than necessary in introducing evidence 
to insure that he will not miss even the 
Slightest opportunity to present his 
client’s case in the most favorable light. 

“From the standpoint of the agency, 
it must have all relevant evidence in 
order to make its decision, while bearing 
in mind that it does not sit merely as an 
arbiter in a dispute between parties, but 
also represents the public interest. 


‘Building Up’ the Record 


“The hearing officer is operating under 
a@ very definite disadvantage when he is 
dealing with an unreasonable, an inex- 
perienced, or an over-zealous counsel 
who seems to be determined to build up 
the record. The officer wants to channel 
the hearing within the proper limits and 
keep out extraneous matter, yet he is 
prone to permit evidence which may not 
seem entirely relevant in order to obtain 
a full and complete record. The courts 
have held that evidence should not be 
rejected if it will tend to establish any 
one proposition involved in the issue.” 

Commissioner Cross said a hearing of- 
ficer could spot repetitious evidence and 
exclude it, if he was alert and firm, but 
that there was a natural tendency to 
play it safe when the matter of relevancy 
came up, and resolve his doubts in favor 
of admitting the evidence. 

The commissioner stressed that insofar 
as the Commission was concerned there 
was need for hearing officers to be 
specialists within the various fields in 
which the Commission functioned. 

He said that procedures similar to the 
Commission’s special rules in general in- 
vestigations and also frequently adopted 
as a result of prehearing conferences, 
which provided for submission of direct 
evidence in writing to the Commission 
and parties sufficiently in advance of 
a hearing to permit study and prepara- 
tion of cross-examination, could be fur- 
ther expanded into the field of cross- 
examination and rebuttal. 

“By strictly limiting the extent of oral 
testimony, through the use of uniform 


rules and by conscientious effort on the 
part of counsel, we should approach the 
goal where the substantial portion of 
the probative evidence will be offered in 
written form thereby materially shorten- 
ing the hearing and reducing greatly 
the expense,” he said. 


“Possibly one of the greatest faults 
having to do with the admission of evi- 
dence in administrative proceedings is 
that there is no clear definition of the 
principles of exclusion.” 

Mr. Cross said there had been a “feel- 
ing within our Commission that enact- 
ment of the administrative procedure 
act, particularly with reference to sec- 
tion 11, sought in too great a degree to 
reduce to a common denominator the 
work of many of the agencies of the 
government, now some 57 in number, 
some independent and some having in- 
vestigative authority under the execu- 
tive branch.” He added that by the 
same token doubt now existed as to 
whether it would be feasible to subject 
the Commission to the generalities of 
uniform rules. 

He said he submitted, without any 
claim of original thought, that unifica- 
tion of rules was both feasible and 
desirable with respect to process-sub- 
poena, intervention, appearances, mo- 
tions, and notice. 

Conceivably, he said, a wide latitude in 
the application of uniformity should re- 
main within the discretion of the agency. 
He added that with uniform key num- 
bers consistent with present federal pro- 
cedures, the agency would be permitted 
to expand or contract the rules. 

“If an office of administrative proce- 
dure is set up in the federal government 
continuing studies and recommendations 
would progressively follow as the field 
of administrative law expands,” he said. 

Commissioner Cross praised the work 
of “our esteemed moderator, John R. 
Turney,” as head of a practitioner com- 
mittee in proceeding “to take all of the 
rules of the major regulatory agencies 
and put them together to ascertain where 
similarity prevailed and where divergen- 
cies and contradictions existed.” 

Mr. Turney said he wanted to under- 
line one thing, namely, that the Civil 
Aeronautics Board, the Securities and 
Exchange Commission, the Federal Com- 
munications Commission, and the Mari- 
time Board, in their rules, had “gone be- 
yond us in some respects and have 
more modern rules to expedite pro- 
cedure.” 


Harvard Professor’s Comment 


Professor Jaffe for the affirmative, said 
he was “for as much uniformity as we 
can get,” although he realized the prac- 
titioners were not for uniformity just for 
the sake of uniformity. He said he 
worked for six months as a special as- 
sistant in the Department of Justice, 
going over an American Bar Associa- 
tion proposed bill on administrative pro- 
cedure and “was all for it,” referring to 
the administrative procedure act. 

Many of the difficulties in the work 
to which he was assigned were created 
by the I.C.C., which seemed to say, 
“Count me out,” Professor Jaffe stated. 
When the Commission could not be 
counted out it wanted exemption from 
certain numbered sections of the law, he 
asserted. 

Professor Jaffe said he thought the ad- 
ministrative procedure act was a great 
milestone in reconciling various groups 
in adopting minimum rules for uniform- 
ity. 

He was “much impressed,” he said, by 
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the F.C.C.’s handling of its rule on tele- 
vision allocation. That agency, like oth- 
ers, had its special problems and fre- 
quently revised its rules, processing cer- 
tain engineering issues “through the 
staff.” He said he regarded the “time 
lag” problem, for example, as one pe- 
culiar to the I.C.C., and asserted that for 
that reason a uniform rule on this ques- 
tion having appropriateness throughout 
all agencies would not be very helpful. 

Professor Jaffe said there was need for 
some kind of cooperative organization 
for the federal agencies through which 
common problems could be discussed. 
Such a clearing house for the agencies, 
he said, probably should not have power 
to impose uniform rules on the agencies. 


1.C.C. Modified Procedure 


Commissioner Mahaffie, speaking in 
support of I.C.C. modified procedure, 
said that after the discussion of an 
“ideal procedure” by Professor Jaffe, 
“we will have to come down to what we 
are actually doing.” 

A study of present-day modified pro- 
cedure, he said, properly began with 
the Commission’s pioneer experimenta- 
tion, more than 30 years ago, with short- 
ened procedure, a process by which the 
usual method of holding hearings was 
dropped and sworn statements of fact 
were substituted. The commission said 
that the modified procedure was estab- 
lished in 1942, the difference between 
shortened and modified procedure hav- 
ing been that the latter could be ordered 
without regard to the wishes of the par- 
ties, and, on appropriate request, oppor- 
tunity could be afforded for cross-ex- 
amination or “other request for oral 
hearing.” 

The shortened procedure “helped,” he 
said, but did not accomplish all that 
could be expected. The shortened pro- 
cedure was still available but the modi- 
fied procedure was in greater use, with 
reduction of elapsed time in disposing of 
cases and substantial monetary saving 
to the Commission and the parties, he 
said. 

The commissioner detailed studies 
showing that since October, 1952, in the 
category of complaints and investiga- 
tions, 71 per cent of formal cases had 
been handled under modified procedure 
and about 42 per cent of motor carrier 
complaint cases by that process; also 
55% per cent of investigation and sus- 
pension formal cases and 73.9 per cent of 
investigation and suspension motor 
complaint cases. In the first quarter of 
the current year the percentage handled 
under modified procedure in the last 
named category rose to 85 per cent, he 
said. 

A 100 per cent utilization of modified 
procedure would never be achieved, but 
effort was being made to determine which 
cases were best adapted to that proce- 
dure, the commissioner asserted. From 
October, 1952, to April, 1954, he said, 36 
cases had been removed from modified 
procedure for various reasons. 

He brought out that in the old days 
cases involving issues under section 3 
were seldom handled under shortened 
procedure, but that a substantial num- 
ber of such proceedings were now being 
handled under modified procedure. 

Until modified procedure was used, mo- 
tor investigation and suspension cases 
were set up in itineraries and then, fre- 
quently after the examiner was on the 
road, when it was too late to make sub- 
stitutions, many of the schedules unde: 
suspension would be withdrawn, said th« 
commissioner. Sometimes, he continue, 
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more than half the cases in an itinerary 
would thus drop out, with considerable 
resulting loss to the Commission in terms 
of examiners’ time and travel expense. 
This was now largely avoided by use of 
modified procedure, he said. 


Some practitioners, he said, were so 
impressed with the advantages of modi- 
fied procedure as to assert that without 
it they could not carry on. Some rail- 
road attorneys, he said, had indicated 
that they liked modified procedure be- 
cause, with the complainant’s opening 
statement filed first, it was made defi- 
nite what they were to defend, as con- 
trasted with uncertainties in preparing 
for an oral hearing. 


Mr. Mahaffie asserted that once a 
modified procedure case was at the hear- 
ing stage there was less occasion for 
either side to request postponement of 
hearing. He said that opportunity -to 
make a study of carefully thought out 
and supported issues in advance of a 
hearing, such as was possible under an 
exchange of memoranda and exhibits, 
tended to reduce materially the size of 
records and made for orderly presenta- 
tion. 


‘Special Procedure’ Cases 


In a limited number of cases not 
selected for modified procedure, Com- 
missioner Mahaffie said, experimenta- 
tion was underway with special rules 
requiring prehearing interchange of evi- 
dence-in-chief, the oral hearing being 
confined to cross-examination and re- 
buttal. A current illustration of the 
use of special rules, he said, was in No. 
31437, Eastern Bituminous Coal Asso- 
ciation v. Baltimore & Ohio Railroad 
et al. He said it was expected that use 
of special rules in proceedings would 
substantially reduce the hearing time 
and produce a better record than other- 
wise would be possible. 


Such an outcome actually resulted, he 
said, by use of special rules in No. 
31104, Canned Goods in Official Terri- 
tory, and MC-C-1431, Canned Goods— 
Official Territory, rail and motor cases 
heard together. 


If a prehearing conference was pos- 
sible in Washington, he said, that usually 
helped to resolve some of the procedural 
problems, but if the only feasible point 
for holding the prehearing conference 
was a city remote from Washington, ex- 
perience showed that the parties were 
not too enthusiastic about holding a con- 
ference because of the time and ex- 
pense necessary to travel to it. He said 
the cost to the Commission of sending 
an examiner to the conference was also 
a factor to be borne in mind. Because 
of the distance factor the utility of pre- 
hearing techniques was limited and even 
some Washington prehearing conferences 
had not proved too productive of results, 
he said. 


Mr. Mahaffie said it was hoped that 
eventually a set of special rules could be 
standardized which, like the modified 
procedure rules, could then be made a 
part of the general rules of practice, but 
that more experimentation was desir- 
able. He invited the practitioners to 
assist in this endeavor and also to sug- 
gest other steps that would improve 
Commission procedures. 


Appears for ‘the Negative’ 


Mr. Belnap, appearing for the negative 
with respect to I.C.C. and other federal 
agency procedures, was sometimes 
dubbed “devil’s advocate.” He said some 
of the views he presented had been 


furnished him by other counsel inter- 
ested in the questions involved. 

If there was to be cross-examination 
under a modified I.C.C. procedure, it 
should not be restrained beyond limits 
allowed in the courts, he said. In dis- 
cussing the pressure for savings of time 
in the handling of cases he told the 
story of a guest in his home at a bridge 
game, who asked about a new wrinkle in 
bidding he had not encountered before. 
When told that the new dodge was to 
save time, the guest said: “What did we 
come here for—to save time or to play 
bridge?” Mr. Belnap used this story in 
illustrating the need for allowing satis- 
factory presentation in proceedings. 

Interchange of memoranda did not 
bring out all of the facets of a case to the 
extent that a hearing before an exam- 
iner did, he said. At a hearing, he con- 
tinued, a witness presented his testi- 
mony in due course and questions were 
asked for clarification as he went along. 
This latter advantage could not be ob- 
tained “if he sits back in his office and 
reads a _ carefully prepared memo- 
randum,” Mr. Belnap said. 


He stressed that a hearing put the 
witness where the examiner could ob- 
serve him, gaining impressions from the 
witness’ demeanor. The examiner, he 
said, could tell by the witness’ expression 
whether the latter knew what he was 
talking about. He quoted the writer of 
one letter as seeing the examiner under 
modified procedure as “somewhat of a 
sitting duck.” 


Mr. Belnap asserted he believed cross- 
examination was valuable to the Com- 
mission “in spite of the vast amount 
of silly talk we see the other fellow do.” 

If a witness knew that he would face 
a competent hearing examiner and able 
opposing counsel he would tend to “re- 
strain his zeal as an advocate,” Mr. Bel- 
nap said. 


, Commissioner Freas Speaker 


The first day’s panel was adjourned 
for noon luncheon at which Commis- 
sioner Howard Freas was the guest speak- 
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er. William H. Day, manager of the 
Boston Chamber of Commerce trans- 
portation department presided and the 
toastmaster was Lawrence F. Whitte- 
more, president of Brown Co., Berlin, 
N.H., formerly president of the New 
Haven Railroad. Among the guests at 
the speakers’ table were the four I.C.C, 
commissioners and former Commissioner 
Patterson. 


Speaking on “The Regulatory Process,” 
Commissioner Freas, in a discussion of 
“Why Regulation Developed,” said, 
among other things, that it would be “in- 
deed naive to expect that upon the re- 
moval of restraints the abuses of yester- 
day would not return.” He said that 
withdrawal of regulation would mean 
a reversion to conditions which neither 
carriers, shippers, nor the public would 
welcome. 


On the question of whether there was 
too much regulation, he said there were 
instances of present regulation which, 
though at one time necessary, were no 
longer vital. For example, he said he 
had long favored repeal of the statutory 
requirement of some states that authority 
be obtained as a prerequisite to pay any 
rate increase, and added that it might 
also be that there was “here some room 
for relaxation of the federal rule.” 


“The long-and-short-haul provision of 
the fourth section of the interstate com- 
merce act serves as another example of 
a law established to meet conditions 
which have since changed materially,” 
asserted the commissioner. “I do not 
advocate the repeal of the fourth section, 
but neither do I believe that under pres- 
ent conditions, including other existing 
statutory provisions, it retains its former 
importance. Nor am I convinced that its 
administration cannot be simplified 
further, to the material advantage of all 
concerned.” 


“To negative any thought that there 





James F. Pinkney, Washington, D.C., new president of the Association of Interstate Commerce 
Commission Practitioners (right), is congratulated by Giles Morrow, Washington, D.C. (left), past 
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has been no recent modernizing,” Mr. 
Freas cited the motor carrier part of the 
interstate commerce act adopted in 1935, 
the water carrier part in 1940, the 
freight forwarder portion in 1942, and 
the Reed-Bulwinkle enactment of 1948. 


‘Militant Opposition’ 


Saying that he would become con- 
cerned if the time ever came when both 
the regulated and the unregulated in- 
terests joined in singing the Commis- 
sion’s praise, Commissioner Freas added 
that he was “greatly concerned now with 
the ‘broadsides’ of what appears to be a 
militant opposition.” 


“Confined to generalities, insinuations 
and innuendoes,” he said, “they inti- 
mate things which are untrue or at 
least only half truths, but point out 
no particular problem, supply no pro- 
bative facts, and offer no remedies.” 

He said it was significant that these 
“broadsides” had become prevalent in 
a time of substantial carrier prosperity. 

Mr. Freas said he had endeavored to 
indicate an unquestionable need for 
regulation, a belief that in broad per- 
spective transportation regulation was 
not excessive, and a conviction that 
while regulation must always keep 
abreast of the times, no compelling 
justification now appeared for any “sub- 
stantial enlargement of the regulatory 
orbit.” 

He said that by combining the experi- 
ence of practitioners with that of “those 
on the other side of the bench,” much 
had been achieved that had helped 
to clarify procedural problems and to 
accelerate the administrative process. 

Speaking of Commission procedures for 
saving time through the “advance dis- 
covery of data” and resort to stipulations, 
he asserted that “concealment, surprise 
and similar techniques have no proper 
place in matters before the Commis- 
sion.” 

He asked for the practitioners’ help 
and continued cooperation. 


Panel discussions were resumed at the 
afternoon session of May 19, the topic 
having been, “In order to participate 
in any proceeding, a person not a 
party of record, shall, prior to the hear- 
ing, file and serve a written entry of ap- 
pearance stating his intention to par- 
ticipate, his interest in the proceeding, 
and the position which he will take with 
respect to the several issues involved.” 

Commissioner Arpaia took the affirma- 
tive. He noted for the record that, ex- 


cept in certain complaint proceedings, 
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the I.C.C.’s rules of practice permitted 
an interested party to enter an appear- 
ance at a hearing and to become a 
party to the proceeding without prior 
filing of a pleading. 


However, unless the issues were for- 
mulated with some degree of certainty 
prior to the hearing, the record must 
suffer, he said; and added that “unless 
you have interested parties who make 
known their intentions prior to hearing, 
you have no one to formulate and agree 
upon the issues.” 


“Further,” he continued, “when you 
allow interveners to enter the contro- 
versy at its various stages, each new 
party seems to feel an obligation to in- 
ject some new matter—material or im- 
material. In too many instances it is 
the latter.” 

The greatest savings in time at the 
Commission could be made in hearings 
involving motor carrier applications for 
authority because these comprised the 
great bulk of I.C.C. hearings, he said. 
He added that more than 1,900 such 
applications were made the subjects of 
hearings in 1953. 

The commissioner referred to proposal 
of a rule by the Commission with respect 
to publication of the filing of appli- 
cations by motor carriers, with public 
notice to be given henceforth in the 
Federal Register. 

“This forward step, then,” he con- 
tinued, “eliminates the one well- 
grounded objection to the rule which I 
am here advocating. For, without the 
requirement that public notice be given, 
too often not all of the interested parties 
are aware of the filing of an application 
until the time for hearing, or even until 
after hearing. Now, the complaint is no 
longer a valid one. 

“Those in the transportation industry 
who have any interest at all in keeping 
abreast of those things which transpire 
in their field will be able to do so with 
a minimum of effort. 

“Since interested parties will have no 
excuse for failing to know of any pend- 
ing application, the burden then falls 
on each prospective intervener to state 
an intent to participate, to indicate his 
interest in the proceeding, and to take 
his stand on the issues.” 

The commissioner asserted that this 
was the first step toward expedited hear- 
ings and attainment of less voluminous 
records. 

The requirement that parties note 
their interest prior to hearing provided 
a number of advantages, he said. These, 
he asserted, included the possibility that 
once the issues had been defined, a de- 
termination might be made that no oral 
hearing was necessary. Also, he said, 
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the examiner’s time would be utilized tc 
the maximum and many continuances 
resulting from unforeseen lengthy hear- 
ings, could be eliminated. 


“Should the procedure which I here 
advocate be adopted,” he continued, “the 
parties would know prior to hearing oi 
the issues and of the opposition which 
they are expected to meet. Without 
doubt this would enable them to prepar« 
and present a more useful case.” 


To the argument that until a party 
heard the testimony presented in oppo- 
sition to his position, he would be un- 
certain whether his interests were af- 
fected, Commissioner Arpaia said his 
answer was that it was a simple task 
to file an appearance and state a po- 
sition, even though it must be a con- 
tingent one. 

No ‘Fishing Expeditions’ 

Mr. Arpaia said that although he 
conceded the right of associations or 
conferences to represent and protect the 
legitimate interests of their members, 
“I do not condone, nor should we tol- 
erate, the appearance of associations 
the sole purpose of which is to go on 
fishing expeditions, harass the parties, 
or to prolong proceedings.” 


The commissioner concluded that the 
requirement he advocated would place 
little burden on the parties. On the 
other hand, he continued, it would be a 
time-saver and would assure the “full 
hearing” referred to in the interstate 
commerce act. 


Mr. Belnap, again taking the nega- 
tive position, said that intervention in 
proceedings sometimes did not occur 
until the time of hearing and rarely 
was there a precise statement of po- 
sition. He stressed again that, until a 
development of evidence, or of what was 
involved, it was exceedingly difficult to 
make a statement on the issues. 

Mr. Belnap read an opinion from a 
letter to the effect that advance dis- 
closure of evidence might “tempt” a 
protestant to get a witness to change his 
position. 


1.C.C. Opinions Differ 


Moderator Turney introduced the next 
topic for discussion, saying it did not 
“contemplate an appellate Commission.” 
The topic was: “Review of a decision of 
a division of the Commission should be 
hy an appeal to another division of the 
Commission consisting entirely of mem- 
bers who did not participate in the de- 
cision from which the appeal is taken.” 

The debate brought out a difference 
of opinion between Commissioners 
Arpaia and Mahaffe. 

Taking the affirmative, Mr. Arpaia 
said the necessity of considering such a 
topic was unique with the I.C.C.; that 
he knew of no other administrative 
agency which had a need for a division 
of work such as he was about to discuss. 

After some comment on the appeal 
procedure including the Commission’s 
authority to “designate one or more of 
its divisions as appellate divisions,” he 
said: 

“As a lawyer it offends my sense cf 
judicial propriety to have three com- 
missioners, who already have taken two 
cracks at a particular case, participate 
in a final review which would only re- 
quire three more votes from among tlie 
other commissioners to make the d'- 
vision’s finding a majority decision. !¢ 
appears to me that to have an abso~ 
lutely independent and impartial review, 
the court of original jurisdiction, as -! 
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were, should not also sit with the court 
of appeals on the same matter.” 

“ . . It seems quite obvious that the 
commissioners who participate at the 
division level cannot, merely by chang- 
ing their position from their own offices 
to the conference room, invest them- 
selves with the degree of detachment 
necessary in an appellate group passing 
upon the merits of a case. 

“Finally, there certainly is a tendency, 
which is only human, for other com- 
missioners to look to the original par- 
ticipants for direction.” 

He asserted that the “now famous 
Wolf report” noted that the Commis- 
sion’s hesitancy to delegate authority 
in regulatory matters was one cause of 
the heavy workload of each individual 
commissioner. 

Each commissioner did three times as 
much work as he should because of 
present procedure requiring a division 
of three to make an initial decision, he 
said. Further, he said, each commissioner 
did the same thing at least three times; 
once when a matter was originally de- 
cided by the division; also when the 
first petition for reconsideration came 
before the division; and, finally, when 
the same petition came before the entire 
Commission. There was too much lost 
motion, he said, and added: 

“When I say at least three times, I 
am understating, since it is obvious that 
the old slogan among _ practitioners 
still prevails: ‘Don’t get discouraged 
until you have filed your fourth petition 
for reconsideration.’ ” 


‘Stalling’ the Effective Date 


Commissioner Arpaia asserted that 
some petitions were deliberately filed to 
stall the effective date of an order so 
that the present machinery permitting 
delay became an “instrument of oppres- 
sion.” 

He said he did not favor fixed divi- 
sions at any level since they tended to 
prevent the individual commissioners 
from becoming familiar with all phases 
of the transportation problem. He said 
he thought each commissioner should 
broaden his experience by rotating as- 
Signments as much as possible so that 
each might become thoroughly familiar 
at the first level with all types of prob- 
lems. 

Matters of major importance should 
be reserved for consideration by the en- 
tire Commission, said Mr. Arpaia. He 
added that these matters “would wind 
up there anyway and all intermediate 
action at a division level is a waste of 
time, expense and otherwise meaning- 
less.” He said that all other matters 
should be decided initially by a single 
commissioner. The result, he said, would 
be that eech commissioner, because of a 
reduced workload, would be in a position 
to give more attention to each report and 
to turn out a more finished job. He 
said that following the single-commis- 
sioner decision, one petition for recon- 
sideration should be permitted. 

“That petition,” he continued, “would 
then go to a rotating appellate division 
composed of three of the remaining 
commissioners. The appellate division 
would be empowered to adopt the re- 
port of the single commissioner or to 
issue one of its own. It might do this 
\ith or without listening to oral argu- 
ment. It its judgment, it also should 
be permitted to reserve the case for en- 
tre Commission consideration.” 

He said the appellate division’s de- 
Csion would be final in the absence of 
® showing that the issue involved was 


a novel or important one. After de- 
tailing the procedure he said the seven 
commissioners who had not yet partici- 
pated in the case would decide whether 
the matter was important enough to 
become “an entire Commission case.” 
He said that in the manner he had 
outlined, each case would receive ab- 
solutely independent and impartial con- 
sideration. 

Commissioner Arpaia said his plan 
would eliminate “islands of confinement 
which have endured for some commis- 
sioners for a quarter of a century. He 
said his plan would “enable intimate 
contact with members of the staff by all 
commissioners and by complete rotation 
give the entire Commission a vitality 
and dynamism it has not had for years.” 


Mr. Arpaia said he offered his plan 
only as a tentative approach to the 
problem. 


Mahaffie’s Remarks 


Commissioner Mahaffie took the neg- 
ative on the appeals procedure question. 
He said the important thing to remem- 
ber was that a Commission decision was 
intended to carry out the policy of Con- 
gress. In certain judicial cases like 
reparation matters it was all right for a 
division of members to pass on an ap- 
peal, but when it came to a question 
relating to broader issues that might 
afiect the public in the future, it was a 
matter for the entire Commission. 


A division must have a policy which 
was Commission policy in the handling 
of “section 4 matters,” he said. 

He said that if “these men” were 
“disenfranchised” when a question was 
up before the Commission, it was not 
possible to carry out the policy of the 
interstate commerce act and of the Con- 
gress. Mr. Mahaffie said he thought 
“we need the experience of these other 
men, who have first decided the case.” 
He stated that if the Commission did 
not have that benefit it would seem that 
an appeliate division would be losing 
the results of experience that it needed. 

He said it would be possible, under the 
appellate procedure discussed, for a ma- 
jority of the entire Commission not to 
prevail in a matter of great national 
significance, and that the appellate di- 
vision would have “grave potentiality” for 
defeating a proposal. Mr. Mahaffie said 
that so long as the Commission was held 
responsible for the results of decisions, 
it should be in a position to determine for 
itself the outcome of matters before it. 


Panelists who discussed improvements in regulation of commerce. 

transportation counsel, Washington, D.C.; J. L. Burke, president, Service Pipe Line Co., Tulsa, Okla.; 

Joseph F. Eshelman, general attorney, Pennsylvania Railroad, Philadelphia; Professor George Pierce 

Baker, Harvard University, moderator; Henry F. McCarthy, vice-president, Seatrain Lines, New York 
City; and William H. Ott, Jr., general traffic manager, Kraft Foods Co., Chicago. 


29 


| TRANSPORTATION WEEK 


In an open forum session, in which 
were brought up many of the issues dis- 
cussed throughout the day, Commissioner 
Arpaia said his plan guaranteed that 
broad policy matters would come before 
the entire Commission. 

Mr. Mahaffie said that he had had no 
difficulty in connection with the Com- 
mission meeting its obligations in its 
decisions under the present plan of opera- 
tion. 

Commissioner Cross said he was not in 
favor of one commissioner deciding a 
case. 

Arnold Levy, Washington, D.C. practi- 
tioner, asked Commissioner Mahaffie if 
he believed the Commission, in its deci- 
sions, should set forth factors to which 
it gave “pivotal consideration,” so that 
counsel later “would not cover the water- 
front.” ‘The commissioner agreed that 
such a setting forth would be helpful 
and that it would likewise be helpful to 
have the views of participating commis- 
sioners. 

Commissioner Cross asserted that “our 
bottlenecks” were not caused by delays 
of a division or of the Commission, but 
that the problem was not having enough 
examiners. . 

Kenneth McAuliffe, of New York City, 
asked whether the prehearing conference 
procedure conflicted with modified pro- 
cedure, and whether the former could 
be handled by correspondence. Commis- 
sioner Mahaffie referred him to his 
earlier discussion of prehearing con- 
ferences. 

Commissioner Arpaia said that in a 
general investigation the prehearing con- 
ference could save some expense but 
that in a matter involving only a few 
parties the expense of this procedure was 
large. 


Edward Kaier, Pennsylvania Railroad 
counsel, said Commissioner Mahaffie had 
made a “persuasive case” for modified 
procedure and that Mr. Belnap had made 
some points “on the other side.” He said 
there was an apparent drift to an in- 
creasing use of modified procedure in im- 
portant cases and that it might become 
the established way with a pattern estab- 
lished. He said the advantage of having 
a hearing before an examiner might be 
lost. 

Charles R. Seal, of the Virginia Ports 
Authority, stated that in modified proce- 
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dure cases not subject to prehearing 
conference, it was difficult to learn what 
the issues were and that some step was 
needed early in the proceedings to clarify 
the issues so that all would know what 
they were. 

Commissioner Mahaffie described as 
“worthy of consideration” a suggestion 
made by Mr. Seal that procedural de- 
velopments in modified procedure cases 
be made known in trade publications in 
the manner that the assignment of 
hearings was made known. 

Roland Rice, of Washington, D.C., 
brought up the question of the use of 
modified procedure in cases lasting a 
considerable time. Mr. Mahaffie replied 
that the procedure could not be tailored 
to the length of a case and that the basis 
to be considered was whether the case 
could be stated in writing or whether it 
should be heard. 

Commissioner Mahaffie mentioned tar- 
iff interpretation cases as being adaptable 
to modified procedure and as a type of 
cases in which the demeanor of the wit- 
ness was not important. 

In a rebuttal period Commissioner 
Cross, discussing the uniformity issue, 
said the Commission would be the last 
agency to hold that all hearing exam- 
iners should come under uniformity. He 
said that agreements on uniformity must 
be modeled on the requirements of sev- 
eral major agencies, as it would be hard 
to keep track of the changes in all of 
the 57 federal agencies. 

Mr. Cross said he did not favor limita- 
tion of practice to lawyers, but approved 
of the Commission’s rules permitting 
practice by both lawyers and non-law- 
yers. 

The afternoon session closed with re- 
ports by special committees, namely, 
that on revision of I.C.C. rules of prac- 
tice, presented by Mr. Turney, and that 
on Commission reorganization, given by 
S. H. Moerman, of Washington, D.C. 


1.C.C. Reorganization 


The reorganization committee said that 
since its last report the Commission had 
“steadily progressed its program of mak- 
ing changes in its organization and op- 
erations in line with tested modern prin- 
ciples of good management.” 

After reviewing the Commission’s re- 
organization accomplishments, beginning 
with appointment of its managing di- 
rector, E. F. Hamm, Jr., and including 
consolidation of certain bureaus, crea- 
tion of the motor carrier board, and other 
changes, the committee stated: 

“In conclusion, we find an enthusiastic 
determination at the Commission to im- 
prove the quality of its public service. 
Morale in the office of the managing di- 
rector is high and the support and en- 
couragement given that office by the 
chairman, members of the Commission, 
and the staff leave nothing to be de- 
sired. The shifting of a large part of the 
burden of internal administration for- 
mierly borne by the commissioners to the 
office of the managing director adds 
precious days and hours to the time 
available to the commissioners for the 
more expeditious consideration of the 
many pressing problems before them.” 


Regulation of Commerce Panel 


Panel discussions on the subject of 
improving the regulation of commerce 
occupied most of the morning meeting 
of May 20. The moderator was George 


Pierce Baker, James J. Hill professor of 
law, Graduate School of Business Ad- 
ministraiton, Harvard University. 


William H. Ott, Jr., general traffic 
manager of Kraft Foods, Chicago, spoke 
in the affirmative on the subject, “Would 
regulation of commerce be improved by 
reorganization of all bureaus on a 
functional basis?” 


Mr. Ott, recommending functional or- 
ganization of I.C.C. bureaus, said that 
a bureau should not become an advocate 
for the carrier industries. He said there 
would be a lower cost of reorganization on 
a functional rather than a carrier-bureau 
basis. Staff morale was an intangible 
consideration, but was important, he 
said, and asserted that the quality of 
work had improved where it had been 
organized on a functional basis. The 
flow of information to the Commission 
was just as good under a functional as 
under a bureau organization, he said. 
Mr. Ott maintained that control of the 
Commission’s field work was equally as 
effective under functional organization 
as under bureau organization. He said a 
number of functional bureaus in the 
Commission seemed to be performing 
satisfactorily. 

Roland Rice, for the negative, said he 
did not believe that the alleged evils of 
the carrier type bureau existed. Actually, 
he continued, the carrier bureau was 
functional in a real sense. Establishment 
of a functional bureau destroyed employe 
familiarity with the carrier, he said, and 
added that it was hard enough to get ad- 
ministrative employes who knew enough 
about one type of carrier, let alone all 
carriers. 


He said that since contract carriers 
had been “taken out of” the Commis- 
sion’s Bureau of Motor Carriers and put 
in a functional bureau it had been dif- 
ficult for the industry to “get activity” 
from the Commission. In a later ques- 
tion forum Mr. Ott asked Mr. Rice for 
more detail on this question. Mr. Rice 
said the difficulty was in getting the 
Commission to assign persons with re- 
sponsibility over contract carrier sched- 
ules. He added that common carriers, 
rail and motor, would like to see the 
Commission interest itself in contract 
carrier schedules and be in a position to 
inform the public on what contract car- 
riers had done. He said it seemed that 
this had been less possible since the 
transfer than before that. 

Mr. Rice outlined an organization plan, 
placing the managing director immedi- 
ately under the Commission and then 
a motor carrier bureau, a rail bureau with 
subdivisions including valuation and pipe 
line, a water carrier and freight for- 
warder bureau, and a law bureau. 


1L.C.C. Tenure in Office 


The same speaker then took the affirm- 
ative on the question, “Would regula- 
tion of commerce be improved by ap- 
pointment of commissioners to serve 
during good behavior prior to age 70 and 
thereafter at the pleasure of the Pres- 
ident?” 

Mr. Rice recommended that the best 
interests of the American people would 
be served by granting members of the 
Commission “a tenure in office limited 
solely by the continuance of their good 
behavior.” He noted that the Constitu- 
tion provided that “the judges, both of 
the Supreme and inferior courts, shall 
hold their offices during good behavior.” 

“The assurance thus bestowed upon 
federal judges that they need not fear 
removal from office for causes other than 
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malfeasance,” he said, “permits thent to 
formulate opinions and decisions in a 
properly nonpartisan and judicial at- 
mosphere free from the compulsions of 
political pressures or sheer expediency 
of the moment.” 


He said the concept of the quasi- 
judicial or quasi-legislative agency, 
having originated only in the last cen- 
tury, was not, of course, “a factor which 
even the most imaginative of the 
framers of the Constitution could have 
forseen.” 

“Yet had it been so,” he continued, 
“the tenure in office granted to federal 
judges may well have been extended 
to embrace those who, like members of 
the Interstate Commerce Commission, 
perform extremely important, highly 
specialized and exacting judicial func- 
tions within the federal government.” 

Mr. Rice said that obviously, by grant- 
ing terms as long as seven years for com- 
missioners, Congress had “instinctively 
and with typical reluctance traversed a 
portion of the road toward full recogni- 
tion of the need for judicial atmosphere 
unclouded with possible retribution by 
Congress or the President resulting from 
honest, wise, but politically unpopular 
decisions.” 

He said the “specter of a penurious old 
age has unquestionably spurred capable 
and conscientious commissioners into 
seeking some measure of financial se- 
curity in more remunerative positions in 
private business or law practice.” 

Up to 1936, said Mr. Rice, only eight 
I.C.C. commissioners had served as long 
as 15 years. He added that few men had 
been “encouraged to find a life career 
in service as a commissioner.” 

The problem of properly staffing the 
Commission with commissioners, he said, 
involved (1) a decision as to the prerequi- 
site qualifications, (2) selection of men 
with ability and the proper specialized 
training, and (3) retention of such men 
in office for the period of their maximum 
usefulness. 


‘Policy of Change’ Seen Needed 


Henry F. McCarthy, vice-president of 
Seatrain Lines, New York, taking the 
negative side, said that over the years 
few commissioners had not been reap- 
pointed when they wanted reappoint- 
ment. He said that the country had a 
“policy of change” and that appointments 
to the Commission should reflect change 
in the country’s philosophy. He cited 
the passage of the motor carrier part 
of the interstate commerce act and other 
legislative changes and said that the 
Commission necessarily had to enlarge its 
thinking from time to time. Changes 
came with growth of the country, he said. 

Congress, continued Mr. McCarthy, 
should have an opportunity to review 
the qualifications of each commissioner 
periodically. Also, once every seven 
years, it was good for a commissioner to 
“sit back and decide whether he wants 
to be reappointed,” he said. The psycho- 
logical stimulus of prospective change 
was good for the man and for the eco- 
nomic structure, he asserted. He added 
that in the past some commissioners 
could have done as well or better in other 
fields. 

In a floor discussion of this issue the 
question was asked the panel whether 
a commissioner might be appointed ‘for 
one term, not subject to reappointment, 
thus being removed from political pres- 
sure. The resulting turn-over would 
provide “new blood and new thought.” it 
was stated from the floor. Mr. Rice re- 


plied that such a development would <e- 
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prive the Commission of the services of 
men of the type needed. 


The question whether regulation of 
commerce would be improved by com- 
bining the I.C.C. and the Civil Aero- 
nautics Board into a single regulatory 
agency was debated for the affirmative 
by Mr. Eshelman, of the Pennsylvania 
Railroad. He said he had no intention 
to speak for the railroads or for his 
own railroad. 


He gave five reasons in support of the 
position he took: (1) A single regulator 
would deal more impartially with respect 
to the carriers under its jurisdiction; (2) 
the single regulation would be likely to 
bring about more equitable schemes of 
regulation for the different types of car- 
riers; (3) unified regulation would better 
encourage coordination of carrier serv- 
ices: (4) merger of the two government 
agencies would reduce the cost of regula- 
tion; and (5) unified regulation would 
tend to minimize the necessity for public 
subsidies. 


Mr. Eshelman said recommendations 
for congressional action would come more 
appropriately from a single agency than 
from the two, as each might have a tend- 
ency to plead for its own type of carrier. 

He said the coordination of the serv- 
ices of carriers had lagged far behind 
the needs of commerce. He cited the ex- 
pansion of the freight forwarder indus- 
try as attesting to the value of the pub- 
lic service it provided in coordination. 
He asserted that separate regulation 
acted as a brake on coordination. 


J. L. Burke, president of the Service 
Pipe Line Co., Tulsa, Okla., taking the 
negative side, said he was not a spokes- 
man for the pipeline or airline industry. 
Most pipelines, he said, were affected by 
the two federal agencies under discus- 
sion. The pipeline companies patrolled 
their lines by plane and consequently 
dealt with the C.A.B., and the Civil 
Aeronautics Administration, he said. 


He quoted the “Hoover report” as hold- 
ing that the two agencies, except for 
their common denominator of both being 
regulators, were different in character, 
the C.A.B. regulating private lines largely 
and the I.C.C. regulating mostly public 
carrier enterprises. The C.A.B. was also 
different from I.C.C., he said, in that, 
among other things, it regulated inter- 
national operation of air carriers. He 
said a suggested separation of certain 
C.A.B. functions and their transfer to 
the IL.C.C. for combination with similar 
functions there would be impractical. 
There was little opportunity for func- 
tional consolidations, he maintained. 


Mr. Burke said a popular idea was 
that good came from a consolidation of 
federal bureaus. He added, however, 
that the test was whether the combi- 
nation would promote economy and 
efficiency. 

Regarding the contention that public 
subsidy could be cut through operation 
of the two federal agencies in combina- 
tion, Mr. Burke stated that the combined 
agency would have to pursue the same 
policy now in force at the C.AB., as 
long as the congressional policy on sub- 
Sidies remained the same. 

He advocated maintaining the two 
Separate regulatory bodies as at present. 


L.C.C. Separation of Duties 


Mr. Eshelman took the affirmative on 
the last question of the panel, namely, 
Whether regulation of commerce would 
be improved by placing all administra- 
tive duties exclusively in administrative 


divisions and all adjudicatory duties ex- 
clusively in adjudicatory divisions. 

He said he understood that the ad- 
ministrative duties referred to were ex- 
ecutive duties, and that the adjudicatory 
duties embraced all others, including 
licensing and rule making. The former 
might affect the public generally and 
the latter might affect individual ad- 
versaries, he said. The two classes of 
duties should be in the hands of sepa- 
rate divisions, and the separate divisions 
should have whatever supervision was 
necessary, he maintained. 


Mr. Ott, appearing for the negative, 
quoted the late Commissioner Eastman 
as having testified at a congressional 
hearing in 1933, that he would not 
know where to draw the line between 
judicial and quasi-judicial duties or how 
effective the division would be if ac- 
complished. 


Mr. Ott said that some undesirable 
results would follow a separation of the 
two classes of duties, administrative and 
adjudicatory, and that “desirable results 
are being obtained by other means.” 


All I.C.C. functions were required to 
effectuate the national transportation 
policy regardless of how the functions 
were divided, he stated. 
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Whatever gains might be made by 
separation would be outweighed by loss 
of consistent activity as a whole, said 
Mr. Ott. He added that the practical 
result of separation would be _ the 
creation of two grades of commissioners 
and that the “administrative commis- 
sioners” would eventually become in 
effect administrative assistants to the 
“adjudicatory commissioners.” 

One advantage that might be derived 
from the separation, namely, the relief 
of commissioners from administrative 
work, was now being accomplished under 
the Wolf report recommendations that 
called for appointment of the Commis- 
sion’s managing director, concluded Mr. 
Ott. 


In the course of the discussions, S. H. 
Moerman, of Washington, D.C., asked 
the panel if harm was being done by 
I.C.C. administrative chiefs in narrowing 
the work of “well educated young men” 
on the staff by keeping them too long at 
such tasks as, among: other things, 
handling applications for carrier author- 


Boston's Historic Harbor Inspected 
After Close of Convention 
By S. D. MAYERS | 


Purple panes in windows on Beacon Street or at Louisburg Square were 
not on the official agenda of the I.C.C. practitioners at their fast-moving 
Boston meeting. Neither were the Old North Church nor the Old Granary 


Burying Ground for that matter. 


The practitioners’ wives, however, were escorted on a tour through Cam- 
bridge, Lexington, and Concord, by courtesy of the area’s motor common 


carriers. 


Then, after the convention, many delegates and their wives were 


guests of the Boston Pilots’ Association on a boat trip around the harbor. 


Fish chowder was served on board. 
* * 


* * 


A Harvard professor conducting a panel discussion at the convention 
announced that the subjects assigned were not chosen by the panelists them- 


selves. 


These men had taken sides only for purposes of debate, he said. 


“There was a need for both pro and con men—,” the educator began, then 


stopped short, as if to correct himself. 


A Harvard professor would hardly 


intend to indulge in the vernacular of Scollay Square. 
* ok cd * ok 


Another Harvard faculty member present told what a seminar was. He 
said the students would go out and find out all about a subject, then come 


in and tell the professor. 


After several years of this process, he continued, 


the professor, with the aid of some supplementary reading, came to know 


what the subject was all about. 


“That makes a seminar,” he said. 
os ak 


* * 


John R. Turney, motor carrier counsel, who was moderator of a panel 
session, lived up to his reputation for sprightly hearing room conversation, 


in introducing the panel members. 


“T would not undertake to dispute the word of a Harvard professor—in 
Boston,” he said, referring to one of the panelists from across the River 


Charles. 


He introduced Commissioner Cross as a “commissioner who could be 


elected to office.” 


Mr. Cross once served as lieutenant-governor of Illinois. 


Commissioner Arpaia, the moderator said, had had a distinguished career 
as a member of the bar “until he fell into disrepute and became a motor 


carrier lawyer.” 


Near the close of the day Mr. Turney called for a straw vote. He got 


only laughter. 


“We must decide,” he had said, “whether to continue the discussion or to 


cut out the cocktail hour.” 
ae oe 


* * 


Commissioner Arpaia, in the course of a proposal to change the Com- 
mission’s present procedure on appeals, asserted that the Commission, “has 
even been known to lose time explaining to Congress why it is that it 


does lose time.” 
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ity. Mr. Moerman said the “evil is there 
under the presnt bureau system.” 

Mr. Rice, for the panel, said he did not 
recall any such instances, but that they 
“may be there.” He asserted, however, 
that there were some good illustrations of 
persons being given opportunity to ex- 
ercise their talents at I.C.C. He said he 
believed that part of the trouble arose 
from Civil Service Commission require- 
ments rather than from the I.C.C., and 
that the power of correction was in the 
hands of Congress rather than the two 
agencies mentioned. 

Mr. Eshelman, reverting to the subject 
of federal agency consolidation, said he 
did not believe that the mere size of large 
government units like the C.A.B. safety 
division prevented their transfer to an- 
other agency for merger. As time went 
on and the organization “shook down,” 
he said, greater opportunity for econ- 
omies would be revealed. The big need 


if the public today was to have the right 
kind of common carrier service, was fair 
regulation of these competing agencies, 
Mr. Eshelman said. 

John R. Mahoney, chairman of the as- 
sociation’s committee on fees for services 
of the I.C.C., presented the committee’s 
report reviewing the situation with re- 
spect to fees proposed to be charged for 
certain services by the Commission. The 
association, through the committee, had 
opposed a schedule of fees proposed by 
the Commission and favored “nominal” 
fees. The Commission instituted a rule- 
making proceeding on fees. The com- 
mittee said that at the request of the 
Senate, the Commission had postponed 
its rule-making proceeding until July 1, 
1955. 

Reports were received from the as- 
sociation committee on the budget of the 
Commission and the special committee 
on revision of the association’s constitu- 
tion and by-laws. 

The twenty-fifth annual meeting closed 
on May 20 with the installation of the 
new officers. 


New England Senators Express ‘Concern’ 
About |.C.C. Import Ore Rate Decision 


In Letter to Chairman Johnson the 12 Senators From That Area Say 


Holding That Greater Distance From North Atlantic Ports Requires 


Rate Differentials Over Other Ports Results in Discrimination. 


The twelve New England senators 
have addressed a letter to Chairman 
Johnson, of the Commission, ex- 
pressing their “concern” over what 
they say was “the continuing dis- 
crimination against New England 
ports reflected by” a decision of divi- 
sion 2 of the Commission in I. and S. 
No. 6074, Iron Ore, Eastern Ports to 
C.F.A. Points. 


In that proceeding, the division ap- 
proved an adjustment on imported iron 
ore which placed Philadelphia on a 
parity with Baltimore on the imported 
ore traffic to the Wheeling, W.Va., and 
Steubenville and Youngstown, O., steel- 
producing areas. At the same time, the 
division denied that part of the pro- 
posed adjustment which would have put 
more northern ports also on a parity 
with Baltimore on traffic to the afore- 
mentioned areas, as well as to the 
Johnstown and Pittsburgh, Pa., areas 
(T.W., Feb. 20, p. 34). 


The division gave as one of its reasons 
for not permitting the adjustment inso- 
far as it applied to the ports New York 
and north thereof, the greater distance 
of those ports from the steel-producing 
destination areas. The senators said 
they thought that the idea that there 
was needed a rate differential because of 
a difference in distance had been settled 
by the Supreme Court of the United 
States in New York Central Railroad Co. 
v. United States, 342 U.S. 890. 

The reference is to affirmation by the 
Supreme Court of a decision of a three- 
judge federal court in the Massachusetts 
district, which set aside an order of the 
Commission in I. and S. No. 5641, Export 
Grain, Buffalo to New York, 278 I.C.C. 


31. There the Commission had found 
not shown just and reasonable a railroad 
proposal to reduce the rate on ex-lake 
grain, for export, from' Buffalo, N.Y., and 
other lake ports, to the north Atlantic 
ports by one-half cent a 100 pounds, 
thereby equalizing the rates with those 
to Baltimore and Philadelphia. The 
Massachusetts decision was reported at 
99 Fed.Supp. 2nd, 394. 

The text of the letter was made public 
May 20 by the senators, following a 
meeting held by them that morning. 

The senators who signed the letter 
were: Bridges, of New Hampshire; 
Green, of Rhode Island; Aiken, of Ver- 
mont; Saltonstall, of Massachusetts; 
Flanders, of Vermont; Smith, of Maine; 
Pastore, of Rhode Island; Bush, of 
Connecticut; Kennedy, of Massachu- 
setts; Payne, of Maine; Purtell, of Con- 
necticut, and Upton, of New Hampshire. 

The text of the letter to Chairman 
Johnson follows: 


“The undersigned senators represent- 
ing all New England states, having dis- 
cussed the decision of division 2 of the 
Commission in docket No. 6074, wish to 
emphasize our concern over the continu- 
ing discrimination against New England 
ports reflected by this decision, and to 
urge consideration by the full Com- 
mission in your hearing later this month 
of the harmful effects of this inequity 
upon our region. 

“As you may know, the geographical 
advantage possessed by our area with 
respect to ocean transportation rates 
from foreign North Atlantic ports has 
been nullified by an ‘equalization’ of 
rates at the level of other East Coast 
ports. When this disadvantageous 
“equalization’ in ocean shipping is 
coupled with the holding of division 2 
that Portland, Boston and New York 
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railroads cannot lower their rates be- 
cause distances from those ports exceed 
the distances from Baltimore and Phila- 
delphia to the destination area, the dis- 
crimination against New England be- 
comes complete and apparent. 

“We had thought the principle that 
distance differentials do not carry wito 
them the requirement of rate differen- 
tials had been established, particularly 
with respect to unequal distances 
between a western point and the ports 
of Boston, Philadelphia and Baltimore, 
in the case of New York Central Rail- 
road Company v. United States, affirmed 
by the United States Supreme Court 
last year. 

“In answer to the question raised con- 
cerning the present lack of adequate un- 
loading facilities in the New England 
area, we have been informed that the 
railroads which would handle iron ore 
shipments through the Port of Boston 
have expressed willingness to construct 
the necessary facilities. Satisfactory fi- 
nancial arrangements for expanding fa- 
cilities for the Port of Boston have been 
made and they, of course, will commence 
when New England ports are placed on 
an equal footing with the southern ports 
of Philadelphia and Baltimore. This pro- 
ceeding, aside from its immediate effect 
upon the Port of Boston, will also influ- 
ence to a great extent prospective activ- 
ity in the Port of Portland, which is also 
seriously considering the installation of 
equipment to handle iron ore. 

“We have long believed that the well- 
being of the New England economy is 
dependent to a great measure upon an 
equitable operation and impact of the 
national transportation rate structure. 
We take this opportunity, therefore, to 
express our united interest in this par- 
ticular proceeding, and in the many 
problems of the New England transpor- 
tation situation in general.” 


Western Traffic Conference 
Meets; Elects New Officers 


Robert B. Maloney, traffic manager, 
Montgomery Ward and Co., Portland, 
Ore., was elected president of the West- 
ern Traffic Conference at its thirty- 
second annual meeting held recently in 
Hollywood, Calif. 

Other officers chosen were: Harry W. 
Dimond, of John Breuner Co., vice-presi- 
dent; and Fred W. Ashton, San Gabriel, 
Calif., secretary-treasurer. Named to the 
board of directors were Charles A. Nelson, 
of Frederick and Nelson; Lou F. Du- 
mont, of Fred Meyer, Inc.; William M. 
Cheatham, of Dohrmann Commercial 
Co., and Frank M. Eggleston, of J. W. 
Robinson Co. 

Subjects discussed at the meeting in- 
cluded the effect of using transportation 
costs on the purchase and distribution 
of retail merchandise, ways in which 
shippers might assist in bringing about 
improved transportation service, and re- 
ducing transportation costs through de- 
velopment and utilization of pool cars, 
R. K. Wilson, traffic manager, Bar!er 
Brother Corporation, and retiring presi- 
dent of the conference, said. 


The members voiced opposition to 
present size and weight limitations un: er 
public law 199 and said they would make 
efforts to have S. 3263 and H.R. 2/85 
brought out of committee for deb: ‘e, 
he said. 

Next year’s meeting will be held in 
Portland, Ore., he said. 
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Delta Nu Alpha Board Approves Plan 
For Cooperating With Traffic Society 


National Transportation Fraternity’s Directors Accept ‘Joint 
Declaration’ Defining Common and Separate Areas of Activity 


Of D.N.A. and A.S.T.T. Plowman Is Speaker. 


\ 


Bayer Gets Award. 


By JOSEPH C. SCHELEEN 


A committee report setting forth 
a basis for cooperation of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., and the American Society of 
Traffic and Transportation in their 
programs for advancement of educa- 
tion and professionalization in the 
transportation and traffic manage- 
ment field received approval of the 
fraternity’s board of directors at the 
board’s spring meeting, May 22 and 
23, in the Abraham Lincoln hotel at 
Reading, Pa. 


National officers (including regional 
vice-presidents) of the fraternity and 
the presidents of its 100 chapters con- 
stitute the national Delta Nu Alpha 
board of directors. 

The “joint declaration of purposes and 
policies” of Delta Nu Alpha and the 
Society of Traffic and Transportation 
was contained in a report presented by 
E. C. Morgan, president of Roulston 
Freight Lines, Inc., Peekskill, N.Y., chair- 
man of the fraternity’s national com- 
mittee on cooperation with the A.S.T.T.— 
a committee serving as liaison with a 
similar group in the Society. A like re- 
port by the Society’s committee was 
adopted by the A.S.T.T. board of direc- 
tors at its recent meeting in Washington 
(T.W., May 1, p. 29). 


Registrations Total 246 


Harry E. Dixon, of Roanoke, Va., na- 
tional president of Delta Nu Alpha 
and operator of the Harry E. Dixon 
Traffic Management Service, announced 
at a luncheon on May 23 that the num- 
ber of fraternity members present and 
registered at the Reading meeting, to- 
taling 246, established a record for at- 
tendance at a national meeting of the 
fraternity. The registrations included 
the presidents (or their alternates) from 
42 chapters, and 19 national and regional 
officers of the fraternity. 

Announcement of the election of Rob- 
ert J. Bayer, editor of TRAFFIC WorLD, 
Chicago, as winner, for 1953, of the fra- 
ternity’s annual award to the “transpor- 
tation man of the year’ was made at 
the luncheon on May 23 by President 
Dixon, who then presented the award, a 
plaque, to Mr. Bayer. 

E. G. Plowman, vice-president—traf- 

ic of the United States Steel Corpora- 
ion; immediate past president of the 
\.S.T.T. and president of the National 
Defense Transportation Association, de- 

‘cribed the separate and proposed co- 
perative functions of the A.S.T.T. and 
Jelta Nu Alpha, in an address, at the 
uncheon, on “Education for Traffic 

lanagement.” He described the reach- 
ng of agreement by the A.S.T.T. and 


Delta Nu Alpha boards of directors on 
the “joint declaration of purposes and 
policies” as “one of the finest and most 
worthwhile things that has ever hap- 
pened.” 


Fraternity-Society Relationship 


Effectuation of the cooperative pro- 
gram of Delta Nu Alpha and the Society 
must await further action by the mem- 
berships of those organizations at their 
annual meetings next fall. In this co- 
operative program the Society will give 
examinations and subsequently will is- 
sue, to those who successfully complete 
the examinations, A.S.T.T. membership 
certificates signifying attainment of a 
certified professional status in transpor- 
tation and traffic management. The 
fraternity will provide, from its mem- 
bership, candidates for the examinations 
and will give preparatory training 
through sponsorship of traffic and trans- 
portation courses. 

The “joint declaration of purposes and 
policies,” adopted unanimously by the 
joint committees of the A.S.T.T. and 
Delta Nu Alpha, set forth, first, a state- 
ment of the common purposes and ob- 
jectives of both organizations; second, 
the special purposes and policies of the 
AS.T.T., and, third, the specific purposes 
and policies of the fraternity. 

Convention hosts were the Delta Nu 
Alpha chapters of Reading, Allentown 
and Lancaster, Pa. Elaborate arrange- 
ments for the meeting, including sight- 
seeing trips for wives and daughters who 


accompanied fraternity members to 
Reading, hospitality hours, and a dinner- 
dance at which gifts were distributed to 
the guests, had been made by a commit- 
tee of which Charles L. Diefenderfer, as- 
sistant traffic manager of the Pennsyl- 
vania Power & Light Co., Reading, was 
general chairman. 

Assistants to the general chairman of 
the convention committee were John N. 
Ward, of the traffic department of the 
Armstrong Cork Co., president of the 
Lancaster chapter; Saul Burten, general 
superintendent of Branch Motor Express 
Co., president of the Lehigh Valley chap- 
ter at Allentown, and Gerald E. Deam, 
traffic manager of the Birdsboro Steel 
Foundry & Machine Co., president of the 
Reading chapter. At the close of the 
meeting the fraternity’s board adopted 
a resolution in which the hospitality of 
the host chapters was termed “truly 
monumental.” 


In the “joint declaration” that Mr. 
Morgan presented in the opening session 
of the Delta Nu Alpha board, the after- 
noon of May 22, the “common purposes 
and objectives” of the fraternity and the 
A.S.T.T. were stated as follows: 


“To foster: and encourage better tech- 
nical training, broader experience and 
greater attention to general business and 
economic study among men and women 
engaged in traffic and transportation. 


“To work toward the functioning of 
individuals and of voluntary organiza- 
tions in the field of traffic and transpor- 
tation on sound ethical principles. 

“To encourage acceptance by business 
and industry of the functions of traffic 
management as an integral part of over- 
all business administration and _ the 
recognition of the executive handling of 
distribution as on a par with other es- 
sential branches of management. 

“To promote traffic and transportation 





Three men prominent in the work of the American Society of Traffic and Transportation and two 
of the leaders of Delta Nu Alpha activities at the spring meeting comprised this group photo- 


graphed after the luncheon on May 23, in Reading. 


Left to right, they are: Dr. G. Lloyd Wilson, 


of the University of Pennsylvania, director of education of the A.S.T.T.; Robert J. Bayer, president 

of the A.S.T.T.; E. G. Plowman, luncheon speaker and former president of the A.S.T.T.; Harry E. 

Dixon, national president of Delta Nu Alpha, and Charles L. Diefenderfer, general chairman of 
the committee on arrangements for the spring meeting of the fraternity. 
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management as a worthy potential career 
among the youth in search of a future in 
America.” 


Special Purposes of A.S.T.T. 


The special purposes and policies of 
the A.S.T.T. were stated in the declara- 
tion as follows: 


“In addition to the above, the Society 
has for its purposes the testing of the 
qualifications of men and women in 
transportation, both academic and prac- 
tical, to perform in their chosen fields 
the duties of traffic and transportation 
in a manner to return to those for which 
the duties are performed a full measure 
of value for their investments; to pro- 
mote, by their work and by their conduct 
the concepts of broader executive man- 
agement potentials above described; 
and to add, by their interest in further- 
ing careers in traffic and transportation 
management, to the respect and dignity 
already built in those fields by men 
formerly active and now active in them. 


“To test qualifications by personal 
scrutiny of the actions and accomplish- 
ments of traffic and transportation men, 
and by preparing for them a series of ex- 
aminations intended to cover both the 
technical and the business and eco- 
nomic phases of their work. 


“To grade the qualifications of the ex- 
aminees on the basis of their results in 
these examinations, and to admit those 
by that method deemed worthy to cer- 
tificated membership to the Society. 


Significance of Certificate 


“To endeavor to convince American 
business, largely through the calibre and 
subsequent services of the certificated 
members of the fact that the holding 
of such a certificate does, in fact, stamp 
the individual with a hallmark of worthi- 
ness to practice in the field of traffic and 
transportation management. 


“To encourage education in the field, 
in colleges, industrial schools, and 
through voluntary study groups, by per- 
sonal attention to its officers and mem- 
‘bers, and by financial aid, to individuals 
and groups, through the Society’s fellow- 
ship fund. 

“To refrain, either as a Society or 
through its chapters or other groups 
actively to conduct study classes of any 
kind. 

“To encourage other organizations and 
groups, particularly voluntary groups of 
men and women in traffic and transpor- 
tation, and specifically to encourage 
Delta Nu Alpha Transportation Frater- 
nity and its chapters, in all of their 
educational and inquiry activities, and to 
render assistance to them in this work, 
by advice, counsel, personal assistance, 
and speaker services; and to extend 
to deserving individual members of such 
organizations financial assistance where 
necessary, from funds specifically allo- 
cated to such purposes.” 


Specific Delta Nu Alpha Purposes 


The following “specific purposes and 
policies” of Delta Nu Alpha were stated 
in the “joint declaration”: 

“In addition to the common purposes 
and objectives mentioned above, the fra- 
ternity has for its purpose the promo- 
tion, at all opportunities and in every 
possible manner, the widening and 
deepening of the education of its mem- 
bers, both in technical traffic and in 


general business and economics. Its 
further purposes are: 

“To encourage the formation of chap- 
ters and the formation in those chapters 
of study groups. 


“To promote appearance at chapter 
meetings of men in transportation and 
traffic, and men in business, of a level 
to be able to contribute, by counsel and 
advice, to the knowledge of its members. 


“To distribute as widely as possible 
among its membership, and among 
others, texts and other educational and 
informative books and other literature. 


“To support and encourage the work 
of the American Society of Traffic and 
Transportation along the general lines 
of making traffic management more val- 
uable to industry and more appreciated 
by industry. 


Preparation for Examinations 


“To support the Society’s examination 
program by encouraging its members to 
prepare for and take its examinations. 

“To include among its recommenda- 
tions for study groups the recommenda- 





Gerald E. Dean, president of the Reading chapter, 
welcomed the delegates at the opening session of 
the spring meeting, May 22. 


tion that chapters from such groups, 
where circumstances seem right, specif- 
ically to assist candidates in preparing 
for Society examinations. 

“To refrain from promoting any ac- 
tivity within the national fraternity or 
its chapters intended to test the qual- 
ifications of men and women to work in 
the fields of traffic and transportation. 

“To indicate its opposition to any plan 
of any group to set up a program of 
self-examination intended to take the 
place of examinations of qualifications 
by a qualified and disinterested group, 
such as the American Society of Traffic 
and Transportation. 

“To continue, as a standing committee, 
the present special committee to study 
means of cooperation between the 
Fraternity and the Society either with 
its present membership, or with other 
members appointed by the president of 
the Fraternity.” 


Suggestions to Fraternity 


In his report, which the Delta Nu 
Alpha board of directors adopted, Mr. 
Morgan called attention to the news item 
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in the May 1 issue of TraFFIc Wor.p 
concerning the approval of the “declara- 
tion” by the AS.T.T. board, urged adop- 
tion of the “declaration” by the frater- 
nity, and recommended action by the 
fraternity, its board of directors and/or 
its executive committee on the following 
suggestions he presented: 


(1) That, after approval of the de- 
claration by the fraternity and the 
AS.T.T., concrete suggestions and pro- 
cedures be worked out by the fraternity’s 
committee on cooperation to make the 
proposed cooperation with the A.S.T.T. 
“an actual thing and not just something 
on paper”; (2) that the fraternity take 
some concrete action to effectuate es- 
tablishment of study groups for assist- 
ing candidates in preparing for Society 
examinations and to outline a suggested 
course of study for distribution to the 
fraternity chapters to assist them in 
forming such study groups; (3) that the 
Society furnish to the fraternity free 
of charge, literature outlining and sug- 
gesting subjects, with a list of textbooks, 
for study; (4) that, if possible, the 
Society give the fraternity an outline 
of a complete study course that the 
chapters might follow; (5) that, since 
Delta Nu Alpha is “the largest individual 
group” from which the Society can draw 
candidates for examinations, some “spe- 
cial privilege” for fraternity members 
taking the examination, such as a refund 
of from 25 to 50 per cent of the regular 
examination fee, be provided; (6) that 
the Society furnish the fraternity, with- 
out charge, a supply of previous ex- 
amination question-and-answer sheets: 
(7) that the Society issue a definite 
statement of policy with respect to for- 
mation of A.S.T.T. chapters that might 
be in direct competition with Delta Nu 
Alpha; (9) that both Delta Nu Alpha 
and the A.S.T.T. approach the colleges 
and universities for aid in “a real pro- 
gram or professionalization,” soliciting 
their cooperation in developing traffic 
courses and curriculums leading toward 
a bachelor of science in transporting 
degree. 


Action on Report 


When Mr. Morgan’s report came up for 
action by the Delta Nu Alpha board, 
there was no vote in opposition to adop- 
tion of the report. 


After the opening session of the con- 
vention had been called to order by T. V. 
Volk, chairman of the fraternity’s board 
of directors and assistant traffic manager 
of E. I. du Pont de Nemours & Co., 
Wilmington, Del., the Rev. Raymond J. 
O’Donnell, rector of St. Margaret’s 
Roman Catholic Church, of Reading, 
gave the invocation. President Deam, 
of the Reading chapter, in a welcoming 
speech, discussed points of historical in- 
terest in the “Pennsylvania Dutch coun- 
try” surrounding Reading and presented 
to Mr. Volk a gavel made from the 
wood of an historic oak tree, near Read- 
ing that had been felled by lightning. 


Reports were made by the national 
treasurer, Bernard H. Ways, vice-presi- 
dent of Fleet Transfer Co., Baltimore; 
the national recorder of records, John 
E. Howard, of the Pennsylvania Railroad 
statistical department, Philadelphia; and 
Maxwell Powell, traffic consultant, of 
New York City, whom Mr. Volk had 2p- 


pointed as chairman of the credentials 


committee. 


Additional reports were presented by 
John S. Tracey, chairman of the ch2p- 
ter promotional committee and sles 
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manager of LoBiondo Bros. Motor Ex- 
press, Inc., Bridgeton, N.J.; E. F. Streib, 
chairman of the program committee and 
trafic manager of the Service Bureau 
Co., Cincinnati, O., and Joseph C. 
Scheleen, of the Washington, D.C., staff 
of TRAFFIC WorRLD, chairman of the com- 
mittee on publicity. 

Mr. Howard’s report included a pro- 
posed form for use by chapter secretaries 
in notifying national headquarters of the 
fraternity, on the first day of each 
quarter, of chapter membership changes. 
Mr. Tracey’s report included suggestions 
for certain procedural changes with re- 
spect to establishment of new chapters. 
Mr. Streib suggested that each chapter, 
instead of having separate educational, 
program and_ speakers’ committees, 
might combine those groups into a chap- 
ter program committee, with subcom- 
mittees on legislation and I.C.C. activi- 
ties, one each of the types of carriers, on 
matters of concern to shippers and re- 
ceivers, and on educational activities. 
He also submitted a proposed statement 
of obligations, recommended by him for 
adoption by the national program com- 
mittee and by chapter program com- 
mittee and subcommittee chairmen. 
There was discussion of a statement by 
Mr. Streib to the effect that his Cin- 
cinnati chapter made certain educa- 
tional qualifications a requisite for mem- 
bership of the chapter. 

The report of the publicity chairman 
included a number of suggestions de- 
signed to assist chapter publicity chair- 
men. It was stated that a copy of the 
report would be sent to each chapter. 


Growth of Fraternity 


Mr. Volk presented a report on the 
status of the fraternity nationally. He 
said he felt that the year 1954 would 
be “the most outstanding and banner 
year” for the fraternity. He reported 
that, since the annual meeting of the 
fraternity, last October, 10 new chapters 
had been established, as follows: No. 91, 
at Westchester, N.Y.; No. 92, at Detroit, 
Mich.; No. 93, at Orlando, Fla.; No. 94, 
at Sacramento, Calif.; No. 95, at Cincin- 
nati, O.; No. 96, at Denver, Colo.; No. 97, 
at Cortland and Ithaca, N.Y.; No. 98, 
at Worcester, Mass.; No. 99, at York, Pa., 
and No. 100, at Harrisburg, Pa. Present 
membership of the fraternity totaled 
Slightly over 5,000, and the 100 chapters 
were located in 29 states and the District 
of Columbia, said Mr. Volk. He called 
for establishment of 10 additional new 
chapters before the annual meeting in 
October. 

The executive committee of the na- 
tional fraternity, he stated, had appointed 
regional vice-presidents for two newly 
created districts in the southern region— 
H. V. Pendley, of the University of Geor- 
gia chapter, at Atlanta, Ga., for district 
No. 1, and A. M. Ribe, of the Birming- 
ham (Ala.) chapter, for district No. 2— 
and had appointed Ralph C. Cully, of 
the University of Baltimore chapter, to 
be regional vice-president for a newly 
created district No. 4 of the eastern re- 
gion. This new district, Mr. Volk said, 
comprised the two chapters now exist- 
ing in Baltimore and the chapters at 
Wilmington, Del., and Washington, D.C. 
The appointees would serve until the an- 
nual election in October, 1954, he added. 

Mr. Volk asked consideration by in- 
dividual chapters of a by-law provision 
‘hat a member attending a meeting of 
‘nother chapter be “given credit the 
same as if he had attended one of his 
wn chapter meetings.” 

After his report had been accepted, 


Mr. Volk said it was the opinion of the 
executive committee of the fraternity, 
which had held a meeting earlier in the 
day, that any individual who had done 
exceptional, excellent work on behalf of 
the fraternity as regional vice-president 
was entitled to special recognition. To 
receive such recognition, in the form of 
a plaque, he said, the executive commit- 
tee had chosen James F. Holtzer, eastern 
division sales manager of Yankee Lines, 
Inc., of Reading, and regional vice- 
president of the fraternity’s eastern dis- 
trict No. 2. Mr. Holtzer collaborated with 
the general committee of the host chap- 
ters in arranging for the spring meet- 
ing of Delta Nu Alpha. Mr. Volk made 
the plaque presentation to Mr. Holtzer. 

The invocation at the morning session 
of the fraternity’s board of directors on 
May 23 was by Rabbi Abraham Simon, 
of the Kesher Zion Congregation, Read- 
ing. Mr. Burten, the Lehigh Valley 
chapter president, welcomed the frater- 
nity brothers present. Charles H. Tray- 
ford, of New York City, operator of the 
Charles H. Trayford Sales Organization 
and regional vice-president of the fra- 





Presiding during the May 22 session of the fra- 
ternity directors was T. V. Volk, chairman of the 
national Delta Nu Alpha board. 


ternity’s eastern district No. 3, read the 
six-point statement of Delta Nu Alpha 
objectives. It was announced by Presi- 
dent Dixon, who presided, that all the 
past presidents of the national fraternity 
had been present at the May 22 session. 


Fraternity ‘Merchandise’ 


Roger Wooleyhan, of the Wooleyhan 
Transportation Co., Wilmington, Del., 
made a report as chairman of the fra- 
ternity key and pin committee and stated 
that fraternity items available for pur- 
chase included, in addition to fraternity 
pins and keys, such things as tie clasps, 
playing cards, and dust covers for books. 

There was no report from the com- 
mittee on speakers, but President Dixon 
announced that another list of speakers, 
such as had been distributed among 
fraternity chapters last year, would be 
issued. 

A. B. Buchholz, of New York City, 
chairman of the fraternity’s placement 
committee and representative of the 
Wabash Railroad freight department, 
presented a report containing recom- 
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mendations for adoption of a procedure 
designed to make available, for job ap- 
plicants in individual chapters, infor- 
mation about employment opportunities 
in other parts of the country. The plan 
presented by Mr. Buchholz called for dis- 
tribution of application forms, modeled 
after one suggested in the report, to the 
local chapters through regional chair- 
men of the committee, who would make 
sure that every chapter had an employ- 
ment chairman. The forms would be 
filled out in triplicate, one copy being 
retained by the local chapter, the other 
two going to the regional chairman, 
who would attempt placement of the 
applicants. 


Publication Problems 


C. E. Lang, editor of the fraternity’s 
monthly publication, the Delta Nu Al- 
phian, and general agent for the Alton 
& Southern Railroad in New York City, 
told the fraternity board members about 
problems encountered in connection with 
publication of the Delta Nu Alphian. He 
explained there was insufficiency of ad- 
vertising revenue or other revenue to 
cover the cost of publication. Within a 
period of a little more than four years, 
he said, membership of the fraternity— 
and circulation of the Delta Nu Alphian 
—had more than doubled. It was stated 
that a three-man committee to study 
the problem and make recommendations 
at the October meeting of the fraternity 
had been appointed. Mr. Lang said that 
he had held the position of editor of the 
Delta Nu Alphian four years and asked 
that he be relieved of this assignment. 
President Dixon expressed unwillingness 
to grant that request. 


Reporting as chairman of the frater- 
nity’s ways and means committee, Ralph 
K. Fillingame, traffic manager of the 
Wooleyhan Transportation Co., of Wil- 
mington, mentioned some proposals for 
providing better financing of operations 
of national headquarters of the frater- 
nity, in Washington. He said that esti- 
mates by the national auditing commit- 
tee of the fraternity indicated that the 
balance in the treasury of the national 
fraternity would increase by about $3,000 
within the next year. 


College Chapter Promotion 


Placed before the fraternity board 
members was a report by Professor Wil- 
liam Way, Jr., head of the department 
of transportation of the University of 
Tennessee, as chairman of the collegi- 
ate chapter promotion committee of the 
fraternity. The committee report, for- 
mulated in a meeting of the committee 
members on May 9 in Knoxville, Tenn., 
held in connection with the annual ban- 
quet of the Tennessee university chap- 
ter of Delta Nu Alpha. Professor Way 
submitted the following recommenda- 
tions: 

(1) That a nationwide placement serv- 
ice for transportation course graduates 
be established; that collegiate chapters 
contribute to national headquarters 
papers and term projects that may be 
made available to other collegiate chap- 
ters; that dues be adjusted so as to 
take into account the members’ status 
as full-time or part-time students; that 
a definite basis be established for dis- 
tinguishing between professional and 
collegiate chapters; that a system be 
established for exchange of information 
and ideas between all chapters, pro- 
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fessional and collegiate; and that an 
alumni chapter be organized to retain 
contact with members who graduate or 
otherwise lose affiliation with an active 
chapter. 

John W. Scott, vice-president—traffic 
of the Kansas City Southern Lines and 
regional vice-president for the frater- 
nity’s western district No. 1, introduced 
W. G. Stone, port director of the Sacra- 
mento-Yolo Port District, delegate to the 
spring meeting from the new Delta Nu 
chapter at Sacramento, Calif., which Mr. 
Scott had helped to organize. Mr. Stone 
said that the Sacramento chapter had 54 
members and that it had set up, at 
Sacramento Junior College, a four- 
semester course in transportation and 





National 


President Dixon (left) presented a 
plaque, on behalf of the executive committee of 
the fraternity, to James F. Holtzer, of Reading, 
regional vice-president. 


traffic management, selecting instruc- 
tors from within the transportation in- 
dustry and commercial establishments, 
and using “plan No. 3” of the College of 
Advanced Traffic. The instructors were 
reimbursed by the college (a part of the 
city school system of Sacramento) on 
an hourly basis, said Mr. Stone. He 
stated that five members of the SacYa- 
mento chapter were transferring to a 
new Delta Nu Alpha chapter that was 
being established in Stockton, Calif. 


‘National Chapter’ Proposal 


Having waived his duties as parlia- 
mentarian for the spring meeting for the 
time required for presentation and dis- 
cussion of his report, Harold E. Moore, 
traffic manager of Precision Castings 
Corporation, Fayetteville, N.Y., presented 
a report as chairman of the fraternity’s 
special committee on proposed establish- 
ment of a “national chapter” of Delta 
Nu Alpha. A “point of order” as to the 
right of Mr. Moore’s committee to make 
its report to the fraternity directors be- 
fore having submitted it to the ways 
and means committee having been raised, 
Mr. Trayford, who served temporarily as 
parliamentarian, ruled that the special 
committee did have the right to make 
its report at the spring meeting. 

Mr. Moore noted that he had proposed 
at the annual meeting of the fraternity 
in Wilmington last October, the creation 
of a “national chapter” of Delta Nu Al- 
pha, to be composed of men in industry 
and transportation—officials and execu- 
tives who were vitally interested in pro- 


moting the fraternity’s aims and pur- 
poses, but whose duties precluded the 
possibility of attending local chapter 
meetings with some measure of regular- 
ity. The members of the proposed “na- 
tional chapter” would be non-active and 
non-voting, and their memberships would 
be subject to approval by the local chap- 
ters having jurisdiction over the areas 
in which the national chapter member- 
ship candidates resided, under his original 
proposal, he said. 


‘Honorary Membership Department’ 


After the October meeting, said Mr. 
Moore, President Dixon established the 
special committee to make recommenda- 
tions concerning possible creation of a 
“National Honorary Membership Depart- 
ment” of Delta Nu Alpha, and to make 
its report at the spring meeting in 
Reading. 

Under the recommendations made and 
approved unanimously by his committee, 
said Mr. Moore, the National Honor- 
ary Membership Department committee 
would investigate applications for mem- 
bership, and, subject to approval by the 
local chapter having jurisdiction of such 
applications, would issue invitations to 
membership in the national “depart- 
ment,” with the concurrence of the local 
chapter and the executive committee of 
the national fraternity. The minimum 
of annual dues for membership in the 
National Honorary Membership Depart- 
ment would be $25, of which $10 would 
be remitted to the local chapter of juris- 
diction, under the proposal developed by 
Mr. Moore’s committee. The proposed 
department would be an autonomous or- 
ganization, but would not participate in 
the business of the national fraternity. 
Mr. Moore explained that an important 
purpose of the National Honorary Mem- 
bership Department would be to make 
available to the fraternity funds needed 
to finance adequately the operations of 
its national headquarters and to cover 
expenses incurred by national officers of 
the fraternity. Members of the proposed 
honorary department would receive all 
publications of the national fraternity 
that local chapter members received, he 
said. 


The report was received “as informa- 
tion.” President Dixon indicated that 
efforts would be made to iron out differ- 
ences between the national chapter com- 
mittee and the ways and means com- 
mittee so that a “clean slate” of recom- 
mendations could be presented at the 
October meeting of the fraternity in Wil- 
mington, Del. 

The Rev. Mervin A. Heller, executive 
secretary of the Greater Reading Council 
of Churches, invoked Divine blessing and 
guidance of the fraternity at the lunch- 
eon on May 23. President Dixon intro- 
duced the guests at the speaker’s table. 
They included, in addition to Messrs. 
Plowman and Bayer, the following: 

President Dean, of the Reading chap- 
ter; Mr. Diefenderfer, the general chair- 
man of the convention committee; Mr. 
Holtzer; N. F. McCarthy, vice-president 
and director of purchases of the Mack 
Manufacturing Corporation, Allentown; 
Dr. G. Lloyd Wilson, one of the founders 
of Delta Nu Alpha, chairman of the 
transportation and public utilities de- 
partment of the University of Pennsyl- 
vania; E. G. Siedle, general traffic man- 
ager of the Armstrong Cork Co., Lan- 
caster; Mr. Ways, of Baltimore, national 
secretary and treasurer of the fraternity; 
Mr. Ward of the Armstrong Cork traffic 
department; G. Clymer Brooks, president 





TRAFFIC WORLD 


of the Birsboro Steel Foundry & Machine 
Co., Reading, and Chet Deppen, member 
of the convention committee and com- 
mercial agent of the Branch Motor Ex. 
press Co., Reading. 

President Dixon made a presentation 
of a certificate, awarded by the Terminal 
Operations Council of the American 
Trucking Associations, Inc., to Frank 
LoBiondo, general manager of LoBiond» 
Bros. Motor Express, Inc., Bridgeton, N.J , 
for excellence of a new terminal of that 
company at Bridgeton. 

Before presenting the fraternity’s 
award to Mr. Bayer, designating him as 
“transportation man of the year” for 
1953, Mr. Dixon gave some biographical 
information about Mr. Bayer. He stated 
that Mr. Bayer had lived in Norfolk 
while he was in the Navy in World War 
I; that he had been public relations 
advisor to the Transportation Associa- 
tion of America in its “early days”; that 
he had contributed a section on trans- 





Having been chosen by a special committee and 

the executive committee of the fraternity as 

‘transportation man of the year’ for 1953. Rob- 

ert J. Bayer (right), editor of Traffic World, re- 

ceived a plaque, presented by President Dixon, 
of Delta Nu Alpha. 


portation to a textbook on journalism; 
that he had received the A.T.A. “prog- 
ress in transportation” award last Oc- 
tober, and that he was now president of 
the American Society of Traffic and 
Transportation. Mr. Dixon said that 
Mr. Bayer was “just one of the finest 
transportation men in the world today.” 

On accepting the award, Mr. Bayer 
said he was “not a man clothed in be- 
coming humility, but a man with a proud 
heart—a man deeply conscious of the 
friends he has made and well aware 
of the reasons why they have chosen 
him, of all men, to receive this honor 
at their hands.” He quoted a declaration 
attributed to John Henry Newman, in- 
cluding the assertions that “we are not 
our own” and “we did not make our- 
selves.” His feeling was, he said, that 
the mark of approval placed on his work 
was not his at all. He stated that he 
“could have had no effect without a plat- 
form from which to preach.” The “mark 
of esteem” bestowed on him, he said, was 
not deservedly his, but was deservedly 
one for his TraFFIc WorLD colleagues, 
for the AS.T.T. members who had 
chosen him to serve as president of the 
Society, for his Delta Nu Alpha brothers, 
and for his mother, his teachers, ard 
his wife. 

“All of these,” he said, “. .. are those 
who made me...and for them I express 
simple but exultant thanks.” 

In the course of his introduction »f 
Mr. Plowman, Mr. Dixon said that 1". 
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Plowman, after having organized the 


Military Traffic Service in the Depart- © 


ment of Defense and having served as 
its director from August, 1950, to March, 
1951, had received the Defense Depart- 
ment’s highest civilian award. 

When he began his address on “Edu- 
cation for Traffic Management,” Mr. 
Plowman called attention to the presence 
at the head table of Dr. Wilson, whom 
he described as one of the “greats” of 
transportation. 

Mr. Plowman departed from much of 
the text of his prepared speech in his 
presentation of qualifications needed for 
successful careers in traffic and transpor- 
tation management. 

Traffic and transportation manage- 
ment, he said, was approaching profes- 
sional stature, and a great deal of the 
progress made in this field stemmed from 
the work Delta Nu Alpha had done and 
what it was capable of doing. He said 
that there was little or no distinction 
between traffic managers and transporta- 
tion managers; that they moved “from 
one side of the field to the other with 
equal effectiveness.” 


Opportunities in U.S. 


All over the world, he said, transporta- 
tion had become increasingly national- 
ized or controlled, except in the United 
States, and where the liberty of trans- 
portation had been taken away it was 
apparent that no transportation or traf- 
fic management could have the sig- 
nificance it had in the United States. 
The opportunity that traffic and trans- 
portation managers in the United States 
had for maintaining competition between 
the carriers in the United States and 
the opportunity to use that competition 
were to the best interest of the nation as 
a whole, he said. 

“You know how industrial traffic man- 
agers are growing in status and in re- 
sponsibility,” he continued. “You know 
that transportation managers are more 
and more in demand... 

“Preparation for traffic management 
does not require a pattern. You have 
heard about the threat that our govern- 
ment may be persuaded that it’s unwise 
to let non-lawyers practice before fed- 
eral commissions or any state bodies. At 
least a part of that goes back to the 
idea that, once in a while, a Class B 
practitioner emerges who has never gone 
to college. Nothing is more wrong than 





‘ohn W. Scott (left), of Kansas City, Mo., re- 

sional vice-president who helped to organize 

‘ Delta Nu Alpha chapter at Sacramento, Calif., 

velcomed to the spring meeting in Reading a 

epresentative of the Sacramento chapter, W. 
B. Stone. 


the concept that some particular train- 
ing can provide the only able type of 
traffic or transportation manager... . 


‘Some Things . . . Required’ 


“Here is a list of some things that are 
required: 

“(1) Basic alertness and interest in 
transportation. Harry Dixon and I were 
discussing the fact that transportation 
people commonly go to their offices on 
Saturdays. That’s the only time when the 
telephone service is off; there are no 
incoming calls, and you can do some basic 
thinking that you can’t do any other day 
of the week. Some young men have . 
insisted that they would not have any in- 
terest in traffic and transportation work 
if it was necessary for them to work on 
Saturdays. That’s a basic problem—to 
select men who have interest in this 
work. If they have that, the question 
of work on Saturdays disappears. Delta 
Nu Alpha plays a tremendous part in 
the selection of people .. . The fact that 
you offer that opportunity is a means 
of bringing forward people who really 
have an interest in traffic and transpor- 
tation. 

“(2) Technical training. This used to 
be called skill in handling tariffs. We 
must adapt our training to the use of 
‘new-fangled’ techniques. Technical 
training is growing so rapidly I can’t 
keep up with it . .. The whole field 
of materials handling and packing is be- 
coming so highly technical that some 
people in that field think they should 
cut themselves off from the traffic man- 
agement field and make the latter sec- 
ondary. Not one of us can rest for a 
moment in our acquisition of technical 
knowledge . . . One of the greatest fields 
for learning is the whole field of eco- 
nomics, including . . . problems of geog- 
raphy, exchange of money, wage systems, 
transportation economics... 

“There is no such thing as a traffic 
and transportation manager who can 
consider himself fully trained unless he 
has developed an understanding of these 
new developments in technical fields in 
the last 20 years. ... 


A.S.T.T. and Proof of Competence 


“(3) Proof of competence... As our 
problems become more complex, should 
there not be some type of final exam- 
ination, in order to prove competence... 
The examinations of the American So- 
ciety of Traffic and Transportation are 
intended ... to give proof of competence. 
You can’t get it, by going from job to 
job, as quickly as you can get it by 
taking the A.S.T.T. examinations. 

“(4) Experience. There is no substi- 
tute for it. It includes a vast body of 
knowledge of how to use our transpor- 
tation systems under all kinds of con- 
ditions... 

“(5) Ethical standards .. . Self-control 
or self-regulation is the only real regu- 
lation. High ethical standards are abso- 
lutely indispensable. Delta Nu Alpha 
has a tremendously important place in 
this, and the A.S.T.T. has its part in 
that picture, too.. .” 

After discussion of the plan of co- 
operation between the fraternity and the 
A.S.T.T., with the former organizing 
classes and programs to prepare candi- 
dates for examinations leading to certifi- 
cates and membership of the A.S.T.T., 
Mr. Plowman said that “only about 100 
men who are members of the American 
Society of Traffic and Transportation 
by having taken the examinations.” 

“There will be hundreds from now on,” 
he continued. “They will play a kind of 
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senior role in further development of 
traffic and transportation along profes- 
sional lines... 

“The joint liaison committee between 
Delta Nu Alpha and the American So- 
ciety, under the leadership of ‘Rudy’ 
Waehner and ‘Mickey’ Morgan, has 
agreed on a ‘joint declaration of purposes 
and policies’ that pledges the two organ- 
izations to assist each other and to work 
together for transportation and traffic 
management ... That is one of the 
finest and most worthwhile things that 
has ever happened... .” 

Mr. Plowman said it was sometimes 
asserted that the traffic and transporta- 
tion field had been over-organized, with 
the National Industrial Traffic League, 
shipper boards, traffic clubs, and other 
groups operating in the field. He main- 
tained that each of those organizations 
served a useful purpose and had a 
valuable role. 

“We have grown up, we have reached 
maturity, and our organization is rela- 
tively complete,” he said. 


Transportation ‘Bridges’ 


Mr. Plowman said that there were 
three “bridges” in transportation. The 
first was that of the Transportation As- 
sociation of America, which had dedi- 
cated itself to building of a “bridge” 
between traffic and transportation man- 
agers, on the one hand, and “the whole 
political world,’ on the other, he said. 
The second “bridge,” linking transpor- 
tation men of the armed services with 
transportation men in civilian life, was 
the National Defense Transportation 
Association, he said. He _ described 
the third “bridge” as one between traffic 
and transportation managers, on the 
one hand, and “the whole field of edu- 
cation,” on the other, and added that 
this was a “composite” that had arisen 
by reason of cooperation between the 
American Society and Delta Nu Alpha. 
In his prepared speech, Mr. Plowman 
said: ; 

“Unless traffic men in industrial, car- 
rier and government services are conr- 
petent, constructive in their attitudes, 
and conscious of each others’ problems 





The Houston, Tex., Delta Nu Alpha chapter was 

represented for the first time at a national meet- 

ing of the fraternity, by Ernest N. Hensen (left), 

of the traffic department of the Dow Chemical 

Co., Freeport, Tex., and Frank C. Redfield, as- 

sistant traffic manager of the Gulf Oil Corpora- 
tion, Houston. 
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“and responsibilities, the adequacy of 
transportation services and the proper 
and equitable relationships of compen- 
satory and reasonable rates are bound 
to suffer and the vital public interest in 
transportation is impaired.” 


In the closing business session of the 
fraternity directors, President Dixon 
called attention to a 28-page mimeo- 
graphed report he had prepared, in- 
cluding observations he had made in the 
course of regional Delta Nu Alpha meet- 
ings he had attended and containing 
data on activities of individual chapters. 
He said the executive committee of the 
fraternity last January had approved a 
proposal he had submitted to create the 
office of executive director, to serve on 
a temporary basis and without pay, for 
supervising work at the national head- 
quarters office in Wilmington. He said 
he had appointed Mr. Volk to the posi- 
tion of executive director. President 
Dixon received approval of a recom- 
mendation he had made, for appoint- 
ment of a committee to study complete 
revision of the constitution and by-laws 
of the national fraternity and to present 
its recommendations, in writing, to all 
members 60 days in advance of the 
October meeting. He also proposed ro- 
tation of committee chairmanships 
among national fraternity committee 
members. 


The fraternity directors adopted reso- 
lutions, submitted by M. E. York, traffic 
manager of the E. W. Bliss Co., Salem, 
O., as chairman of the resolutions com- 
mittee, expressing appreciation to the 
host chapters, to local industries, to the 
local press, and to ‘TRAFFIC WoRLD 
and all members of its staff for coverage 
of all Delta Nu Alpha activities. A 
resolution of condolence to J. E. Andrews, 
freight traffic manager of the Norfolk 
Southern Railway and a regional vice- 
president of the fraternity, who was 
absent from the Reading meeting be- 
cause of the death of his mother, and 
resolutions expressing gratitude to fra- 
ternity committee chairmen and to Mr. 
Plowman, also were adopted. 

Herbert C. Allen, of the Boston chap- 
ter, on behalf of all the nine Delta Nu 
Alpha chapters in New England, invited 
the fraternity to hold its 1955 spring 
meeting in Boston. An invitation from 
the Indianapolis chapter, signed by its 
president, George B. Templeton, to hold 
the 1955 spring meeting in that city also 
was received. The directors present 
showed, by a majority vote, that they 
favored the Boston invitation. Speaking 
for the Houston chapter, Ernest Hensen, 
of the Dow Chemical Co. traffic depart- 
ment, Freeport, Tex., said his group was 
“demanding” that the fraternity hold its 
spring meeting two years hence in 
Houston. 

A motion by W. A. Ballou, of Chicago, 
that records be kept at the fraternity’s 
national headquarters, based on monthly 
reports that the national officers would 
be required to file, of the expenditures of 
those officers in connection with fra- 
ternity activities, so as to disclose what 
Mr. Ballou termed “the subsidy” the 
fraternity was receiving from the na- 
tional officers. The motion encountered 
opposition from several sources and did 
not prevail, and the spring meeting was 
then adjourned. 

Photographs of individuals and groups 
participating in the convention program 


were taken, in the course of the meeting, 
by William P. Scheffler, traffic manager 
of the Narrow Fabric Co., West Reading, 
a member of the Reading chapter. 

At a dinner-dance May 22 attended by 
about 500 members and guests many gifts 
and door prizes were distributed. A ring 
was presented to Executive Vice-Presi- 
dent John S. Tracey by Max Seiferth, of 
New York, on behalf of the fraternity’s 
eastern district No. 3. 





Loading, Shipping Research 
Saves Railroads $13 Million 
A Year, A.A.R. Reports 


Research carried on by the Asso- 
ciation of American Railroads to 
develop better shipping containers 
and loading methods for just 13 dif- 
ferent commodities is saving the 
nation’s railroads more than $13 mil- 
lion a year in reduced damage claims, 
according to A.A.R. estimates. 


These savings from container research, 
progressed mainly at or under the direc- 
tion of the A.A.R. container and loading 
research and development laboratory in 
Chicago, Ill., were revealed, the A.A.R. 
said, in an over-all survey the A.A.R. re- 
cently made of 55 of its major research 
projects. All combined were estimated 
to contribute savings in railroad operat- 
ing costs of about $100 million annually. 

Projects involving machinery, ceramics, 
canned goods and perishables have ac- 
counted for the bulk of savings attributed 
to A.A.R. container research. 

“In addition, large potential savings 
have been developed through current 
projects involving grain doors and pulp- 
board,” said the A.A.R. 

“The survey indicated that an esti- 
mated $10 million in damrage has been 
prevented since the start of the Korean 
War by A.A.R. container research in the 
field of machinery. Contributing toward 
this improvement were on-the-spot 
studies made by the A.A.R. container 
and loading engineers at six major ship- 
ping points across the nation. 

“Savings in reduced damage to ceramic 
products have reached an_ estimated 
$1,372,500 a year, the survey showed. 
These results appeared as some 50 ship- 
pers and manufacturers of ceramic prod- 
ucts, including goods coated with ceram- 
ics, put into practice A.A.R.-recom- 
mended packaging and loading methods. 
A refrigerator manufacturer, for ex- 
ample, showed a reduction of $32,500 in 
damage claims, while a stove shipper re- 
duced claims by $25,000 last year. 

“A research project involving canned 
goods, begun by the A.A.R. in 1952, has 
yielded an estimated annual saving of 
$1.6 million, the survey indicated. In- 
formation from five producers of canned 
goods showed that damage to shipments 
of this commodity declined by 61 to 72 
per cent after adoption of packaging, 
loading and manufacturing techniques 
developed through A.A.R. research. 

“Studies in improved containers and 
loading methods for four perishable com- 
modities (grapes, cantaloupes, honeydew 
melons and tomatoes) have resulted in 
savings of approximately $3,370,000 since 
the first of these projects was begun in 
1946. 

“To take one example reported by the 
survey, crosswise loading of grape lug 
boxes in freight cars has been a princi- 
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pal factor in effecting a saving of $1,- 
186,076 in damage claims and recooper- 
age costs since 1948. In 1945, when 
nearly all lug boxes of grapes were 
loaded lengthwise in cars, inspections of 
15,307 cars revealed that 715,443 pack 
ages required recoopering and 345,886 
were damaged enough to bring about 
claims. Similar inspections in 1953, 
after widespread adoption of crosswise 
loading, showed a drop off of 72 per cent 
in boxes requiring recoopering and 87 
per cent in “bad order” boxes. 

“The foregoing method of loading was 
developed by the A.A.R. in conjunction 
with the Railroad Perishable Inspection 
Agency, the Transcontinental Freight 
Bureau and the Western Weighing and 
Inspection Bureau. 

“Potential savings to the railroads of 
nearly $10 million a year were indicated 
by the report on A.A.R. research in 
connection with the wooden doors used 
to seal grain into box cars. Reducing 
the number of grain doors per car from 
12 to eight could save approximately 
$4.17 on each car. On the basis of 1952 
grain shipment figures, that saving 
would total $9.5 million. This project 
is currently investigating various ways 
of strengthening the doors. 

“Another instance of large potential 
savings was reported in connection with 
shipments of pulpboard rolls. The survey 
reported that the ‘on-end’ loading meth- 
od, by reducing load shifts which some- 
times damaged both lading and car, can 
save railroads an estimated $125 per 
car in reloading and rebracing costs. On 
the basis of 1952 carloading figures, this 
would amount to approximately $12 
million yearly. This method is being 
adopted by an increasing number of 
pulpboard shippers, the survey indicated. 
The survey further showed that shippers 
will be able to effect a saving of $5.00 
per car in loading and handling costs. 
On the basis of 190,657 cars shipped in 
1952, this would mean a saving to ship- 
pers of almost $1 million per year. 

“The container and loading research 
and development laboratory is part of 
the four-year-old A.A.R. Research Cen- 
ter on the campus of the Illinois Insti- 
tute of Technology in Chicago.” 





Weeks Speaks About Plans 
For Large Merchant Fleet 


Secretary of Commerce Sinclair Weeks 
gave the highlights of a program he 
said the Administration would present to 
Congress for stimulation of construction 
of a larger merchant marine fleet in 
a Maritime Day (May 22) speech at 
ceremonies in New York, N.Y., sponsored 
by the American Merchant Marine In- 
stitute, Inc. 

Mr. Weeks said that the highlights of 
the program were: 

“1. Conversion of several old Liberty 
ships to increase their speed through 
repowering and to improve their cargo 
handling facilities. 

“2. Construction by private industry 
with federal aid of four combination pas- 
senger-cargo ships. 

“3. Authorization for the U.S. Navy to 
charter from private industry, on a long- 
term basis, 20 large, high-speed tanker 
to be constructed in private shipyards. 

“4. A ‘trade-in-and-build’ policy where- 
by the government would purchase ¢’ 
tankers at least 10 years of age in ex- 
change for 20 large, high-speed tanke: 
constructed by private industry. Trad: 
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in allowances would be used in financing 
the building of the new ships and the 
replaced tankers would go into the re- 
serve fleet.” 


Mr. Weeks also said that a study con- 
ducted by the Administration indicated 
that a construction program of 60 ocean- 
going ships a year was necessary to meet 
requirements as laid down by the mili- 
tary. 





Commissioner Clarke Named 
To Succeed Knudson as 
Administrator of D.T.A. 


The Commission, late May 21, an- 
nounced the appointment of Com- 
missioner Clarke as administrator of 
the Defense Transport Administra- 
tion, to succeed Commissioner Knud- 
son, who, the Commission said, had 
resigned to enter private law prac- 
tice. 

The appointment, effective May 24, 
followed White House approval of the 


Commission’s selection of Mr. Clarke as 
the commissioner in administrative 


charge of the I.C.C. Bureau of Service, 
under the terms of Executive Order No. 


Owen Clarke, new administrator of the Defense 

Transport Administration (right), receives con- 

gratulations of Commissioner James K. Knudson 

(left), as Colonel J. Monroe Johnson, chairman 
of the Commission (center), looks on. 


10161, issued September 9, 1950, the Com- 
mission said. 

In that order, it said, the President 
delegated some of his functions under 
the defense production act of 1950 to 
various government officials, including 
a delegation of authority to “that com- 
missioner of the Interstate Commerce 
Commission who is responsible for the 
supervision of the Bureau of Service of 
the Commission” with respect to all do- 
mestic transportation, storage and port 
facilities, except air transport and coast- 
wise, intercoastal and overseas shipping. 

Mr. Clarke, youngest of the 11 com- 
missioners, was appointed to the Com- 
mission last year by President Eisen- 
hower. He took his oath of office July 
10, 1953, for a term expiring December 
31, 1959. 

He was born at St. Maries, Ida., Oc- 
tober 22, 1913, and received his LL.B. 
from the University of Washington in 
1936. He saw service as a Naval Reserve 
Officer in World War II aboard an air- 
craft carrier in the Asiatic-Pacific the- 
ater from 1943 to January, 1946. 


In 1949, he became chairman of the 


Washington Public Service Commission 
and the Washington Toll Bridge Au- 
thority, and, in 1951, served also as chair- 
man of the Mountain and Pacific States 
Conference of Public Service Commis- 
sioners, an organization embracing 11 
western states. 

From 1951 until his appointment to the 
Commission, Mr. Clarke was a member 
of the law firm of Brown, Olson & 
Clarke at Yakima, Wash. 

Commissioner Clarke currently is serv- 
ing as a member of division 3, the rates, 
service and safety division, and is in 
administrative charge of the Bureau of 
Safety and the Bureau of Locomotive 
Inspection. He will retain these assign- 
ments, along with his new duties, accord- 
ing to the Commission’s announcement. 

Continuing, the announcement stated: 

“Now operating with a greatly reduced 
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staff, the Defense Transport Administra- 
tion has curtailed its activities gradually 
since the Korean armistice and is ex- 
pected to suspend operations on June 
30, 1955. 


“The assignment of the Bureau of 
Service to Commissioner Clarke’s juris- 
diction places under one commissioner 
the three bureaus which the I.C.C. pro- 
poses to consolidate into a new Bureau 
of Safety and Service, effective June 1, 
1954. The single new bureau under Com- 
missioner Clarke’s supervision would 
consist of a director’s office and sections 
of locomotive inspection, railroad safety, 
and car service.” 





Knudson Becomes Practitioner, Reports 
On Status of Transport to President 


Former Commissioner and Defense Transport Administrator Tells 


President Carriers Are in Good Operating Condition. 


Says D.T.A. 


Activities Dealing With Mobilization Plans Have ‘Reaped Dividends.’ 


In a letter to President Eisen- 
hower prior to the termination of his 
dual tenure as a member of the Com- 
mission and Administrator of the 
Defense Transport Administration, 
James K. Knudson told the President 
that the Nation’s carriers were in 
good condition. 


Mr. Knudson, whose resignation be- 
came effective May 22, described the 
railroads as being in their “best physical 
condition;” the motor carriers as in 
“splendid operating condition,” and the 
water carriers as in “good to excellent 
condition.” 

Mr. Knudson was admitted to practice 
before the Commission May 24. 


The text of Mr. Knudson’s letter to 
the President follows: 


“On March 10 I addressed a letter to 
you indicating my intention to leave 
government service. I stated therein that 
in the interest of an orderly turnover of 
my many defense mobilization duties and 
committee assignments to a successor 
and the continuing functioning of the 
voting obligations of the Commission, I 
would be willing to continue serving until 
my successor was installed in office, as- 
suming that this could be done fairly 
soon. 


“On March 15 you graciously acknowl- 
edged receipt of my letter, and indicated 
your acquiescence in my desire to retire 
from government service. Since this ex- 
change of correspondence, I have ac- 
complished what I believe will result in 
an orderly turnover of my work as D.T.A. 
Administrator-to a fellow Commissioner, 
and have arranged my personal affairs 
in such manner that it will be conven- 
ient and desirable for me to resign my 
post as Commissioner of the Interstate 
Commerce Commission effective as of the 
close of business on May 22, 1954. 

“Incident to this tender of my resigna- 
tion, I wish to acquaint you in a very 
general way with the present Status of 
the transportation, warehousing and port 


utilization in the country so that you 
may have first-hand knowledge of the 
cperating potential of these facilities in 
the event that any of the determinations 
in the uncertain days that lie ahead have 
any bearing thereupon. 


Railroads 


“The railroad systems of this country 
are now in the best physical condition 
ever and, for the most part, are in sound 
financial condition. Only a serious de- 
cline in traffic or the imposition of extra 
costs of operation could impair their 
present optimum operating ability. Their 
rolling stock has been greatly improved 
and modernized and other operating 
facilities have been augmented and im- 
proved to the point where the railroads 
would be much better able to absorb 
the added traffic of a mobilization effort 
than they were at the time of Pearl Har- 
bor or Korea. 


“They could without difficulty and 
without serious inconvenience fo the 
public handle both passenger and freight 
traffic on any scale comparable with 
that involved in the recent Korean mo- 
bilization activity. They would be able, 
barring any wide scale domestic destruc- 
tion of their facilities, to handle the first 
phases of a full scale mobilization effort 
without overextending themselves or im- 
periling the national economy. But, if 
there were to be any prolonged mobiliza- 
tion effort on a large scale, the railroad 
passenger and freight car supply would 
be found to be inadequate and there will 
be some continuing freight car shortages 
in any event. 


“Left in the hands of private man- 
agement and governed only by a mini- 
mum of federal intervention the rail- 
roads, could I believe, come successfully 
through even such an effort, but only at 
the cost of great sacrifices to our civilian 
economy. In short, they must be kept 
strong for the immediate future and they 
must be made stronger against the con- 
tingency of any large-scale emergency. 


The motor carrier industry is in splen- 
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did operating condition except, possibly, 
for the straitened net revenue position of 
some important carriers. They can, I be- 
lieve, transport four or five times as much 
freight traffic as they did in World War II 
if they are called upon to do so, assuming, 
of course, that gasoline, tires and re- 
placement parts are made available. 
Their flexibility of operation makes them 
an indispensable facility on which to 
rely in the event of domestic disaster. 
They also must be kept in strong oper- 
ating and financial condition. Unjusti- 
fied or unfair competition must not be 
allowed to debilitate them. 


“One segment of the street and high- 
way industry is in an unfavorable position 
to absorb the added traffic of a mobiliza- 
tion effort of any consequence. That is 
the local transit industry. If 10 million 
or more passenger-carrying automobiles 
are immobilized for reasons similar to 
those in World War II, the transit in- 
dustry, as it presently exists, would not 
be able to absorb the extra passenger 
traffic load. Serious and continuing at- 
tention should be given to this phase of 
transportation, especially in connection 
with planning for civilian defense. 


“There are 45 million passenger-carry- 
ing automobiles and about 9 million 
trucks on our highways. A substantial 
number of these, let us say about 35 
million automobiles and 6 million trucks, 
would have to be kept operable in order 
to handle the traffic load that has re- 
sulted from decentralization of ‘living 
and industrial facilities and for civilian 
defense purposes. Spare parts and man- 
power for repairs are the big problems 
here. 


Water Carriers 


“The inland waterway carriers are in 
good to excellent condition. The lake 
carriers can carry 100 million tons of 
iron ore from the head of the Lakes if 
necessary and the river carriers can 
handle a much larger tonnage than was 
given to them in World War II. Harbor 
vessels and floating stock are in good 
condition. These carriers are also indis- 
pensable to a successful mobilization ef- 
fort. Coastwise and intercoastal trans- 
portation facilities have started upward 
from their lowest ebb of operations but 
are still in need of great encouragement 
if they are to return to anything near 
their former capacity to handle traffic 
to and from the ports of this country. 
Their problem is principally a labor 
problem. 


“We have plenty of ports large and 
small in this country to utilize for off- 
shore shipping incident to any size 
mobilization if they are kept reasonably 
healthy. Of major concern is the ability 
of small ports to survive on the basis of 
the division of traffic now available. It is 
important to keep small ports operable 
for reasons of possible mobilization use. 

“The nation’s dry warehousing facili- 
ties are sufficient for limited mobilization 
but would have to be augmented on an 
emergency basis for anything in the way 
of a full scale effort. Grain warehousing 
facilities are being over-taxed at the 
moment and the prospects are that they 
will be indefinitely. Refrigerated ware- 
housing is barely sufficient for present 
needs and would have to be increased in 
capacity to meet the needs of extraor- 
dinary defense necessity. 

“Limited transportation, warehousing 


and port facilities in Alaska and Puerto 
Rico should occupy an important place 
in any consideration for stepped-up 
mobilization involving strategic use of 
these outposts. The same facilities in 
Hawaii are in good condition. 


“In short, Mr. President, the activities 
of the Defense Transport Administration 
for the past three and one-half years in 
appraising, organizing and stimulating 
the preparation for mobilization can be 
said to have reaped dividends in the 
aforementioned manners. We are proud 
of our contribution. 


“IT have acquainted my indicated suc- 
cessor with those matters, have intro- 
duced him to all of the governmental 
and non-governmental agencies, consult- 
ants, experts and organizations with 
whom it will be necessary for him to deal 
in the interests of national defense and 
have striven assiduously and faithfully 
to vest in him the great heritage of good 
will that has characterized my personal 
and official relations with the citizenry 
upon whom reliance will have to be 
placed in the event of a further emer- 
gency. My services will continue to be 
available on call.” 


Knudson Appointed Legal 
Consultant of T.A.A. 


The ‘Transportation Association of 
America announced in Chicago, May 24, 
the appointment that day of James K. 
Knudson, former member of the Com- 
mission and administrator of the Defense 
Transport Administration, as legal con- 
sultant of T.A.A. 


“In that capacity,” the T.A.A. said, 
“he, will serve as chairman of the asso- 
ciation’s legal committee-advisory to the 
board, assisting particularly with legis- 
lative phases which are under the direc- 
tion of Leif Gilstad, first vice-president.” 


Mr. Knudson was opening his own law 
office in Washington in partnership with 
S. S. Eisen, of New York, the T.A.A. 
said in its announcement. Frank C. 
Rathje, president of T.A.A., said that 
John B. Keeler, of Pittsburgh, Pa., who 
had headed the legal committee, asked 
to be relieved, but would continue to 
serve on the committee, which was com- 
posed of attorneys for all transport 
trade organizations and user and investor 
interests. 

“Mr. Knudson has an _ outstanding 
reputation in public service,” Mr. Rathje 
said. “His impartial, objective attitude 
has won him the respect of all groups 
concerned with sound transportation, 
and the association is fortunate in being 
able to secure his help on a consulting 
basis.” 

In accepting the appointment Mr. 
Knudson said: 

“I look upon Donald D. Conn’s invita- 
tion for me to become a part-time con- 
sultant to the Transportation Associ- 
ation of America and serve as chairman 
of its legal committee as a most satis- 
factory opportunity for me to continue 
to devote such talents and energy as I 
may have to the welfare of transporta- 
tion in America. As D.T.A. administra- 
tor and I.C.C. commissioner, I have 
viewed and administered transportation 
from a vantage point which has con- 
vinced me that it should occupy a posi- 
tion at or near the top of any listing of 
the factors that make the American 
economy the greatest that the world has 
ever known. The Transportation As- 
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sociation of America is filling a valid 
purpose in its endeavors to keep that 
transportation system and all of its 
parts under private ownership and man- 
agement and to improve its operating 
capacity in all respects. I shall be proud 
to be a part of this undertaking and to 
be associated with the men who animate 
that purpose.” 





A.A.R. to Issue Transport 
Situation Review Bi-Monthly, 


Due to Carloading Decline 


In his review of the national trans- 
portation situation, dated May 20, 
A. H. Gass, chairman of the car serv- 
ice division, Association of American 
Railroads, announced that the re- 
view, which had been published 
monthly, would in the future be pub- 
lished only every two months, “due 
to the continued low level of car- 
loadings and the resultant surplus of 
freight cars... .” 


Commenting on the freight car situa- 
tion, Mr. Gass said that high grade and 
wide-door 40-foot, and plain and end- 
door 50-foot cars remained in heavy de- 
mand, with some minor shortages re- 
ported. He said that the lower grade 
of box cars or ordinary sizes remained 
in surplus supply, although the surplus 
had been reduced. 

As to other types of cars, Mr. Gass 
said: 

“Auto cars: Requirements for this type 
car are being fully protected. 

“Stock cars: The supply of both single 
and double deck cars is entirely adequate 
to meet demands. 

“Open type cars: Revenue loadings 
continue substantially below the corre- 
sponding periods of 1953 and 1952. 

“Hoppers: The situation is still easy. 
All principal coal loading railroads have 
an adequate supply at the mines and 
many of these roads are reporting a 
substantial surplus. 

“Gondolas: The only tight situation is 
in the supply of long gondolas, 61-66 feet 
in length. Demands for long cars are 
particularly heavy at steel mills in the 
territory Chicago and east, more espe- 
cially in the Pittsburgh, Buffalo and 
Bethlehem districts. Increased demands 
are reported for regular gondolas to move 
road and building construction materials. 

“Flats—plain: The slight shortage pre- 
viously reported on the Pacific-north- 
west for lumber loading has been re- 
lieved. Otherwise flats are in adequate 
supply with no recent shortages reported. 

“Flats — special types: Requirements 
are absorbing all available equipment 
and railroads continue to call on this 
office for assistance. It is essential that 
these cars be kept moving and given 
prompt release to insure protection of 
the many orders developing around the 
country. 

“Covered hoppers: The heavy building 
program is requiring large tonnage move- 
ments of cement and other commodities 
that move in covered hoppers. Loadings 
are exceeding those of last year by more 
than 3 per cent.” 

Mr. Gass said that the _ seasona! 
increase in refrigerator car loadings con- 
tinued, with more cars loaded in the firs! 
week of May than at that time last year. 
Most of the weekly loadings since the 
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first of the year, however, had been below 
those of corresponding weeks last year, 
he added. 


Class I railroads and their subsidiary 
refrigerator car lines placed’ 3,641 new 
revenue cars in service in April and re- 
tired 4,864 for a net loss in ownership of 
1,223 units. The ownership was 6,094 
units greater than it was at the same 
time in 1953, he said. 


The volume of port and coastal freight, 
excluding coal and coke, handled through 
ports in April decreased 9 per cent as 
compared with April of 1953, Mr. Gass 
stated. 

Detention of freight cars over the free 
time of 48 hours was 15.76 per cent for 
April, 1954, as compared with 15.85 per 
cent in April, 1953. 

Net ton-miles a serviceable car day 
continued at a low level compared with 
the previous four years, Mr. Gass re- 
ported. 


Radio, Inductive Carrier 
Installations on Railroads 
Have Doubled, A.A.R. Says 


Authorized radio and inductive 
carrier installations on the nation’s 
railroads have nearly doubled within 
the last two years, the Association of 
American Railroads, has reported. 


In a report released on the ninth an- 
niversary of the allocation of the first 
railroad radio channels by the Federal 
Communications Commission, the A.A.R. 
said that since May, 1952,, 7,736 radio 
and inductive carrier outlets had been 
authorized by the F.C.C. for railroad 
use. 

This brought to 16,792 units the au- 
thorizations granted since May 25, 1945, 
to the 145 railroads now licensed to op- 
erate radio equipment, the report said. 

Commenting on the survey, Richard 
G. May, vice-president in charge of the 
A.A.R. Operations and Maintenance De- 
partment, called the growth of railroad 
radio “phenomenal,” and predicted fur- 
ther expansion as new uses are found 
“for this modern aid to railroading.” 

The greatest increase in the two-year 
period cited by the report had taken 
place in base and mobile stations used 
on the mainlines of railroads. These to- 
taled 5,263. In addition, there were 2,- 
472 authorizations for yard and termi- 
nal stations. The report continued: 

“Reversing a trend of previous years, 
approximately three-fourths of all rail- 
road radio stations and inductive carrier 
installations now are employed in over- 
the-road use. Up to 1950, most railroad 
radio authorizations involved yard and 
terminal facilities. 

“About 95 per cent of all railroad radio 
stations consists of mobile sets. Fixed 
stations authorized by the F.C.C. total 
'.046. These installations cover more 
‘han 46,000 miles of railroad. 


“Radio as used on trains enables loco- 
notive and caboose crews to maintain 
onstant contact with each other, with 
ther train crews and with wayside sta- 
ions, thereby more readily coordinating 
fforts in speeding trains over the road. 
n yards and terminals, radio expedites 
he classifying and making up of trains, 
S well as the movement of cars to and 
rom loading docks. 


“Radio does not replace the railroads’ 





traditional system of traffic control for 
the movement of trains but the expand- 
ing postwar radio system has become a 
valuable supplement to the industry’s 
time-proven communications and signal- 
ing network. He pointed out that radio 
installations have figured prominently in 
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the railroads’ postwar investment of 
more than $9,000,000,000 in better facili- 
ties and equipment.” 





American Rail Development Association 
Holds Annual Meeting in Salt Lake City 


Rail Industrial, Agricultural, Forestry and Real Estate Officials 


Representing 81 Railroads Discuss Problems. 


President. 


By N. C. 


Problems relating to the acquisi- 
tion of land for new industrial dis- 
tricts, cooperation between railroad 
industrial development officials and 
the Society of Industrial Realtors, 
and railroad agricultural relations 
were among subjects discussed at the 
forty-fifth annual meeting of the 
American Railway Development As- 
sociation, May 16-19, in the Hotel 
Utah, Salt Lake City. 


One hundred ninety-three members 
and guests attended the meeting; 225 
persons attended the annual family 
dinner May 18. The 
association has 206 
members represent- 
ing 81 major rail- 
roads in the United 
States and Canada. 

R. O. Robertson, 
general real estate 
agent, Chesapeake 
& Ohio Railway, 
Huntington, W.Va., 
was elected presi- 
dent of the A.R.D.A. 
at the closing ses- 
sion. He succeeds 
E. L. Beardsley, di- 
rector of industrial development, Denver 
& Rio Grande Western Railroad, Denver, 
who presided at general sessions. 


Others elected were: First vice-presi- 
dent, P. R. Farlow, general agricultural 
and forestry agent, Illinois Central Rail- 
road, Chicago; second vice-president, 
D. M. Lynn, assistant vice-president, in- 
dustrial development, Erie Railroad, 
Cleveland, and secretary-treasurer E. E. 
Exon, real estate and tax agent, New 
York Central Railroad, Cincinnati. The 
association voted to hold its next an- 
nual meeting March 6-9, 1955, at the 
Greenbrier hotel, White Sulphur 
Springs, W.Va. 

Mayor Earl J. Glade, of Salt Lake City, 
welcomed guests at the opening busi- 
ness session, May 17. He said the rail- 
roads had played a tremendous role in 
building Salt Lake City and the west. 

Mr. Farlow, reporting as chairman of 
the membership committee, said that 28 
new members had been obtained in the 
last year. C, Dwight Wood, industrial 
commissioner of the Detroit & Mackinac 
Railway, Tawas City, Mich., reporting 
for the zoning committee, said that 
40,000 copies of the pamphlet entitled 
“Principles of Industrial Zoning,” pre- 


R. O. Robertson 


R. O. Robertson Elected 


Geneva Steel Plant, Open-Pit Copper Mine Visited on Tour. 


HUDSON 


pared by seven national organizations, 
including A.R.D.A., had been distributed, 
and that a new pamphlet entitled “Per- 
formance Standards in Industrial Zon- 
ing” had been published by the National 
Industrial Zoning Committee. In the 
last year 21 cities in the United States 
had adhered to standards and principles 
of industrial zoning as recommended by 
the above national zoning committee, he 
said. 


Perishables Claim Prevention 


P. K. Yonge, director of agriculture, 
Denver & Rio Grande Western Rail- 
road, Denver, reporting for the perishable 
commodities committee, said that 21 rail- 
roads had been represented at the eighth 
annual short course on the prevention 
of freight loss and damage to perish- 
ables, held March 15-19 at Purdue Uni- 
versity, Lafayette, Ind., under the joint 
sponsorship of the A.R.D.A., the uni- 
versity, and the Association of American 
Railroads. A _ resolution was adopted 
to establish a nine-man committee to 
organize the 1955 course at Purdue. 

Mr. Robertson presided at the open- 
ing luncheon, May 17. The speaker was 
Gus P. Backman, executive secretary of 
the Salt Lake City Chamber of Com- 
merce. Utah was one of the few areas 
in the United States that was being 
developed on the basis of its own re- 
sources, without pirating industry from 





E. L. Beardsley, president of the American Rail- 
way Development Association, presiding at the 
association’s annual ‘family dinner’. R. O. Rob- 
ertson, general real estate agent, Chesapeake & 


Ohio Railway, succeeded Mr. 


president. 


Beardsley as 
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other states, said Mr. Backman. Utah 
was the fastest-growing state in the 
nation, he said, adding that the rail- 
road facilities and services offered to 
the eight mountain states surrounding 
Salt Lake City were the finest in the 
country. 


Industrial Development 


The industrial, real estate, and agri- 
cultural and forestry sections of the 
A.R.D.A. met separately the afternoon 
of May 17, and again on May 19. On 
May 18 all groups participated in a 
Gray Line tour to the Geneva plant of 
United States Steel Corporation, and 
the Bingham open-pit copper mine of 
Kennecott Copper Corporation. 

A. L. Sedgwick, western industrial 
commissioner, Milwaukee Road, Seattle, 
presided at the industrial section meet- 
ing. E. Sanford Gregory, president of 
the Society of Industrial Realtors and 
vice-president of Van Schaack & Co., 
realtors, of Denver, spoke at the May 17 
session on the subject of cooperation be- 
tween the S.I.R. and the A.R.D.A. The 
society was organized in 1941 to find 
plants for producing war materials, and 
today had a Canadian and United States 
membership of 600, a number of A.R.D.A. 
members being associate members of the 
S.LR., he said. 

“In April of this year questionnaires 
were sent to our members pertaining to 
the activity and price trends of modern 
and multi-story factories and warehouses, 
and of industrial building sites,” he said. 
“The response was heavy, and consistent 
in the opinion that there is a strong 
demand for existing one-story factories 
and warehouses served with trackage, 
with prices stabilized; that the demand 
and prices for multi-story plants and 
warehouses are weakening; that indus- 
trial building sites are in strong demand, 
and their prices are equal to, or above the 
level of last year. The survey confirms 
investment plans for plant expansion and 
replacement. Companies frequently say 
that they are not going to expand their 
facilities, but it is a rare occasion when 
a plant does not need expansion, or have 
visions of expansion ... 


Areas of Cooperation 


“There are several areas in which co- 
operation between S.I.R. and A.R.D.A. 
is obvious and may be taken for granted; 
such as tax legislation affecting indus- 
trial development, federal aid in the 
urban re-development or slum clearance 
program, the studies of the American 
Standards Association, and so forth... 
There are numerous ways in which our 
members may make a real contribution 
towards the development of freight reve- 
nues to the railroads. Here are a few 
examples: 

“All railroads justifiably are active in 
enticing industries to erect modern plants 
or warehouses on vacant land on their 
tracks. Most of these industries vacate 
older multi-story facilities served by the 
tracks of the same railroad or some 
other line. Regardless of whose railroad 
thus is confronted with vacant avail- 
able facilities producing no freight reve- 
nue, it is important that a replacement 
tenant or purchaser be found for the old 
plant. Our members have proved their 
ability to make deals on old buildings 
as well as new ones.” 

Mr. Gregory said that a special com- 
mittee of the S.1I.R. would meet June 


1 with the Secretaries of Commerce and 
Labor to discuss ways to attract new 
industries to designated areas suffering 
from excessive unemployment. New 
England was confronted with a tremen- 
dous industrial real estate problem be- 
cause of a southward migration of the 
textile industry, he said. 


“T have heard freight traffic managers 
talk about their disappointment in 
freight revenue from certain industries 
located on their lines,” said Mr. Gregory. 
“Perhaps the industry has changed its 
transportation policy from rail to truck 
shipment, and would like to find a new 
location with more land not served by 
trackage. What better opportunity for 
cooperation is there than for the freight 
traffic manager to discuss the problem 
confidentially with an S.I.R. (member), 
and ask him to try to line up a new 
location for the industry, and then find 
a new occupant who will produce revenue 
to the railroad? . In Denver, the 
Santa Fe was confronted with such a 
problem. Our company procured an ex- 
clusive listing on the plant and printed 
some brochures which were given wide 
distribution. The Santa Fe’s freight 
traffic manager sent brochures to all of 
the traffic men in the Santa Fe system. 
This month we closed a sale of the 
property to an aircraft manufacturing 
company, and everyone is happy. 


Construction and Lease-Back 


“Most railroads are reluctant to invest 
their own funds in construction and 
lease-back deals. This increasingly pop- 
ular type of industrial transaction is 
right up our alley. Our members are in 
contact with investors and mortgagees 
who furnish the capital required .. . 
Members of S.I.R. are hopeful that meet- 
ings, such as this one, may result in all 
of the railroads giving favorable consid- 
eration to a workable change in basic 
policy, to provide for the outright sale 
or leasing of its land for long periods of 
time and with renewal options. It is not 
expected that the carriers would forfeit 
any of their rights to recapture the prop- 
erty if the use of the land and the con- 
struction time-table are changed sub- 
stantially from their original repre- 
sentation .. .” 


Several security and economy factors 
were giving impetus to changes in the 
industrial pattern, asserted Mr. Gregory, 
and warranted special mention to rail- 
road industrial development officials. 


“First, the latest tests of the hydrogen 
bomb change the concept of events in 
case of attack. Interception cannot be 
counted on. Evacuation of cities is sug- 
gested, but the notice probably would be 
too short. Consequently, the concept of 
defense has to turn in the direction of 
decentralization. Such decentralization 
would apply both to industrial plants 
and to housing requirements. Already 
population factors for some years have 
been stimulating the decentralizing 
trend. It is reasonable to expect that 
trend now to be accentuated. Obviously, 
this development has implications for 
transportation and for all of the acces- 
sories which enter into the American 
standard of living... 


“The second factor is the transition 
from 14 years of emphasis on production 
for war and the threat of war, to the 
production of more goods for consumer 
markets. This has caused changes in real 
estate requirements. The switch to com- 
petitive selling should be accompanied by 
a demand for wider distribution and 


faster delivery of finished products. This 
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means more branch warehouses, more 
factories. ... 

“Another basic change in the economic 
pictuf’e is reported by the management 
of the Clearing Industrial District of 
Chicago—also members of our society. 
Originally, 100 per cent of the buildings 
in their vast industrial district were used 
for manufacturing, whereas today 80 per 
cent are used for warehousing. Two 
other important factors worthy of men- 
tion to this audience are the impacts of 
the automation of industry, or the sub- 
stitution of push-button automatic ma- 
chinery for manually operated machines; 
and the distribution of finished products 
by pick-a-back trailers. You men know 
better than anyone how far-reaching will 
be the effect of 70-car trains of 75-foot 
flat cars, each carrying two trailers from 
one major terminal to another. . . 

“You men are familiar with the panel 
discussion at the A.R.D.A. convention in 
Quebec in 1952, on the subject of the 
physical requirements of successful in- 
dustrial districts. I suggest that both 
of our memberships would derive benefit 
from a panel at your next year’s conven- 
tion on the subject of the promotion of 
industrial districts. . . 

“The St. Lawrence Seaway will make a 
noticeable impact on the values and de- 
velopment of industrial properties in 
Canada and the states bordering the 
Great Lakes. The 27-foot-deep water 
channel will allow low-cost transporta- 
tion of rich Labrador iron ore to steel 
centers in the midwest; it will link the 
Great Lakes to the Atlantic Ocean, and 
will transform inland cities such as 
Toledo into ports of call for ships from 
the seven seas... .” 


Spur Track Questionnaire 


F. B. Stratton, director of industrial 
development, Western Pacific Railroad, 
San Francisco, reported on the results 
of a questionnaire on general railroad 
practice in allocating and refunding in- 
dustrial spur and side track expense, 
circulated by an A.R.D.A. subcommittee 
(T.W., May 2, 1953, p. 82). The replies, 
from 25 railroads, indicated there was 
little uniformity in allocating such ex- 
penses. 

In the discussion of Mr. Stratton’s re- 
port, several railroad officials said that 
certain state regulatory commissions 
permitted truck line to charge lower 
rates on freight hauled between indus- 
tries served by spur tracks, and that 
some industries were asking for railroad 
spur tracks just to receive the lower 
trucking rates. 

H. H. McIntyre, director of industrial 
development, Wabash Railroad, St. Louis, 
discussed site requirements for facilities 
for handling liquefied petroleum gases 
and anhydrous ammonia. It was ex- 
plained that those commodities were 
gases at ordinary atmospheric pressure, 
that they were transposed to liquids at 
high pressure and that they might be 
hazardous if handled improperly. Be- 
cause liquefied petroleum gas tended to 
settle in low places, the ideal site was 
where the plant was below railroad 
elevation, whereas the converse was 
true for anhydrous ammonia plants, 
which should be located higher than the 
surrounding ground, said Mr. MclIn- 
tyre. He suggested that locations for 
both types of commodities conform to 
all requirements of the city, the state, 
and the Bureau of Explosives, and said 
it was desirable to locate such planis 
outside of towns or congested areas, aid 
at safe distances from passenger tracks. 

At a joint industrial and real esta'e 
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sectional meeting, the morning of May 
19, Mr. Wood, of the Detroit & Mackinac, 
reported on protective zoning. The ad- 
vances that industry had made in the 
control of nuisances in the past decade 
had been very great, said Mr. Wood. 
He reported the results of a recent broad 
survey of recent industrial plant loca- 
tion, which showed that 20 per cent of 
plants interviewed had located inside 
of the city limits, and 80 per cent, out- 
side. The assemblage of real estate in 
large cities was difficult today, he said. 
Of all the plants interviewed, more than 
50 per cent required rail sidings because 
they used rail service, he said; more 
than 50 per cent used rail service in- 
bound, and slightly less than 50 per 
cent, outbound. More than 50 per cent 
of recent plants conformed to zoning al- 
ready in existence, and for 20 per cent 
of the plants, changes had to be made in 
zoning. More than 75 per cent of new 
plants covered less than 25 per cent of 
their land areas, utilizing the rest for 
parking, landscaping and similar serv- 
ices, he said. More than half the recent 
plants were voluntarily set back more 
than 99 feet from the front street, he re- 
ported. 


As to the number of stories, he said it 
was not true that everyone wanted a 
one-story plant. Many industries could 
operate more economically in multi- 
story plants, said Mr. Wood, adding that 
about 60 per cent of firms wanted one- 
story plants. 


In the question period which followed, 
Mr. Wood said that a “green belt” was 
one of the best buffers between heavy 
industry and a residential area. On a 
highway, a good buffer for a heavy in- 
dustry was a commercial district, with 
limited access to highways, he said. 


Marking of Industrial Sites 


J. E. Gilliland, assistant to president, 
Frisco Railway, St. Louis, said that some 
railroads had acquired industrial land 
in recent years in towns with no zoning 
plans. The railroads must watch to see 
that residential zoning not be established 
for such land purchased by the carriers 
for industrial purposes, he suggested. 
Mr. Wood suggested that railroads place 
large signs on such land, identifying it 
as an industrial site. 

Edward S. Kassler, Jr., realtor and 
mortgage banker, Denver, addressed the 
group on practices and methods of 
financing and constructing buildings for 
sale or lease. To obtain a maximum loan 
at low interest rates from a mortgage 
banker, it was desirable that the in- 
dustrial land be desirably located, he 
said. It was a common fault for a firm 
not to obtain sufficient land for ex- 
pansion, when such land was available, 
said Mr. Kassler. He suggested that 
railroad industrial development officials 
acquaint themselves with all available 
lending establishments in each locality. 


A speech prepared by J. A. McCaul, 
director of industrial development, Texas 
and Pacific Railway, Dallas, was read 
in his absence by Mr. McIntyre. Mr. 
McCaul asserted it was desirable for a 
railroad to lease rather than sell its 
industrial sites, so that future users 
could be restricted to railroad shippers. 
He described the industrial districts 
served by the T. & P. at Dallas, Mesquite, 
and Odessa, Texas. 


Operations of a land and development 
company subsidiary to a railroad were 
discussed by Mr. Stratton. The Western 
Pacific had recently revitalized its sub- 
Sidiary land and development company, 


the Standard Realty Co., he said, and 
had received numerous benefits from the 
action, among them the following: Sav- 
ings in taxes, freedom to let construction 
contracts to general contractors, ease 
in borrowing, accounting, and super- 
vision, ease in negotiations with ship- 
pers, facilitation of obtaining mortgages 
and consummating transactions, and 
avoidance of certain rules and regula- 
tions of the Commission and of state 
commissions. Mr. Stratton said the W.P. 
had just published a brochure describing 
its available industrial properties in 
northern California. 


Agricultural Section 


C. B. Senter, agricultural agent of the 
Texas & Pacific Railway, Van, Tex., 
presided at a meeting of the agricultural 
and forestry section, May 17, at which a 
panel of speakers discussed railroad 
agricultural relations with various com- 
munity groups. 


Lewis P. East, general agricultural 
agent, Pennsylvania Railroad, Richmond, 
Ind., discussing rail agricultural relations 
with commodity and shipping groups, 
said that the future of railroads depended 
to a great extent on the public’s opinion 
toward the industry. 


“The American public today does not 
fully understand all the transportation 
problems that are of public concern,” 
said Mr. East. “Trip-leasing, subsidies to 
other forms of transportation, time-lag 
incident to rate adjustments, outmoded 
regulations, etc., are examples of only a 
few of the problems on which the public 
in general has but a hazy understanding. 
They have been accustomed to taking 
the railroads for granted and to think 
they are big and important enough to 
take care of themselves.” 

Traffic implications of such public re- 
lations work with shipping groups were 
important, he said. The National Coun- 
cil of Farmer Cooperatives, for instance, 
embraced 5,000 local farmer cooperatives 
with a combined rail traffic amounting 
to over $500,000,000 annually, said Mr. 
East. 

“Practical problems of schedules, pro- 
tective services, rates, etc., are more apt 
to come up when contacting managers 
and officers of commodity and shipping 
groups, than. when working with general 
farm organizations, educational, civic, 
or other groups not directly connected 
with actual shipping. One needs to be 
fortified with more specific information 
and not have to rely solely upon gen- 
eralities. 


Role of Agricultural Agent 


“Selling the railroads’ services is, of 
course, the direct responsibility of those 
assigned to that job. But, because of 
his specialized experience and training, 
the agricultural agent can effectively 
pave the way for the regular solicitation 
efforts of others.” 

Mr. Farlow, speaking on agricultural 
relations with newspapers, magazines, 
television, radio and others, asserted that 
railroads were the only transportation 
agency that maintained a department 
for improving the nation’s natural re- 
sources. 

“Other transportation companies are 
only interested in commodities after 
they have been produced and are ready 
to be shipped,” he said. “On the rail- 
roads we have a story that speaks force- 
fully of the progressiveness of private 
industry.” 

A. G. Anderson, assistant general agri- 
cultural agent, Frisco Lines, St. Louis, 
speaking on relations with educational 
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groups, said that agricultural research 
had paid higher dividends than indus- 
trial research. The use of agricultural 
limestone and fertilizers had, for several 
years, returned $3 to $5 for each dollar 
invested, he said, adding that in 1951, 
U.S. farmers had consumed 18,500,000 
tons of fertilizer, most of which had 
moved by rail. 


“Educational groups furnish valuable 
statistical information requested by vari- 
ous departments on the railroad which 
is sometimes used in evaluating kinds 
and amounts of equipment needs,” he 
said. “Likewise, this information is used 
by industrial departments to attract 
processing plants that furnish the in- 
dustry with inbound supplies, as well as 
furnishing the plant with raw materials. 
Educational groups have been most co- 
operative in working with railroads in 
stimulating production which has meant 
increased numbers of elevators, mills, 
warehouses, packing plants, cold stor- 
ages, processing plants and packing 
sheds.” 


Other railroad agricultural officials 
who discussed the place of agricultural 
relations in railway progress were: Mr. 
Yonge; John W. Haw, director of agri- 
cultural development, Northern Pacific 
Railway, St. Paul; E. N. Duncan, director 
of agricultural development, Great 
Northern Railway, St. Paul, and Doyle 
Love, agricultural agent, Missouri- 
Kansas-Texas Railway, Dallas. 


On the morning of May 19,-F. B. Kirk- 
wood, superintendent of settlement, 
Canadian National Railways, Montreal, 
presided. at the second session of the 
agricultural and forestry group, at which 
reclamation problems: in the western 
United States were discussed by Leroy E. 
Fuller, agricultural agent, Union Pacific 
Railroad, Boise, and E. O. Larsen, 
regional director, U.S. Bureau of Rec- 
lamation, Salt Lake City. Forestry de- 
velopments were discussed by J. W. 
Vaughn, agriculture and forestry agent, 
Illinois Central Railroad, Jackson, Tenn., 
and Russell Stadleman, forester for 
Nickey Bros. Lumber Co., Memphis. 


Family Dinner 
Adam S. Bennion, member of the 


‘Council of Twelve Apostles of the Church 


of Jesus Christ of Latter-day Saints, ad- 
dressed the annual family dinner May 18. 
President Beardsley presided, and Wilson 
McCarthy, president, Denver & Rio 
Grande Western Railroad, Denver, served 
as toastmaster. Dr. Bennion spoke on the 
pioneering spirit of the men who built 
Salt Lake City and the west. 

Early history of the Great Basin area 
was also recalled by the speaker at the 
luncheon May 19, John T. Caine, III, 
general manager, National Western Stock 
Show, Denver. A major difference be- 
tween Utah and Iowa, he said, was that 
97 per cent of the land in Utah could 
never be plowed, whereas 97 per cent of 
Iowa’s land could be plowed. Sheep and 
cattle were the only things that could be 
grown in most of Utah, he said. Recalling 
that the railroads had reached. Utah in 
1869, Mr. Caine said that “without the 
railroads, the social and economic de- 
velopment of the west would have been 
impossible.” He paid tribute to the early 
agricultural demonstration cars of the 
Union Pacific, the Denver & Rio Grande, 
and the Northern Pacific railroads for 
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spreading scientific agricultural ideas 
among farmers. 

At its concluding business session the 
A.R.D.A. adopted a resolution submitted 
by the resolutions committee, thanking 
the officers and committees, Mr. McCar- 
thy and the staff of the Denver & Rio 
Grande, the two industries visited, guest 
speakers, the Hotel Utah, Gray Lines, 
the railroads serving Salt Lake City, the 
trade press, and the chamber of com- 
merce for contributing to the success of 
the meeting. Retiring President Beards- 
ley was given a standing vote of confi- 
dence. 

On exhibit during the the meeting was 
the industrial development advertising 
of the Chesapeake & Ohio Railway, 
awarded the 1953 first prize in Division 
6 by Associated Business Publications, 
for the most effective use of advertising 
in industrial, institutional, and profes- 
sional publications. 

The ladies’ program included a Gra 


Line tour of the city, and a visit with 
the chef of the Hotel Utah and a demon-' 


stration of food preparation. Early guests 
to the meeting attended an organ recital 
May 16 in the Mormon Tabernacle. 
President Beardsley served as chair- 
man of the local arrangements com- 
mittee, Mrs. Beardsley was chairman of 
the ladies’ committee, and Mr. Robert- 
son headed the program committee. 


Indiana U. Business School 
Dean to Speak, June 16, at 
Ohio Valley Board Meeting 


Arthur M. Weimer, dean of the In- 
diana University School of Business, 
will be the featured speaker June 16 
at the regular quarterly meeting of 
the Ohio Valley Transportation Ad- 
visory Board in the Lincoln hotel, 
Indianapolis, H. E. Solsman, traffic 
manager of the Andrew Jergens Co., 
of Cincinnati, O., and general chair- 
man of the board, has announced. 


Mr. Weimer will speak at the lunch- 
eon session on “The Importance of 
Transportation to Our Present Economy.” 

E. W. Coughlin, manager of the rail- 
road relations section of the car service 
division of the Association of American 
Railroads, Washington, D.C., will discuss 
national transportation conditions at the 
meeting, and J. P. Dockter, A.A.R. district 
manager at Cincinnati, O., will discuss 
regional developments. 

General Chairman Solsman will open 
the meeting at 9 am. The following 
committee chairmen will report: Execu- 
tive, C. H. Schmidt, traffic manager of 
Stokeley Van Camp, Inc., Indianapolis; 
railroad contact, A. M. Harris, superin- 
tendent of transportation, Cincinnati 
division, Pennsylvania Railroad; loss and 
damage prevention, W. L. Fogleson, 
traffic manager of P. R. Mallory & Co., 
Inc., Indianapolis; less-carload, A. S. 
Hart, traffic manager of Warner Press, 
Anderson, Ind.; legislative, J. P. Haynes, 
manager, transportation division Louis- 
ville (Ky.) Chamber of Commerce; car 
efficiency, J. E. Vetter, traffic manager of 
the Superior Cement Division of New 
York Coal Sales Co., Portsmouth, O.; and 


publicity, R. W. Barrow, of Chicago, as- 
sociate editor of TRAFFIC WORLD. 

Reporting on “Transportation Plan- 
ning for the Future,” will be H. A. Hol- 
lopeter, traffic director of the Indiana 
State Chamber of Commerce, Indian- 
apolis, and reporting on traffic committee 
topics will be R. E. Hudson, manager of 
the transportation department of the 
Columbus (Ohio) Chamber of Commerce. 

R. D. Tristram, manager of the trans- 
portation department of the Indian- 
apolis Chamber of Commerce, is chair- 
man of the arrangements committee. 
Board committees will meet the preceding 
day in the same hotel. 


Governor Stratton Outlines 
1,000-Mile Toll Highway 
System Plan for Illinois 


/Plans to build a 1,000-mile toll road 
system in Illinois at a cost of $1 
billion were outlined by Governor 
William J. Stratton, of Illinois, May 


/19, in a talk before the Union League 


club in Chicago. Previous plans 
called for expenditure of $800 million 
for toll roads in the state. 


Construction of a number of toll routes 
would probably begin by July, 1955, Gov- 
ernor Stratton said. Half of the pro- 
posed system would be under construc- 
tion within two years, he said. Routes 
of the new toll roads would be disclosed 
May 27 by the state’s toll road commis- 
sion, he stated. 

“Tllinois is. unique in its possibilities for 
a toll road system,” Governor Stratton 
said. “There are better possibilities here 
than in the east. We don’t feel sec- 
ondary to New York. Traffic studies 
show the traffic exists to pay for toll 
roads. Chicago is the key to ntruch of 
the traffic. A great deal of the system 
will serve Chicago... .” 

Among the “most immediately success- 
ful” toll routes, he said, would be those 
to Milwaukee, Wis., and Rock Island, Ill. 
Improvement of U.S. 66 between Chicago 
and St Louis, Mo., now under way, would 
make this route as good as many toll 
roads, he said. 


Common Carriers’ Revenue 
Inadequate—E. B. Smith 


In an address before the Newcomer’s 
Club of Washington, D.C., May 24, Earl 
B. Smith, director of transportation 
and communications for the Depart- 
ment of Defense, said that the objective 
of encouraging adequate revenues for 
common carriers “which constitute the 
hard-core of our whole transportation 
system” had not been accomplished, 
“even with inflation and high produc- 
tion.” 

Speaking of that objective as the pri- 
mary goal of the transportation act of 
1920, Mr. Smith said that there might 
be those whose casual observations and 
knowledge of the transportation system 
might lead them to the conclusion that 
all was going well with the industry as 
a whole. That, he said, was not the 
case. 

Mr. Smith said that, in 1920, about 87 
per cent of the passenger-miles, and 90 
per cent of the nation’s domestic ton- 
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miles were transported by common car- 
riers. In 1953, however, he said, more 
than 85 per cent of the passenger-miles 
were traveled in private automobiles 
and that “the unregulated and private 
carrier transported about 40 per cent of 
the ton-miles.” 

“The regulated common carriers which 
are compelled by law to offer their 
services to all users are the ones which 
are indispensable to this country’s eco- 
nomic structure and its national de- 
fense,” Mr. Smith asserted. “These com- 
mon carriers cannot continue to operate 
as private enterprise in today’s highly 
competitive field while burdened with 
conditions which deny revenues neces- 
sary for economic stability and improve- 
ment of plant.” 

Mr. Smith also referred to previous 
statements he had made to the effect 
that the Department of Defense was 
more than paying its way and that, in 
many major cases, it was bearing a 


transportation cost which was unfair to 
the taxpayers of the country. 


National Traffic Committee 
To Ask Reconsideration of 


Denial of ‘5a’ Agreement 


The National Traffic Committee of 
the trucking industry, at its third 
meeting of the 1953-54 term in 
the American Trucking Associations 
building in Washington, D.C., May 
19-20, instructed its counsel to “stand 
firm” in the position that the com- 
mittee’s section 5a agreement as 
presently-constituted was in further- 
ance of the national transportation 
policy and met the requirements of 
the interstate commerce act. 


It was recommended that a petition 
be filed asking the Commission for re- 
consideration of its division 2 disap- 
proval of the agreement “under which 
more than 5,000 motor common carriers 
act collectively in matters relating to the 
National Motor Freight Classification.” 

“In an order dated March 12, 1954, 
denying the committee’s application,” the 
committee’s report stated,.“the division 
had found fault with (1) the committee’s 
activities as defined under the phrase 
‘any national traffic problems of general 
concern’ (2) the right of independent ac- 
tion; (3) bureau men as committee mem- 
bers, and (4) the duty of the A.T.A. to 
‘act for participating carriers in ad- 
ministrative or judicial proceedings relat- 
ing to classification matters.’ 

“During the committee’s discussion of 
the decision, the members were adamant 
in the view that in practical operation 
the alleged flaws in the agreement were 
non-existent.” 

E. J. Barry, chairman of the com- 
mittee, said that this was the last gen- 
eral meeting before the committee was 
reconstituted July 1. He announced that 
voting ballots had been mailed for the 
election of representatives to the 1954-55 
term of the committee. 


Protective Service Charges 


The report stated that an impasse had 
developed in the discussion of a Cor- 
mission proposal to require that rats 
and charges for protective service ¢ 
stated separately from line-haul rat-s. 
It stated that a sharp split for ad 
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against the proposal was evident from 
its handling by a subcommittee and that 
the full committee decided that more 
time was “absolutely necessary” if the 
conflicting views within the industry 
were to be reconciled. 


A resolution was adopted urging the 
Commission to extend the time for filing 
views to December 1, 1954, the report 
stated. Under the terms of the resolu- 
tion, the extension of time would be 
used for a determined effort “to resolve 
the conflicting views of the opponents 
and proponents.” The Committee’s re- 
port continued as follows: 


Section 22 Rates Notice 


“A great deal of discussion was had on 
the proceeding listed as Ex Parte 192 
relating to a proposed rule which would 
require common carriers to give 30 days 
notice of reduced rates allowable un- 
der section 22 of the interstate commerce 
act. As an over-all objective the com- 
mittee went on record as urging early 
passage of the amendment of section 22 
as proposed in the so-called Henshaw 


bill introduced in the current session of : 


Congress at H.R. 8029. 


“The committee endorsed in principlé 
the special rule involved in Ex Parte 192 
with the reservation that any such rule 
should include a means for carriers to 
meet competitive filings on less than 
thirty days notice. In connection with 
this subject, the committee also dis- 
cussed the issues involved in Ex Parte 
MC 47, Transportation of U.S. Freight by 
Contract Carriers by Motor Vehicle, and 
voted to oppose the relieving of contract 
carriers from filing schedules of mini- 
mum charges for transportation per- 
formed under government contracts.” 

Adopted by the full committee was a 
report of the subcommittee on articles 
of extraordinary value urging the widest 
possible publicity of the forthcoming 
hearing on an appeal involving a pro- 
posed limitation of liability rule in the 
National Motor Freight Classification. 
The report stated that at the fall meet- 
ing the full committee would hear an 
appeal taken from the National Classi- 


fication Board’s approval of the proposed 
rule, 


Tariff Matters 


“Tariff matters being handled by a 
subcommittee headed by W. M. Miller, 
of Georgia, were of considerable inter- 
est,” the committee said. “A June meet- 
ing has been planned to consider the 
final stages of the committee’s pro- 
gram to provide model, standardized 
wording and construction of motor car- 
rier tariff rules and regulations. 

“It was also announced that a special 
committee has been assigned to place 
into practical operation at an early date 
proposed plans for simplifying the pub- 
lication and handling of notices of sus- 
pension of agency tariff provisions. 

“Mr. Miller reported that his subcom- 
mittee had also instituted an investiga- 
tion into the practicability of establish- 
ing carrier code designations in the Na- 
‘tional Motor Freight Classification for 
possible uniform use in the rate tariffs 
and other publications of the various 
‘egional tariff publishing organizations. 
Subject to further inquiry by the group is 

proposal to publish a national scope- 
‘f-operations tariff to replace the main 
‘gency issues presently in use. 

“An administrative subcommittee re- 
ort adopted by the committee, directed 
hat the fee scale for participation in the 
Vational Motor Freight Classification is 
® remain the same for the fiscal year 


1954-55; rejected however was a pro- 
posal to assess a penalty charge for 
carriers who are delinquent in the pay- 
ment of fees. The administrative group 
also considered and disapproved a pro- 
posal that members’ travel expenses in- 
curred in attending the meetings be 
borne by the committee. 

“One afternoon of the two-day meet- 
ing was devoted to hearing appeals from 
five dispositions rendered by the Na- 
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tional Classification Board. Mr. Barry 
reported that a total of 15 interested 
parties presented testimony to the com- 
mittee in addition to written statements 
circulated in advance of the meeting. In 
each of the five appeals the decision of 
the board was upheld.” 





Foreign Trade Transportation Institute 


At San Francisco Draws 150 Delegates 


Four Days of Meetings, Sponsored by Marine Exchange and University 


Of San Francisco, Cover Rail, Highway, Air, and Steamship Transport, 


And Related Freight Forwarding, Insurance and Freight Claim Services. 


/The services provided by each type 
of transportation were discussed at 
the first annual foreign trade trans- 
jportation institute of the San Fran- 
‘cisco Bay ayea, sponsored by the 
Marine Exchfange, Inc., and the Uni- 
versity of /San Francisco, May 17 
through May 20. 


One ndred and fifty persons at- 
tended the various sessions of the insti- 
tute. he delegates included one from 


London, England; one from Brooklyn, 
N.Y.; three from Chicago, and a number 
from western and Pacific coast states. 
A representative of the State Depart- 
ment was also present, and most of the 
counties of the bay area were also rep- 
resented. 

Aside from demonstrating the man- 
ner in which the facilities of the San 
Francisco Bay area might be used, other 
objectives were to provide an opportunity 
to train students and prospective execu- 
tives in traffic to develop a management 
outlook; to emphasize integrated car- 
rier services; to offer opportunity for an 
interchange of ideas between users of 
transportation services and the carriers 
through panel discussions and joint 
meetings and a clearer understanding 
of current developments in, and prac- 
tical application of, transportation rules 
and regulations. 

General chairman for the institute 
was Franklin B. Howland, general man- 
ager, Oceanic Forwarding Co.; program 


chairman, Gerald K. Sharkey, of the 
University of San Francisco; finance 
chairman, Ramond F. Burley, Latin 
American Steamship Conference, and 
publicity chairman, T. Douglas MacMul- 
len of the “Marine Engineering and 
Shipping Review.” 

For the carriers, the chairmen were: 
Wm. G. Phelon, district cargo manager, 
United Air Lines; W. K. Varcoe, vice- 
president, American President Lines; 
Peter Citron, foreign freight agent, 
Western Pacific Railroad Co., and Larry 
M. Fites, managing director, Truck Own- 
ers Association. 


Mr. Howland presided over the gen- 
eral session on the opening day. Louis 
Ets-Hokin, president, Marine Exchange, 
and Rev. William J. Dunne, S.J. presi- 
dent of the University of San Francisco, 
greeted the registrants. P. Steele La- 
bagh, traffic director, California Pack- 
ing Corporation outlined the program 
which was to follow. 


. Motor, Rail Programs 


The trucking services program, under 
the chairmanship of Larry Fites, was 
opened by Parkman Sayward, vice-presi- 
dent, Pacific Intermountain Express, who 
spoke on “Tracing a Shipment by 
Truck.” After luncheon, there was a 
panel discussion. Mr. Sayward spoke on 
“Longline Haulers in Foreign Trade.” 
Robert Minardi, secretary - treasurer, 
Garden City Transportation, San Jose, 
Calif., had as his subject “Short-line 
Highway Hauler Services.” Hal Kern, 





Some of the men who were responsible for the first foreign trade transportation institute, held at the 


University of San Francisco. 


Left to right: William Galloway, American President Lines; W. K. Varcoe, 


vice-president, American President Lines, and chairman of the shipping services program; Hugh 

Gallagher, special assistant to the president, Matson Lines; Charles P. Howard, president, Howard 

Terminals; General Robert H. Wylie, port director, Port of San Francisco; Lloyd Hughes, manager, 

marine department, Port of Oakland; and Elmo Ferrari, manager, Port of Stockton, sitting as a panel 
for discussion of harbor facilities in the San Francisco Bay area. 
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vice-president, Bekins Van & Storage, 
described the “Preparation of Household 
Goods Shipments.” Draymen services 
and overseas trade were the truck service 
phases assigned to Joseph Robertson, 
president and general manager, Highway 
Transport Co., and L. J. Seeley, manager, 
San Francisco office, King’s County 
Truck Lines, covered “Refrigerated 
Movements by Truck.” 


The railroad services program, also 
presented on the first day, May 17, 
under the chairmanship of Peter Citron, 
was opened by T. L. Vogel, foreign 
freight traffic manager, Union Pacific 
Railroad C9., Chicago. He spoke on 
“Rail Movements of Foreign Freight— 
To and From Pacific Coast Ports.” The 
panel discussion on rail services was led 
by J. W. Bannatyne, foreign freight 
agent, Santa Fe Railroad, whose subject 
was “Documentation”; by M. T. Austin, 
foreign freight agent, Southern Pacific 
Railroad, “Coordinated Services”; by 
F. W. Steel, assistant freight traffic man- 
ager, Western Pacific Railroad, “Devel- 
opment of Import-Export Rates.” Mr. 
Vogel contributed general remarks on 
railroad services. 


Affiliated Services 


The railroad services program was 
continued on May 18, the second day of 
the institute, after which the affiliated 
services program, under the chairman- 
ship of Mr. Howland, got under way. 
The following participated in this pro- 
gram, with the subject assigned to each 
participant indicated: John West, pres- 
ident, Custom Brokers and Freight 
Forwarders Association, “Foreign Freight 
Forwarders and Brokers”; Alberto Scott, 
Jr., president, Alberto Scott Co., “Docu- 
mentation”; Harvey Riley, deputy collec- 
tor, U.S. Customs Service, “Custom's”’; 
George Curran, assistant vice-president, 
International Banking Department, 
Bank of America, “Foreign Exchange”; 
James Campbell, superintendent of the 
Foreign Trade Zone, San _ Francisco, 
“Foreign Trade Zone”; Fred G. Gal- 


Chairmen of the various programs which made up the first foreign trade transportation institute. 


breath, manager, Pacific division, Marine 
Office of America, “Marine Insurance”; 
and Jack Dawson, executive manager, 
California Warehousemen’s Association, 
“Warehousemen.” 

The afternoon of the second day was 
taken up with the steamship services 
program, with Mr. Varcoe as chairman 
and William Galloway, of American 
President Lines, vice-chairmfan. Hugh 
Gallagher, special assistant to the presi- 
dent, Matson Navigation Co., and presi- 
dent of the National Propeller Club, 
spoke on “American Merchant Marine’s 
Place in Import and Export Trade.” 
Charles P. Howard, president, Howard 
Terminal, Oakland, Calif., spoke on 
“Northern California Ports and Ter- 
minals Bureau.” 


Harbor Facilities 


In the panel discussion, the harbor 
facilities in the bay area were discussed 
by Gen. Robert H. Wylie, port director, 
Port of San Francisco, and president, 
American Association of Port Author- 
ities; Dudley Frost, manager, Port of 
Oakland, and Elmo Ferrari, manager, 
Port of Stockton. Others taking part in 
the panel discussion, and their subjects, 
were: Leonard James, attorney, “Con- 
ference Systems”; George Talmadge, 
vice-president, Pacific Transport Lines, 
“Freight Traffic’; and Emmet Cashin, 


manager, San Francisco Shipowners 
Claims Bureau, “Cargo Claims Proce- 
dure.” 


The third day of the institute, May 19, 
was set aside as a “field trip day.” Those 
in attendance visited the Pacific Inter- 
mountain Express and the Consolidated 
Freightways facilities, and the Oakland 
yard of the Western Pacific. They re- 
turned to San Francisco for lunch on 
Fisherman’s Wharf, and in the afternoon 
made a tour of the Foreign Trade Zone 
and a boat tour of the bay facilities, 
through the courtesy of the Board of 
State Harbor Commissioners. They also 
observed pier operation and cargo han- 
dling by American President Lines, pier 
50 (Mission Rock Terminal). 

The early portion of the fourth morn- 
ing of the institute was given over to in- 
dividual or group conferences with trans- 
portation representatives, and the dele- 





Standing, left to right: William G. Phelon, district cargo manager, United Air Lines, and chairman 


of the air services program; Charles B. Clark, vice-president, The Traffic Service Corporation; Peter 
Citron, foreign freight agent, Western Pacific Railroad Co., and chairman of the railroad services 
program; George D. Cron, Oakland Chevrolet division of General Motors; P. Steele Labagh, traffic 
director, California Packing Corporation; W. K. Varcoe, vice-president, American President Lines. 
Seated: T. Douglas MacMullen, ‘Marine Engineering and Shipping Review,’ and publicity chairman; 
Ramond F. Burley, Latin-American Steamship Conference; and ‘franklin B. Howland, general manager, 


Oceanic Forwarding Co., and general chairman of the institute. 
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gates then went to the San Francisco 
Airport, where they had luncheon in the 
Pan American World Airlines cafeteria. 


Air Services Program 


In the afternoon of that day, the air 
services program was presented, air car- 
go being the theme. The panel discus- 
sion was led by the following: Edwin 
Young, representing the International 
Air Transport Association, whose subject 
was “International Air Freight”; Louis 
J. Miller, regional claims manager, 
United Air Lines, “Cargo Claims and In- 
surance”; Ralph W. Kummer, public 
relations manager; Hiller Helicopter Co., 
to whom was assigned “Helicopter Cargo 
Transportation”, and Daniel Wentz, pub- 
lic relations manager, Ames Laboratory, 
whose subject was “Air Cargo Jet Trans- 
portation.” 


The delegates then observed a sched- 
uled cargo flight operation and were 
given a view of cargo handling by Hiller 
Helicopter. This was followed by a tour 
by helicopter over the air cargo facilities. 

A social hour, and dinner, closed the 
institute. 


M-K-T Rail-Trailer Service 
Operation Set for July 


The Missouri-Kansas-Texas Railroad 
would begin trailer-on-flat-car service 
early in July, transporting the trailers of 
motor common carriers and the rail- 
road’s own transportation company be- 
tween Kansas, City, Mo., and Oklahoma 
City, Okla., Donald V. Fraser, president 
of the railroad, said in St. Louis, Mo., 
May 23. 


Initially the new service would be of 
a limited nature, but it would be ex- 
tended to other segments of the rail- 
road’s system as fast as the need de- 
veloped, Mr. Fraser said. 


The new service will be directed by 
Theodore F. Behler, who has been named 
a vice-president of the Missouri, Kan- 
sas & Texas Transportation Co., the sub- 
sidiary that will operate the service. As 
vice-president and general manager of 
Columbia Transfer Co., of Kansas City, 
Mr. Behler established coordinated rail- 
truck service for several railroads, in- 
cluding the M-K-T. 

The M-K-T would use its presently- 
owned flat cars to carry the trailers in 
the new service, Mr. Behler said. Special 
terminal facilities were being built at 
both cities for loading and unloading the 
trailers, using the end-loading principle, 
he said. 

Mr. Behler said that at least ten com- 
mon carrier motor truck firms operating 
between Kansas City and Oklahoma City 
had expressed interest in using the new 
service for at least part of their traffic. 
The railroad would charge the trucking 
firms a flat rate per trailer between ter- 
minal points, with the rate varying with 
the length and weight of the trailer and 
cargo, he said. 





D. L. & W. Rail-Trailer Service 


The Delaware, Lackawanna & Western 
Railroad will inaugurate trailer-on-fiat- 
car service between New York, N-Y., 2nd 
Newark, N.J., and Buffalo, N.Y., Cleve- 
land, O., and Chicago, Ill., on June 16, 
it has announced. 

The railroad said that freight loa ‘ied 
in trailers would be delivered the second 
morning in the New York-Newark “°c 
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and in Chicago. Overnight trailer serv- 
ice also would be inaugurated between 
New York-Newark and Buffalo. The 
Lackawanna said it would acquire the 
trailers required for the service and 
also would arrange for the use of trac- 
tors with which it would deliver the 
trailers for loading and haul them to 
rail terminals. 





Special Car for ‘Rail-Trailer’ 


Service Has Low Platform 


C. J. Hardy, Jr., president of American 
Car and Foundry Company has an- 
nounced that the company is prepared 
to offer to the railroads an all-welded 
flat car specially designed to carry high- 
way semi-trailers. 


Of the “well type” and constructed 
for side loading, either from platform or 
depressed track, this new design, in the 
opinion of spokesmen for the company, 
will meet the requirements of several 
eastern railroads that have recently an- 
nounced their intention of engaging in 
rail-trailer freight movement. The car 
is 75 feet in length over the end sills, 
thus permitting the loading of two 
standard 35-foot semi-trailers. The low- 
ness of the platform makes it possible 
for the loaded car to meet the clearance 
diagram of all railroads, according to 
the company. - 


Stanchions, similar to a fifth wheel, 
are provided at either end of the car to 
engage the king pins of the trailers and 
thus hold them stable, back to back, on 
the well platform. Allowance is made for 
minor longitudinal movement of the 
trailer in order to reduce shock to a 
minimum, and for the protecting of 
lading. Adjustable struts are used to tie 
down the rear ends of the trailers to 
prevent side roll. 


Southern Shippers, Carriers 
Hold Annual Joint Meeting 


More than 80 carrier representatives, 
shippers and receivers attended the an- 
nual joint shipper-carrier meeting of the 
freight claim section of the Southern 
Motor Carriers Rate Conference May 11 
in Atlanta, Ga., according to T. A. Hen- 
sley, secretary of the conference. 


Discussed in the meeting were more 
than 20 subjects, including carriers’ fail- 
ure to follow routing on bills of lading, 
acknowledgement of claims, training of 
personnel, incentive programs in claim 
prevention, and types of equipment used 
by the carriers. 


Those at the meeting were urged to re- 
port carriers who were uncooperative in 
processing claims and in claim preven- 
tion to the weighing and research serv- 
ice of the conference, Mr. Hensley said. 


John M. Miller, executive secretary of 
the National Freight Clainr Council of 
the American Trucking Associations, was 
guest speaker at the meeting (T.W., May 
15, p. 30). 





Michigan Traffic Meeting 


The Michigan Industrial Traffic 
League will hold its next regular meet- 
ing in Frankenmuth, Mich., June 2, it 
has been announced. Subjects to be dis- 
cussed include the first annual Michigan 


Traffic and Transportation Conference 
sponsored by the league in Lansing, 
Mich., May 11 and 12 (T.W., May 22, p. 
36). 


Hollopeter Presents File 
Of Traffic World, Dating 
From ‘22, to Butler U. 


A complete file of the issues of 
TRAFFIC WorRLD, from January, 1922, 
to the present, has been added to 
the transportation library of But- 
ler University, Indianapolis, Ind., 
through the generosity of the Indi- 
ana State Chamber of Commerce 
and its transportation director, Her- 
schel A. Hollopeter. 


The university offers a number of 
transportation courses and its library is 
open for use by its students and others 
interested in transportation study. Mr. 
Hollopeter is secretary-treasurer of the 
American Society of Traffic and Trans- 
portation. 

The presentation was made by him to 
Herbert C. Graebner, dean of the uni- 
versity’s College of Business, and Dr. 
Harold Boisen, college librarian. In do- 
ing so, Mr. Hollopeter said that he be- 
lieved “this set of TRAFFIC WorRLD is the 
most accurate record of transportation 
history, as I have participated in living 
it, during the past 32 years.” Continuing, 
he said: 

“It records the history of the unsuc- 
cessful plans and ideals for consolidation 
of the railroads into one or a few sys- 
tems following the return to private 
operation after the government control 
period of World War I. It records the 
history of the legislative experiment 
of the recapture provisions following 
World War I. the plan under which 
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the earnings of all railroads above a 
yearly 6 per cent were to be held in 
escrow with the intent of using such 
funds to aid less successful roads. This 
plan also failed and the legislative 
provisions were repealed. 


“Tt covers the prosperous era of the 
’twenties and the depression period of 
the ’thirties, as well as the more recent 
inflationary era following World War 
II. It records the almost miraculous 
performance of transportation during 
World War II. 


“In a special study made by the 
Indiana State Chamber of Commerce 
in 1946, this World War II operation 
was contrasted with government opera- 
tion of World War I. Under government 
operation the cost of performing trans- 
portation exceeded income by $1,894,000 
a day, whereas in World War II, under 
private operation the railroads paid in 
federal income taxes $3,172,000 per day. 
In other words, the difference in the 
financial results between government 
operation in World War I and private 
operation in World War II benefited 
United States taxpayers to the extent 
of $5,066,000 a day, besides the numerous 
other benefits accuring from more effi- 
cient operation. 

“These files of TRAFFIC WORLD record 
the history of the beginning of regula- 
tion of motor carriers, in 1935, and the 
revision of the interstate commerce act 
through the transportation act of 1940, 
establishing motor carrier regulation as 
part II of the act. It records the addi- 
tion of part III to the act, regulating 
water carriers, and part IV, regulating 
freight forwarders. 

“These and other important events 
mark significant milestones in transpor- 
tation history. On behalf of the Indiana 
State Chamber of Commerce, I want to 





Herschel A. Hollopeter presents examples of Traffic World of 1922 and 1954 to Harold Boisen, 
librarian of Butler University, symbolizing the 1560 consecutive issues in the file placed in the 


library through Mr. Hollopeter by the Indiana State Chamber of Commerce. 


Looking on, at 


left, is Herbert C. Graebner, dean of Butler University College of Business. 
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BATTLE CREEK, Mich., WO 3-1577 
BAY CITY, Mich., Saginaw 3-6496 
BRIDGEPORT, Conn., Milford 2-6747 
BUFFALO, N. Y., WA 7545 
CANTON, Ohio, 6-8129 

CHICAGO, IIl., MO 6-5266 
CINCINNATI, Ohio, PR 5000 
CLEVELAND, Ohio, PR 1-6615 
COLUMBUS, Ohio, FL 5891 
COUNCIL BLUFFS, lowa, HA 9460 
DAYTON, Ohio, RA 2193 
DETROIT, Mich., VI 2-6000 

ERIE, Pa., 22-715 

FLINT, Mich., CE 4-6654 

FORT WAYNE, Ind., EA 4737 
GRAND RAPIDS, Mich., GL 6-1613 
INDIANAPOLIS, Ind., IM 5451 
JAMESTOWN, N. Y., JA 8176 
KANSAS CITY, Mo., HA 0350 
LINCOLN, Neb., 2-5222 
LOUISVILLE, Ky., WA 0903 
MARION, Ohio, 3-1320 
MILWAUKEE, Wis., HU 3-6780 
NEW BRITAIN, Conn., BA 4-2477 
NEW YORK, N. Y., WI 7-6374 
OMAHA, Neb., HA 9460 

PEORIA, Ill., 4-8153 
PHILADELPHIA, Pa., MA 7-3180 
PITTSBURGH, Pa., GR 1-4464 
PONTIAC, Mich., FE 2-0177 
ROCHESTER, N. Y., GE 9602 
SAGINAW, Mich., 3-6496 
SECAUCUS, N. J., UN 7-9180 
SIOUX CITY, lowa, 8-9556 
SOUTH BEND, Ind., 6-0338 
SPRINGFIELD, Ohio, 3-5742 

ST. LOUIS, Mo., CH 1-6250 
SYRACUSE, N. Y., SY 72-3351 
TOLEDO, Ohio, AD 9181 
YOUNGSTOWN, Ohio, SW 9-3288 
ZANESVILLE, Ohio, 2-5405 
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say that we are pleased we are able 
to make this contribution to Butler’s 
transportation library.” 





Union Official Charges 
Railroads With Bribery; 


Rails Deny Allegations 


Dave Beck, president of the A. F. 
of L. Teamsters Union, in his role as 
chairman of the Independent Ad- 
visory Committee to the trucking in- 
dustry, said at a press conference 
that he would ask the Attorney Gen- 
eral to investigate “secret railroad 
subsidies to influence legislation 
punitive to competitive transporta- 
tion” by truck, air and water. 


Mr. Beck said that Senator John 
Bricker, of Ohio, had admitted that he 
had received compensation from a law 
firm representing the Pennsylvania Rail- 
road while serving as chairman of the 
Senate interstate and foreign commerce 
committee. 

Mr. Beck said that the Independent 
Advisory Committee, which referred to 
itself as the “A.C.T.” had. been enlarged 
through merger with the Eastern High- 
way Transport Conference. 

In a telegram asking that the “bribery 
charges” be investigated, Mr. Beck said 
“evidence is in our hands of activities 
by railroads in many states, which in 
our belief, violate both the law and the 
tenets of free American competition. He 
said that he believed “use of railroad 
funds in this manner to preserve a 
monopoly on freight traffic .. .” was with- 
in the jurisdiction of the Department 
of Justice. 

David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
charged that the allegations made by 
Mr. Beck were “wholly untrue.” 

“Mr. Beck . . . was speaking as chair- 
man of the Industry Advisory Commit- 
tee to the Trucking Industry,” said Mr. 
Mackie. “That committee is made up 
of Mr. Beck who represents organized 
truck drivers; the president of the big- 
gest trucking company in the country; 
the president of the biggest trailer man- 
ufacturer in the country; and the chair- 
man of the truckers’ trade association. 

“T wonder about its independence. 

“Transportation is too important to 
our national well being to be beclouded 
by unfounded charges such as those made 
today under the auspices of this ‘inde- 
pendent’ committee. Our country needs 
all kinds of transportation, including 
trucks. 

“But that need does not absolve those 
of us in transportation from responsibil- 
ity to the people. 

“T suggest that the trucks exercise the 
mature judgment of which I know their 
spokesmen are capable and meet their 
obligations with the type of service we 
all seek to give rather than through 
wholly unfounded and unjustifiable at- 
tacks on competitors.” 





A.T.A. Conference Appointment 


Thomas F. Robertson; New Cumber- 
land, Md., has been appointed to the 


newly created position of managing 
director of the Irregular Route Common 
Carrier Conference of the American 
Trucking Associations, Inc., effective May 
31, it has been announced by Dana L. 
Clark, Jr., chairman of the conference. 
Mr. Robertson was formerly a represent- 
ative of the Pennsylvania Motor Truck 
Association. ; 

Miss Genevieve McGoff will continue 
as executive secretary of the conference. 





Proposed Coal Pipeline Seen 
As Threat to Nickel Plate 


Plans by a coal company to build a 
pipeline for the transportation of coal, 
a “truly revolutionary concept,” have 
been given much “sober thought” by the 
Nickel Plate Road, Lynne L. White, 
president of that railroad, said at the 
annual meeting of the company’s board 
of directors May 18 in Cleveland, O. 

Mr. White said that the Pittsburgh 
Consolidation Coal Co., had announced 
that it intended to build a pipeline for 
the transportation of coal from south- 
ern Ohio to a point near Cleveland. 

“Assuming that such a pipeline is both 
practical and economically feasible—and 
we are not yet convinced that it is—this 
is a serious threat to the Nickel Plate 
s+ eg ane ened. 

Commenting on proposed trailer-on- 
flat-car: service which the Nickel Plate 
had announced it planned to establish 
June 16, Mr. White said that there were 
two plans for such service. One, he said, 
provided that the railroad load a trailer 
on a flat car for a trucking company and 
haul it to its city of destination where it 
would be unloaded and trucked by the 
trucking concern to the consignee’s re- 
ceiving station. 

The other plan, and the one which he 
said Nickel Plate favored, was for the 
railroad to perform the entire service. 
Under that arrangement, he said, ship- 
ments would be handled in Nickel Plate 
owned or leased trailers under railroad 
bills of lading and truck rates and mini- 
mum rates would be charged. Local 
draymen would be employed to handle 
the trailers between their origin and the 
siding where they would be loaded on 
fiat cars, and between the destination of 
the flat car and the consignee’s place of 
business. 





Rivers-Harbors Congress 


Holds Annual Convention 


Several resolutions, including one op- 
posing the imposition of federal tolls on 
inland and intracoastal waterways, were 
adopted at the first national convention 
since 1950 of the National Rivers and 
Harbors Congress in Washington, D.C., 
May 25 and 26. 

The Congress also urged support of 
“the program of the Maritime Adminis- 
tration designed to meet the immediate 
problem of shipbuilding, the pilot pro- 
gram of conversion of our slow World 
War II Liberty ships, its program of re- 
search leading to the development of 
more efficient cargo handling gear and 
to bolster our merchant marine.” 

The congress said it agreed that the 
maintenance of waterways whose use 
was no longer economical was not jus- 
tified. 

In another resolution, it said it was 
“well aware of the adverse effects S. 
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3111” would have on 150 unregulated 
carriers on Mississippi-Ohio river system 
and the Gulf intracoastal canal. The 
resolution continued: 

“We urge Congress to consider the 
many when they consider the few who 
would benefit from such regulations as 
proposed in S. 3111 which would imperil 
untold amounts invested in plants and 
facilities in reliance upon a firm con- 
gressional policy which has now been 
in effect for 14 years.” 

Senator John L. McClellan, of Ar- 
kansas, was elected chairman of the 
board of the congress. Other officers 
elected were: Representative Sid Simp- 
son, of Illinois, vice-chairman; Repre- 
sentative Overton Brooks, of Louisiana, 
president; Representative Spencer J. 
Holland, of Florida, and Representative 
Joseph Martin, of Massachusetts, speaker 
of the House, national vice-chairmen; 
William G. Zetzman, of New Orleans, 
La., treasurer; J. G. Burke, of Arkansas, 
secretary, and William H. Webb, of 
| ata D.C., executive vice-presi- 

ent. 





Terminal Operations Group 
Studies Claim Prevention 


Reduction of freight loss and damage 
claims was a subject discussed by several 
speakers at the spring meeting of the 
Terminal Operations Council of the 
American Trucking Associations, May 25 
and 26, in the Sheraton hotel, St. Louis, 
Mo. 


Harry C. Bullock, freight claim agent 
of Hill Lines, Inc., of Amarillo, Tex., said 
that trained personnel were as important 
as modern equipment in lowering freight 
damage losses and increasing profits. 
He reported that experience of his com- 
pany had shown that certain materials 
handling equipment could cause damage 
if handled in a careless manner. 

E. L. Roberson, claim agent for Miller 
Express, Inc., Charlotte, N.C., asserted 
that a safety program for drivers was 
essential for reduction of trucking com- 
pany losses through claims. He said that 
“safe driving is just as important as 
careful freight handling when it comes to 
claim ratios.” 

D. J. Scheckter, vice-president of As- 
sociated Transport, Inc., New York City, 
said that freight checkers played an es- 
sential role in control of “overs,” “shorts” 
and damage. 

“The information furnished on the 
checker’s report, if prudently used,” he 
said, “will assist you in learning how 
much of your company revenue can be 
converted from claim dollars to profit 
dollars.” 

Oliver P. Swope, operations manager 
of the Geo. F. Alger Co., Detroit, said 
that lower cost to shippers and a more 
profitable trucking operation could be 
attained by regular issuance of compre- 
hensive profit and loss statements. Such 
statements, he said, could be used by 
operations departments “as a control de- 
vice” to keep costs “in line.” 





Pacific Coast Board Meeting 


The Pacific Coast Shippers Advisory 
Board will hold its regular quarterly 
meeting June 10-11 in the Hotel Sainte 
Claire, San Jose, Calif., F. Z. Wakefield, 
general secretary, has announced. ‘The 
Transportation Club of Santa Clara 
County will be host to board members 
at a dinner on June 10 in the same ho‘el. 
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A Fresh, Hard Look at the 


Railroads Passenger-Train Deficit 


IRST, a brief personal reference. In 

all activities during some thirty 
years in the transportation field, I have 
been guided by the conviction that pri- 
vate ownership and operation of our 
transportation systems are basic to the 
maintenance of the American free en- 
terprise system. During this time the 
further conviction grew—primarily as 
the result of my public work in trans- 
portation, with its broader horizons— 
that the principles of our private enter- 
prise system should have a greater 
opportunity to function in this basic 
industry, particularly in railroad trans- 
portation. More initiative, more enter- 
prise, and a greater awareness of the 
need for new ideas, new methods and 
new techniques on the part of owners 
and managers, not more government 
regulation or assistance, is needed. There 
is no other way that the railroads, or 
indeed any other form of transportation, 
can continue as an integral part of our 
free enterprise system. 

It is against this background, which 
includes six years dealing almost en- 
tirely with head-end passenger-train 
traffics (mfail, express and baggage), that 
I venture to present certain facts and 
views on the railroads’ big headache, the 
passenger-train deficit. 


The passenger-train deficit today 
plays a major role in the over-all finan- 
cial picture of most railroads; indeed, in 
many instances it determines whether 
the over-all operation of a railroad is 
in the red or in the black. And this 
includes some of our largest railroads. 
Continuance of this situation is a threat 
to the position of all railroads in our 
free enterprise system. Therefore, a 
“fresh, hard look” at the railroads’ pas- 
senger-train deficit, with a firm grip on 
essentials, would appear most timely. 


Official reports on file with the Inter- 
state Commerce Commission show that 
the passenger-train deficits of Class I 
railroads in 1951 totaled $680,000,000. In 
1952, they totaled $642,000,000. ‘These 
figures make no allowance for return 
on investment or the cost of transport- 
ing fuel and other materials for the 
benefit of the passenger service, matters 
which should of course be given con- 
sideration when the passenger service 
is studied from the viewpoint of its total 
operation. Official figures for 1953 are 
not yet available but reports of individual 
railroads thus far filed with the Com- 


mission show little improvement over 
1952. 


What is the larger significance of this 


By ARNE C. WIPRUD 


huge deficit to over-all railroad opera- 
tions? What are the principal causes? 
How have railroad managements dealt 
with them? Have these efforts been 
adequate, such as other successful busi- 


nesses would make? Can these deficits 


eventually be eliminated? What is the 
responsibility of regulatory agencies in 
regard thereto? These are questions 
which require frank answers now if the 
railroads are successfully to maintain 
their position in our private enterprise 
system. A search for the answers leads 
first to certain reports and records of 
the Interstate Commerce Commission. 

In a most forthright statement in its 
1952 annual report to Congress on the 
passenger-train deficit, the Commission 
stated: 


“This passenger deficit [$680,000,000 for 
1951] constitutes a burden which falls 
almost entirely on the carload freight 
traffic. The total revenues from freight 
service in the year 1951 amounted to 
$8,933 million. If the passenger-service 
revenues had been equal to the passen- 
ger-service costs, which assumes that 
the deficit is entirely eliminated, the 
carriers could have reduced their freight 
charges for all freight services about 7 
per cent ($680 million divided by $8,933 
million) without affecting their 1951 net 
railway operating income from the com- 
bined freight and passenger services.” 


Here the Commission has succinctly 
stated the larger significance of the rail- 
roads’ huge passenger-train deficit. It 
cuts several ways in that it not only 
reduces the railroads’ net revenues from 
all operations but it impairs their ability 
to compete in freight as well as in the 
passenger field. If shippers of freight re- 
fuse to carry the passenger-train deficit 
burden any longer and turn to other 
forms of transport, and the railroads are 
unable to reduce rates to meet the com- 
petition because of their passenger-train 
deficit, freight volume and revenues will 
decrease, thus adding to the railroads’ 
financial difficulties. Such a trend would 
of course be accelerated in a period of 
recession. Clearly, then, the passenger- 
train deficit cannot be considered in a 
vacuum. 


Two Principal Points of Attack 


In its 1952 report, the Commission 
found that “the points of attack in ef- 
forts to improve the passenger deficit are 
principally the express service and the 


transportation of passengers.” This finde 
ing was based upon an analysis by the 
Commission of the railroads’ 1951 pase 
senger service revenues and costs. This 
analysis showed that of the total deficit 
of $680,000,000, the head-end passenger 
traffics accounted for 32 per cent, or 
about $218,000,000, of which ‘“approxi- 
mately two-thirds . .. is occasioned by 
the transportation of express matter 
and one-third results from the transpor- 
tation of baggage, including milk in pase 
senger trains.” Mail provided revenues 
approximately equal to the operating ex- 
penses, rents, and taxes apportioned to 
that service. The passenger traffic, to- 
gether with’ related operations such as 
dining, sleeping and parlor-car services, 
and operations of hotels and restaurants, 
herein called “passenger proper,” ace 
counted for the remaining 68 per cent of 
the passenger-train deficit. 

Thus the Commission found and wrote 
for all to read that efforts to improve 
the passenger-train deficit should be di- 
rected principally to its express service 
and to its passenger services. The facts 
developed in the Commission’s analysis 
ot 1952 passenger-train revenues and 
costs in its 1953 annual report and as 
shown in reports thus far filed with the 
Commission by individual railroads cov- 
ering 1953 operations do not justify any 
change or modification of this finding. 

This leads us then to the first of the 
two points of attack on the passenger- 
train deficit, the railroads’ express 
service. 


The Express Service 


The present method of handling and 
transporting express was not originated 
by the railroads. More than 100 years 
ago, an enterprising individual by the 
name of William Frederick Harndon 
conceived the idea of a messenger service 
between Boston and New York, using 
train from Boston to Providence and 
boat from Providence to New York, for 
merchants and their customers in the 
“interchange of their packages and 
documents.” Success brought competi- 
tion, independent companies were estab- 
lished, express services were expanded, 
and the railroads provided cars for this 
new service. Contracts between the rail- 
roads and the express companies varied 
greatly in different parts of the country 
but generally were based on a division 
of gross revenues from the express 
business. A few railroads formed their 
own express companies which paid 
handsome returns, notably the Great 
Northern Express Company, owned by 
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the Great Northern Railway Company, 
which in 1916, for example, declared a 
23 per cent dividend.’ 


In 1918, the American Railway Express 
Company was organized to take over 
all express transportation business upon 
the railroads and systems of transporta- 
tion under federal control as the sole 
agent of the government during World 
War I in conducting this business. Thus, 
a single nationwide express agency came 
into existence for the first time. This 
agency, which was continued after the 
federal control period, was acquired in 
1929 by the Railway Express Agency, a 
corporation organized by 86 railroads 
for this purpose. 


The basis of compensation for the 
services performed by the railroads for 
the Railway Express Agency was similar 
to that which the railroads previously 
had with the American Railway Express 
Company. Through uniform contracts, 
binding the railroads for a period of 25 
years from March 1, 1929, it was pro- 
vided that the Railway Express Agency 
should take the gross express transpor- 
tation revenues, deduct all their ex- 
penses, and turn the balance (called 
“express privileges payments”) over to 
the railroads to be divided among them 
on a regional basis for performing the 
express transportation service. 


Thus it appears that after almost 100 
years the railroads “took over” the 


1 In 1916, there were 3 railroad-owned express 
companies, Great Northern, Northern Express Com- 
pany owned by the Northern Pacific Railroad Com- 
pany, and Western Express Company owned by the 
Minneapolis, St. Paul and Sault Ste. Marie Railway 
Company. Establishment of these express opera- 
tions involved little or no cash outlay by the 
owning railroads, but they paid handsome returns 
in dividends and 
services performed. 


The Great Northern Express Company had an 
authorized capital stock of 10,000 shares, par 
value $100, all of which was held by the railroad 
company. The total cash realized from stock issued 
was $100,000; the remaining shares were issued to 
the railroad company for a 25-year exclusive ex- 
press contract. In 1916, a cash dividend of 23 
per cent, $230,000, was paid by the express com- 
pany on its outstanding stock. 

The Northern Express Company had a capital 
stock of 50,000 shares, par value $100, all of 
which was issued and outstanding. No cash was 
realized from the issuance of these shares. The 
entire issue was given to the railroad company in 
consideration of a 50-year exclusive express con- 
tract. No dividend was paid by the express com- 
pany in 1916, but $300,000 was paid by it in 1914, 
$500,000 ir; 1915, and $500,000 in 1918. 

The Western Express Company had an author- 
ized capital stock of 1,000 shares, par value 
$100, of which 500 shares were issued to the rail- 
road company for $50,000. In 1916, a cash divi- 
dend of 40 per cent, $20,000, was paid by the 
express company on the outstanding stock. 

Dividends paid to these three railroads by their 
wholly-owned express subsidiaries were in addi- 
tion to a percentage of gross express revenues— 
60 per cent in the case of the Great Northern—paid 
them under the above express contracts for per- 
forming the line-haul express service. 

All other railroads, in 1916, had turned over 
their express business to ‘independent’ express 
companies, which were the Adams Express Com- 
pany, the Southern Express Company (controlled by 
Adams), the American Express Company, and Wells 
Fargo & Company. While these express companies 
were generally considered as independent of rail- 
road control, officers and directors of the larger 
railroads were also directors (a majority in the 
case of Adams and Wells Fargo) of these express 
companies. Each operated under exclusive contracts 
with stated railroads, based on a percentage of 
gross, or in some instances, net express revenues, 
which proved highly profitable. 


2 The American Railway Express Co. was the only 
express company in operation from July 1, 1918, to 
May 1, 1921. Effective on the later date, Southern 
Railway Co. and its system and affiliated lines ter- 
minated their contracts with American Railway Ex- 
press Co. and entered into new contracts with the 
Southeastern Express Co., a company formed by 
interests allied with Southern Railway. Effective 
August 1, 1938, Southeastern Express Co. was ac- 
quired by the Railway Express Agency, and once 


— a single nation-wide company occupied the 
ield. 


in compensation for line-haul 


express transportation business on a 
basis and under terms, conditions and 
formulas devised by others in days gone 
by to meet their needs and to advance 
their financial interests, not particularly 
those of the railroads. 


Let us now consider the more im- 
portant facts bearing on the earnings 
of the railroads under their exclusive- 
dealing contracts with the Railway 
Express Agency and the end result after 
a period of 25 years of operation there- 
under. 

Under the contract between the Ameri- 
can Railway Express Company and the 
Director General of the Railroads in 
1918, the railroads earned 50.25 per cent 
of gross express transportation revenues. 
The percentage under the contracts with 
the Railway Express Agency, during 1929, 
was 50.36 per cent—but it never ap- 
proached that figure since 1929. Even as 
early as the depression years of the 
1930’s, the percentage had dropped into 
the 30’s, with a low for that period of 
30.58 per cent. The all-time low was 
22.51 per cent in 1946. These percent- 
ages, being averages, do not show the 
rock-bottom lows. For example, in 1946, 
one eastern railroad received only 6.99 
per cent of gross express revenues,—93.01 
per cent went to Railway Express 
Agency. During the 13 year period 
1939-1951, which included the prosperous 
war years, that railroad received only a 
flat 20 per cent of gross express reve- 
nues—a flat 80 per cent went to the ex- 
press agency. 

The facts regarding the earnings per 
unit of express service performed are 
even more striking than the percentages 
given. For example, the earnings per 
car-mile (equated per car of 60 feet), 
based on assigned express car-foot- 
miles as reported to the Commission for 
1950 and 1951, for which years figures 
were made available, were 20.64 cents and 
20.91 cents, respectively. Again, these 
figures, being averages, do not show the 
rock-bottom lows. During the first quar- 
ter of 1950, for example, the railroads 
in the eastern group showed earnings of 
only 10.41 cents. One railroad in that 
group showed average earnings of only 
12 cents per equated car-mile (of 60 
feet) for the 13 year period, 1939-1951, 
with a low of 4.78 cents in 1946. The low 
for the southern group was 14.09 cents 
for the third quarter of 1951. The west- 
ern group and the Mountain-Pacific 
group lows were 18.69 cents and 15.12 
cents, respectively, both for the first 
quarter of 1950. 


Let us place these figures in perspec- 
tive by comparison with those relating 
to comparable traffic and service. 


The services performed py the rail- 
roads for the Railway Express Agency 
are not identical with, but do approxi- 
mate, those of a line-haul nature per- 
formed by them in handling the mails 
for the Post Office Department. Con- 
sidering this, a rather startling contrast 
results from a comparison between the 
payments per equated car-mile (of 60 
feet) that the railroads receive for han- 
dling express traffic with the payments 
they receive for handling full storage 
cars and lesser storage units of mail. For 
example, the national figure received 
from transporting express of only 20.91 
cents per equated car-mile (of 60 feet) 
in 1951 compares with that received from 
transporting mail of approximately 71.24 
cents per equated car-mile (of §0 feet). 
Thus, express was Only 29.77 per cent of 
mail. Indeed, the express figure per 
equated car-mile (of 60 feet) of 20.91 
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cents was but slightly higher than the 
amount the railroads received in 1951 fo. 
transporting a unit of only 9 feet of stor- 
age mail, i.e., 19 cents per unit mile. 

There was some improvement in the 
express payments to the railroads in 1952 
and in 1953 but in January, 1954, they 
showed a sharp decline. There was alsc 
a 10 per cent increase in mail pay rates 
in 1954. But these changes do not ma- 
terially alter the results of operation: 
over the 25-year period of the railroads 
express contracts which ended Februar) 
28, 1954. 


Admittedly, the losses to the railroads 
from express traffic during this 25-year 
period have been huge. No one knows 
the exact amount since the railroads 
have not kept books on the handling and 
transporting of express, but in no year 
since 1946 have the railroads claimed 
before the Interstate Commerce Commis- 
sion that their losses were less than 
$125,000,000 per year (they claimed a loss 
of $129,385,457 in 1950 and the Commis- 
sion found the loss in 1951 to be about 
$145,000,000), and the losses during the 
depression of the 1930’s were very large. 
If these losses were figured at $50,000,000 
per year, which qualified experts in the 
Commission say is extremely conserva- 
tive, then the losses to the railroads from 
the express transportation over the past 
quarter of a century have been more 
than $1,000,000,000. 


Any objective appraisal of the rail- 
roads’ express service compels the con- 
clusion that these huge losses must be 
attributed almost wholly to the un- 
sound principles upon which the rail- 
roads permitted this service to be con- 
ducted. These principles were embodied 
in uniform contracts, signed March 1, 
1929, irrevocably binding all railroads to 
deal exclusively with the Railway Ex- 
press Agency (presently owned by 68 
railroads) until February 28, 1954, a pe- 
riod of a quarter of a century. As stated, 
these contracts provided that the express 
agency should take the gross express 
transportation revenues, deduct all of its 
expenses, and then turn the balance, if 
any (and at times, for many railroads 
there was no balance), over to the rail- 
roads for performing the line-haul ex- 
press service. Thus, the agent, the ex- 
press agency, controlled the funds of its 
principals, the railroads, and in addition 
had all its expenses underwritten by its 
principals. 


Such an organizational and financial 
set-up is without parallel in any other 
industry. Du Pont, General Motors, 
General Electric, or any other success- 
ful business, would not long survive if 
they gave their agents, even those they 
wholly own, control over their funds and 
a “blank check” thereon. The railroads 
are no exception. Deficit operations re- 
sulting from such unsound principles 
and practices have drained the vitality 
of the railroads and will continue to 
drain their vitality until managements 
seriously turn to sound principles for the 
handling of this business. 


Years ago, in 1918, the Interstate 
Commerce Commission, in stressing the 
inherent unsoundness of the then express 
agreements, found that the “express 
company does not pay the railroad com- 
pany for the service the railroads pe- 
form upon any demonstrably appropria‘e 
basis.” The Commission went furthe’; 


it suggested a solution. It stated: 


“The railroads have been and are Co) ‘- 
pensated by the United States gove’ - 
ment for transporting the mails on th: 
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basis . . . of the space occupied in the 
cars or trains. A similar basis of charges 
by the railroad company to the express 
company would, we think, be preferable 
to the basis now or heretofore employed, 
and would obviate the embarrassment 
and inequities to which we have referred 
as growing out of the past or present 
basis of contract. The question of a dif- 
ferent basis of compensation from the 
express company to the railroads is well 
worthy of study.” 


A similar suggestion was made by the 
late Commissioner Eastman in 1920, in 
1929, and again in 1940. In 1940, Com- 
missioner Eastman stated: 


“Like the express company, it [parcel 
post] does not pay published tariff rates 
for the service which the railroads fur- 
nish to it. Unlike the express company, 
however, it pays a compensation which 
is fixed by the Interstate Commerce 
Commission on the basis of cost plus a 
profit to the railroads. Cost studies indi- 
cate that the compensation is adequate 
for this purpose, and certainly the rail- 
roads are much better paid for carrying 
the mails than they are for carrying 
express.” 


This statement was preceded by the 
statement that— 


“The arrangement for payment [for 
transporting express] is about as im- 
provident, from the standpoint of the 
railroads as could well be imagined. They 
take what is left over after the expenses 
and charges of the express company are 
paid, ...,.. . the whole setup of his 
company [Railway Express Agency] and 
its relations with the railroads appears 
to me to be badly in need of adjustment.” 


In its 1952 annual report, the Com- 
mission, in noting that the express agree- 
ments would expire on February 28, 1954, 
stated: 


“We are not advised whether the rail 
carriers intend to continue to under- 
write the express business.” 


Clearly, the Interstate Commerce Com- 
mission has discharged its responsibili- 
ties to the railroads and to the public 
in this matter. Why railroad manage- 
ments have not given heed to the Com- 
mission’s analysis and views is not 
known. 


While responsible officers of the lead- 
ing express-carrying railroads privately 
admitted the unsoundness of the princi- 
ples embodied in the express contracts 
which terminated on February 28, 1954, 
they have taken the lead in securing 
the approval of new, uniform contracts 
which embody the identical principles 
which they seemingly condemned. No 
effort was made by leading express- 
carrying railroads prior to the execution 
of these new contracts to appraise the 
physical plant of the express agency on 
their roads to determine to what extent 
it is obsolete or to make an appraisal of 


| costs to determine whether they could 


materially increase their express reve- 
nues by changing their methods of han- 
dling and transporting express. Instead, 
the same old concepts, proven so disas- 
trous to the railroads over a period of a 
quarter of a century, have been churned 
over and perpetuated in the new con- 
iracts, with the principal result that the 
Cistribution of the residue of gross ex- 
press revenues which the railroads re- 
ceive for performing line-haul express 
service will be reshuffled. To borrow a 
statement of Commissioner Knudson in 
‘. recent express rate case, it is as if the 
railroads were “giving aspirin to a 
patient that needs an electrocardiograph 





reading and a radical change in his way 
of life.” 

There is yet time for railroad manage- 
ments to act constructively in the express 
field, provided it is not too long delayed. 

Since the die is cast for a new, 20 
year uniform express agreement pat- 
terned on the old, subject to cancella- 
tion after 4 years and 10 months from 
March 1, 1954, it would seem that during 
this exclusive-dealing period the rail- 
roads should conduct a survey and make 
an appraisal of costs to determine 
whether they could materially increase 
their express revenues by a complete 
reorganization of their method of han- 
dling and transporting express. Despite 
past relationships, managements must 
keep an open mind and evaluate new 
ideas, new methods and new techniques 
in the light of facts thus developed. 
That is what any other successful 
business would do. 

It is in this constructive view that I 
submit for consideration the following 


Arne C. Wiprud, attorney of 
Washington, D.C., was Special 
Assistant to the U.S. Attorney 
General in charge of the Trans- 
portation Section, Anti-trust Di- 
vision, Department of Justice, from 


1941 to 1945, and Associate 
Solicitor of the Post Office Depart- 
ment from 1948 to 1952. In the 
latter position, Mr. Wiprud con- 
ducted the Government's case in 
the railway mail pay proceeding 
before the Interstate Commerce 
Commission, in connection with 
which he supervised a_nation- 
wide cost study of head-end pas- 
senger traffics. Since 1952, Mr. 
Wiprud has conducted private 
studies of terminal agreements 
and costs and made special stud- 
ies of the railroads’ express agree- 
ments and matters relating thereto. 
The accompanying article sets 
forth the personal views of Mr. 
Wiprud as the result of his studies 
of the problems arising out of the 
passenger-train deficit.—Editorial 
Director. 
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proposed reorganization of the railroads’ 
express business which is based on ex- 
tensive studies in this field extending 
over a number of years: 


The express agency should be con- 
stituted a terminal agency performing 
transfer and pick-up and delivery service 
only at common points, that is, at points 
served by two or more railroads. This 
pickup and delivery service should 
handle l.c.l. freight as well as express, 
thus expanding the express agency’s 
operations at such points. The railroads 
themselves should perform, in addition 
to the line-haul service, terminal services 
at all points exclusive to their lines, 
contracting for pick-up and delivery 
service at such points as they now do 
for l.cl. freight. Each railroad would 
then take the gross express transporta- 
tion revenues on its lines and compensate 
the express agency for the services per- 
formed by it at common points. Such 
a reorganization of the express business 
could undoubtedly best be carried out 
nationally or on a regional basis. 


Obviouslv, the principles embodied in 
such reorganization of the express busi- 
ness would be a complete reversal of 
those in the present set-up in that they 
would give to each railroad complete 
control over its own express revenues; 
would utilize the express agency in its 
proper sphere, namely, the performance 
of terminal services at points served by 
two or more railroads, including the 
expansion of its pick-up and delivery 
services at such points to include l.c.l. 
freight; would give each railroad a 
greater measure of control over its ex- 
pense of handling and _ transporting 
express, especially the charges of the 
Express Agency; and, finally, would give 
each railroad an incentive to build up 
the express business which is not present 
in the existing set-up. Thus, with 
realistic service and pricing policies, 
the gross express revenues would grad- 
ually increase and, more important, the 
net to the railroads from this traffic 
should rapidly increase. 


A principal officer of a large express- 
carrvine railroad who, after going over 
in detail the studies upon which this 
proposed reorganization of the railroads’ 
express business is based, stated that 
he was convinced the railroads could 
greatly improve their earning position 
under such a reorganization. He then 
made the specific suggestions for an 
industry study, in summary as follows: 

A studv should be made on a selected 
number of railroads to insure that it 
would be truly representative of the 
nation. These should be: 

East: Pennsylvania, New York Central, 
New Haven, and D. L. & W. railroads. 

West: Santa Fe and C & N W rail- 
roads. 

South: Southern and Central of Geor- 
gia railroads. 

The scope of such a study should be 
broad enough to include not only the 
appraisal of the express agency’s physical 
plant, costs to the railroads of handling 
and transporting express under the 
proposed reorganization as well as under 
the present set-up, but the method of 
interchange, the division of responsi- 
bility, etc., under the proposed reorgan- 
ization. . 

These suggestions, which have as yet 
not been acted upon, are constructive 
and could of course be carried out dur- 
ing the so-called “exclusive-dealing pe- 
riod” of the new express contracts. 

Any reorganization of the railroads’ 
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@xpress business must protect employe 
interest. This of course can only be 
done through a reorganization that 
places this business on a sound and ex- 
panding basis. It is therefore important 
that the responsible labor leaders be con- 
sulted by representatives of railroad 
managements to the end that in the 
adjustments that must inevitably be 
made in any plan of reorganization, the 
interests of labor will be amply protected. 
Considering the losses sustained by 
the railroads in conducting their express 
business, it behooves their managements, 
in cooperation with labor, to take a 
“fresh, hard look” at the situation. In 
a it should be stated that a “fresh, 
rd look” here means what each rail- 
road officer or labor leader would do to 
resolve the situation if they were “footing 
the bill.”" Approached in this manner, 
every resource would be exhausted to 
obtain the essential facts which would 
dictate the lines along which the rail- 
roads’ express transportation business 
should be reorganized, whether as sug- 
gested by the Interstate Commerce Com- 
— or as suggested herein, or other- 
se. 


This brings us to the second of the 
two principal points of attack on the 
passenger-train deficit, the passenger 
service. 


The Transportation of Passengers 


As we have noted, “passenger proper” 
accounts for the bulk of the passenger- 
train deficit. In 1952, as in 1951, this 
amounted to about $462,000,000. These 
losses are variously attributed to the 
competition of buses and the private 
automobile on the short hauls, to the 
competition of airlines on the long hauls, 
to rising costs of passenger equipment 
and operation, and to the railroads’ in- 
ability to raise passenger rates to cover 
such costs and still hold the traffic. 


Much has been done by railroad man- 
agements to meet this situation. Un- 
profitable passenger-train operations, 
particularly those of a local nature, have 
been curtailed or abandoned as rapidly 
as local regulatory authorities would per- 
mit. Dieselization of passenger service 
has greatly reduced operating and main- 
tenance costs. Passenger facilities and 
services on some railroads have been im- 
proved. Rates have been raised to a 
level where further increases may jeop- 
ardize volume and revenues. Despite all 
these efforts, the over-all passenger defi- 
cit has not been greatly reduced. 


What further steps could railroad man- 
agements take, steps such as other suc- 
cessful businesses would undertake to 
correct a huge deficit operation? To 
contend that the railroads, unlike most 
businesses, are a regulated industry and 
therefore cannot do what other industries 
can do, is to beg the question. On this 
point, the Interstate Commerce Commis- 
sion stated in its 1938 annual report to 
Congress: 


“There is a gross exaggeration in the 
idea that every act of the railroads is 
subject to regulation. The railroads 
have a large degree of initiative in the 
making of their rates, and have freely 
made a multitude of reductions to meet 
competition. We have no power to con- 
trol their passenger service, and exercise 
very little corftrol over their freight serv- 
ice. They select and pay their officers 
-without supervision or hindrance. Nor 
do we undertake to tell them what equip- 
ment and supplies they may buy, how 
they shall operate their shops or main- 
tain their tracks, what rails, ballast, and 


ties they shall use, what stations or other 
buildings they shall erect, what con- 
struction contracts they shall let, or how 
they shall manage their affairs in many 
other ways.” (Emphasis supplied by 
author.) 

Thus, it appears that in this matter 
particularly, managerial discretion re- 
mains with railroad managements as in 
any other business. 

Much has been written recently about 
the opportunities for reducing line-haul 
operating and maintenance costs through 
the development of new types of light- 
weight passenger equipment. 

Unquestionably, lighter weight passen- 
ger equipment, made possible by new, 
strong, lightweight metals, is the key to 
substantial reductions in line-haul pas- 
senger operating and maintenance costs. 
A first-hand study of results from such 
equipment in Spain, Germany and Switz- 
erland should convince our most con- 
servative railroad executives that they 
can no longer afford the costly, heavy- 
weight passenger equipment presently 
operated on our railroads. 

There is, however, another -segment 
of passenger operation that contributes 
heavily to the passenger deficit, and that 
is the cost of operating passenger termi- 
nals. The terminal studies in the nation- 
wide mail pay case, in which I partici- 
pated, and studies made since that case 
was completed, not only underscored the 
pyramiding nature of these costs in re- 
cent years but also brought out the truly 
great opportunities for reducing such 
costs. Much has been done in this di- 
rection but to anyone familiar with the 
facts, a great deal more can and must 
be undertaken. 


The action currently taken by the nine 
railroads entering New Orleans, cooper- 
ating with the city, state and federal 
governments, in establishing a union 
passenger terminal to replace five sepa- 
rate railroad depots brings to mind the 
official reports made many years ago, 
particularly those made under the direc- 
tion of the late Commissioner Eastman, 
recommending the unification of railroad 
terminals in our large cities. The New 
Orleans project is undoubtedly unique 
in some respects but the net result is 
beneficial to all. The five separate depots 
represented not only a multiplication of 
terminal costs but their circuitous net- 
work of tracks at street level constituted 
a strangling barrier to the movement of 
vehicular traffic. The unified terminal 
set-up eliminates 144 grade crossings, 
puts 22 new grade separation structures 
at key street intersections, closes off the 
obsolete canal waterway through the 
heart of the city and results in a new 
Union Plaza with a pattern of arterial 
throughways. What could such a co- 
operative project do for the railroads en- 
tering Chicago, or indeed any other 
large city? 

All opportunities for reducing pas- 
senger terminal costs are not in the 
larger cities. For example, in one mid- 
west city of 150,000 population, three 
railroads constructed a union station 54 
years ago in the heart of the city. Today 
their passenger business has declined 
to a point where one railroad has with- 
drawn from the station, another has 
very little passenger business, and the 
third is left to carry 85 per cent of the 
$300,000 annual cost of operating the 
station. The passenger business gen- 
erated at this point pays only a fraction 
of this cost. The sale of the old union 
depot site and the construction of a 
small inexpensive station out of the 
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center of the city, with ample parking 
space for the patrons’ automobiles, would 
reduce the terminal operating costs here 
by over $200,000 annually, and migh’ 
actually stimulate more business. 


In another midwestern city, with a 
larger population, all passenger-train 
operations could be handled through one 
excellent passenger station built adjacent 
to the post office rail terminal and the 
express terminal, with substantial sav- 
ings to all concerned. 

In these illustrations, and many others 
that could be given, the terminal costs 
cannot be justified on the basis of 
present or even prospective volume of 
passenger business. Therefore, even at 
those points where contractual obliga- 
tions seem to present an obstacle, joint 
studies, participated in by all parties 
concerned, would open the way to a 
plan of action, suitable to the particular 
situation involved, that would enable 
the affected railroads to reverse the 
trend and actually reduce their pas- 
senger-terminal costs. 

These then are the principal points 
of attack on the railroads’ passenger- 
train deficit. It is not a “bootstrap” 
operation. It means hard, tedious work 
for all those most concerned with the 
vital role which the railroads play and 
must continue to play in our private 
enterprise system. There must be a 
“will to do,”—the “will to do” in every 
great task is everything. 





1953 Was Most Profitable 


Year of Decade for Rails 


From a financial standpoint, 1953 
proved to be the best year for America’s 
130 Class I railroads in the past decade, 
according to an annual financial report 
of the Federation for Railway Progress. 

The Class I roads, which represent 90 
per cent of the money invested in the 
railway industry in the United States, 
earned net income of $871,000,000 last 
year, a $47,000,000 increase over 1952. 
This higher income, according to the 
F.R.P. report, was achieved despite the 
fact that the railroads’ freight business 
declined one per cent and their pas- 
senger business seven per cent in 1953. 

The increased income, said the report, 
was largely the result of the moderniza- 
tion program which the railroads 
launched at the end of World War II to 
achieve more efficient operations. In this 
period the railroad industry spent more 
than $9 billion on new diesels, freight 
cars, and such things as centralized traf- 
fic control systems and “push-button” 
freight yards. Last year the railroads 
also received the full benefits of the 
6.8 per cent increase in freight rates 
granted in 1952 by the Interstate Com- 
merce Commission. 

The report which is entitled “The Rail- 
roads in 1953,” also said that the indus- 
try had its share of problems: 

“As the year passed one fact became 
increasingly evident. The role of the rail- 
roads in the total transportation pic- 
ture was shrinking. Business, of course, 
was above the pre-war level, but the rail- 
roads found themselves hauling a smaller 
percentage of the total freight and pas- 
senger business than ever before. More 
people owned their own automobiles and 
more were traveling by plane. Not only 
were the trucks hauling a larger per- 
centage of freight, but the trucks «nd 
airlines were also making big gains in 
the transportation of mail.” 
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|.C.C. Permits Reduced Rail Commodity 
Rates on Tobacco in Southern Area 


Division 2 Refuses, However, to Allow Alternative Rates Subject 


To Higher Carload Minima. 


Orders Cancellation of Reduced Motor 


Rates on Same Traffic, Without Prejudice to Filing Rates Prescribed. 


While permitting certain railroads 
to effect reduced commodity rates, 
on an incentive basis, on cigarettes 
and manufactured. tobacco, from 
points in North Carolina, Virginia 
and Kentucky to Southern Territory 
destinations, and other points, the 
Commission, division 2, has refused 
to allow those roads to establish al- 
ternative rates subject to higher car- 
load minima. 


The Commission further granted those 
roads authority to establish and main- 
tain reduced rates on the same traffic 
without observing the long-and-short- 
haul provisions of the interstate com- 
merce act. 

At the same time, the Commission 
ordered canceled proposed reduced motor 
commodity rates on the same traffic, 
from the same origins and to the same 
destinations, without prejudice to the 
filing of prescribed rates no lower than 
the corresponding rail base rates found 
just and reasonable and otherwise lawful. 

Its findings were contained in a report 
and order in I. and S. No. 6136, Manu- 
factured Tobacco—Ky., N.C., and Va. to 
South, embracing I. and S. No. I. and S. 
M-5238, Tobacco, N.C., Va., and Ky., to 
South, and Fourth Section Applications 
No. 28282, Cigarettes and Manufactured 
Tobacco From and to the South, and 
No. 28333, Same. 

By schedules filed to become effective 
August 18, 1953, and later, respondent 
rail carriers proposed to establish re- 
duced commodity rates on cigarettes and 
manufactured tobacco, in carloads, from 
Durham, Reidsville, and Winston-Salem, 
N.C., Richmond and Petersburg, Va., and 
Louisville, Ky., to certain warehousing 
points in Southern Territory, and to 
Cincinnati, O., Louisville and Lexington, 
Ky., and St. Louis, Mo. 

The Commission said that schedules to 
become effective on the same date as the 
rail schedules were filed also by motor 
common carriers proposing similar re- 
ductions in their volume commodity rates 
‘rom and to the same origins, but not to 
he Ohio river crossings, Lexington, or 
St. Louis. 

On protests filed by each group of car- 
iers against the rates proposed by the 
other group, the operation of the pro- 
»~osed schedules was suspended until 
Vilarch 17, 1954, the Commission said. It 
udded that the respondents had volun- 


tarily postponed the effective date until 
July 17. 

As to the fourth section applications, 
the Commission said that in No. 28282, 
the rail carriers sought authority to 
establish and maintain the proposed re- 
duced rates without observing the long- 
and-short haul provisions of the act, 
and that similar authority was sought 
in No. 28333, to maintain alternative 
rates over certain routes from Richmond 
and Petersburg to Cincinnati and Louis- 
ville. 

The present rail rates between certain 
of these origins and destinations were 
rates subject to a single minimum of 
either 36,000 or 40,000 pounds, and be- 
tween certain other points the rates 
were on the so-called incentive basis, 
under which lower rates were applicable 
on the portion of the lading in excess 
of 40,000 pounds, the Commission said. 

It said that the present motor carrier 
rates to those points to which rail rates 
were subject to a single carload mini- 
mum were the same as the rail rates 
but were subject to a minimum that 
could be loaded in one motor vehicle, 
usually 21,000 pounds. 

To those points to which incentive rail 
rates applied, the present motor carrier 
rates reflected the average loading un- 
der the two rail rates and were based on 
52,000 pounds to the southern points 
and 55,485 pounds to the border points 
and to St. Louis, the Commission said. 


Proposed Adjustment 


The Commission said that the pro- 
posed adjustment’ contemplated rail 
rates to all of the points on an incen- 
tive basis, the base rates being subject 
to a minimum of 36,000 pounds and 
rates reflecting 80 per cent of the base 
rates applying on the lading in excess 
of 36,000 pounds. 

It said that the proposed base rates 
were on the same level as the present 
volume commodity rates of the motor 
carriers, which were subject generally to 
a minimum of 21,000 pounds. 

The Commission said that this basis 
was unsatisfactory to the Norfolk & 
Western Railway, and that that carrier 
and certain connections independently 
proposed reduced rates on a so-called 
alternative basis, under which two rates 





See Late News, pages 19, 20 
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on different levels were published to 
each destination to apply alternatively, 
the higher subject to a minimum of 36,- 
000 pounds and the lower to a minimum 
of 50,000 pounds. 

Those proposed rates on a _ 36,000- 
pound minimum were from two to 10 
cents lower than the present truck com- 
modity rates and “those subject to a 
50,000-pound minimum were on a level 
10 cents lower than the rates subject to, 
the lower minimum, the Commission, 
said. 

It said that since the alternative rates, 
produced “per-car” charges lower in alk 
instances than the rates on the incen-~ 
tive basis, the other carriers felt im- 
pelled also to publish the alternatives 
rates in addition to their previously- 
proposed incentive rates. 

As to the proposed motor carrier rates 
to southern points, the Commission said 
that they were approximately the same 
in amount as the average cost a 100 
pounds derived from rail charges under 
the proposed incentive rates for a load- 
ing of 52,000 pounds. To Cincinnati, 
Louisville, Lexington, and St. Louis, it 
said, the proposed motor carrier rates 
were the same as the proposed lower rail 
rates subject to a minimum of 50,000 
pounds. 

The principal justification offered for. 
the proposed rail rates, it said, was that 
the rail respondents for some time had 
received a constantly diminishing pro-. 
portion of this traffic. The proposed mo- 
tor rates were published solely to meet, 
rail competition, it added. 


Threatened Rate War 


The Commission said that the raik 
carriers asked that the motor rates be 
canceled in order to prevent a threat- 
ened rate war. The rail carriers con- 
tended, the Commission said, that in 
the event the rates proposed by both 
the rail and the motor carriers were 
permitted to become effective, the rail 
carriers would be compelled again to 
reduce their rates in order to regain 
the benefits of their asserted inherent 
cost advantage. 

It said that the record was persua- 
sive that, while in most instances the 
rates proposed by the motor carriers 
might be compensatory in some degree, 
or at least in excess of out-of-pocket 
costs, nevertheless the unit costs, how- 
ever calculated, of transporting 24,000 
pounds by motor truck exceeded sub- 
stantially those of the rail carriers for 
moving carloads of 52,000 pounds. 
Moreover, it added, the evidence indi- 
cated that the proposed motor rates 
would not in all instances be reasonably 
compensatory. 

“Tt is the Commission’s duty to prevent 
or terminate rate wars between com- 
peting carriers wherein rates have been 
or are proposed to be reduced below a 
just and reasonable level,” it said. “In 
so doing, however, the low-cost carrier. 
may not be deprived of an inherent ad-~ 
vantage. That would be the situation. 
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here if the proposed motor rates were 
permitted to become effective. 

“On the other hand, the high-valued 
cigarette and manufactured tobacco traf- 
fic can and should bear higher costs of 
transportation than are represented by 
the proposed alternative rail rates, which 
over certain routes would earn less than 
20 mills a ton-mile and 40 cents a car- 
mile. We conclude that a fair solution 
of this problem may be reached by ap- 
proving the proposed incentive rates, 
disapproving the alternative rates, and 
relating the motor rates to the proposed 
incentive rates. 

“The incentive rates will apply at in- 
termediate points of origin and destina- 
tion over the direct tariff routes by 
means of intermediate rules in the 
tariffs, as authorized by rule 27 of our 
tariff circular No. 20. They will apply 
also at intermediate points of origin over 
circuitous routes, but there will be 
fourth-section departures at intermedi- 
ate destinations on circuitous routes, 
over which relief is sought in application 
No. 28282. The rates to be maintained 
at higher-rated intermediate destina- 
tions generally reflect class 55 of the go- 
ing first-class rates. As the only desti- 
nation to which carloads of cigarettes 
and manufactured tobacco move are 
those to which the proposed rates would 
be established, there is no competitive 
necessity for reduced rates to inter- 
mediate points.” 

In order to prevent depletion of the 
carrier’s revenues by application of the 
rates over unduly circuitous routes, the 
Commission said, it would restrict the 
relief in connection with the approved 
rates to routes over which relief was 
concurrently authorized in respect of 
rates approved in Class Rate Investiga- 
tion, 1939, 281 I.C.C. 213. Application 
No. 28333 sought only relief to apply 
the proposed alternative rates over cer- 
tain routes, it said, adding, that in view 
of the Commission’s findings, that appli- 
cation would not be discussed. 


Commission’s Findings 

“We find: 

“1. That the proposed incentive rail 
rates are just and reasonable, and not 
otherwise unlawful. We further find 
that a special case has been presented 
which warrants the granting of the relief 
prayed in fourth-section application No. 
28282 in respect of rates on the incentive 
bases, subject to the provisions herein- 
after stated, and that under such relief 
the proposed rates will be reasonably 
compensatory. 

“2. That the proposed alternative rail 
rates to the extent they are lower than 
those on the basis herein found lawful 
are not shown to be just and reasonable. 
Cancellation of the proposed schedules 
naming both incentive and alternative 
rates will be required, without prejudice 
to the establishment of rates in con- 
formity with the findings herein, and 
fourth-section relief predicated on alter- 
native rates as prayed in applications 
Nos. 28282 and 28333 will be denied. 

“3. That the proposed motor rates are 
not shown to be just and reasonable. 
Cancellation of the proposed schedules 
will be required, without prejudice to the 
establishment of rates in conformity with 
finding 4. 

“4. That, in compliance with the re- 
quirements of the national transporta- 


tion policy, a just, reasonable, and other- 
wise lawful rate adjustment on this traffic 
to southern destinations and to Cin- 
cinnati, Louisville, Lexington, and St. 
Louis will be accomplished by maintain- 
ing motor rates, subject to usual truck- 
load minima, from the Carolina, Virginia, 
and Kentucky origins to the destinations 
considered herein which are no lower 
than the corresponding rail base rates 
found just, reasonable, and otherwise 
lawful in finding 1 hereof. 

“The rail-carrier respondents will be 
authorized to establish and maintain 
rates on the incentive basis as proposed, 
and to maintain higher rates to inter- 
mediate points, subject to the provisions 
that rates to any higher-rated inter- 
mediate point shall not exceed the lowest 
combination of rates subject to the inter- 
state commerce act, and that the relief 
authorized herein shall not apply over 
routes in excess of those over which re- 
lief is concurrently authorized with re- 
spect te class rates prescribed or ap- 
proved in Class Rate Investigation, 
1939, 281 I.C.C. 213, from and to the 
same points.” 

It was noted that Commissioner 
Arpaia, being necessarily absent, did 
not participate in the disposition of the 
proceeding. 

In its order in the two investigation 
and suspension proceedings, the Com- 
mission directed the respondents to 
cancel the schedules on or before June 
23 on not less than one day’s notice, 
and to establish and maintain the 
rates found just and reasonable. The 
proceedings were discontinued. 

As a section of the same order, pre- 
taining to the application in No. 28282, 
the Commission entered Fourth Section 
Order No. 17746, directing: 

“That the applicants in No. 28282, as 
amended, be, and they are hereby, au- 
thorized to establish and maintain over 
routes described in the application, as 
amended, for the transportation of 
cigarettes and manufactured tobacco, in 
carloads, as described in the named 
tariffs, from Durham, Reidsville, and 
Winston-Salem, N.C., Richmond and 
Petersburg, Va., and Louisville, Ky., and 
from intermediate points from which 
rates from the named points will be 
observed as maxima, to points in south- 
ern territory named in application No. 
28282, as amended, and to Cincinnati, 
Ohio, Lexington, and Louisville, Ky., and 
St. Louis, Mo., rates on the incentive 
basis as described in application No. 
28282, as amended, and to maintain 
higher rates to intermediate points on 
circuitous routes; provided, That the re- 
lief authorized herein shall not apply 
over routes in excess of those over which 
relief is concurrently authorized with re- 
spect to class rates prescribed or ap- 
proved in Class Rate Investigation, 1939, 
281 I.C.C. 213, from and to the same 
points; and provided further, that rates 
to higher-rated intermediate points shall 
not exceed the lowest combinations of 
rates subject to the interstate commerce 
act.” 


Motor Rights Revocation 


By a report and order in MC-C-1516, 
G. G. Friday, Revocation of Certificate, 
the Commission, division 5, has found 
the respondent, of Viola, Wis., not to be 
rendering reasonably continuous and 
adequate service as a motor common 
carrier of specified commodities from 
and to, or between certain points in Illi- 
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nois, Iowa, Wisconsin and Minnesota, 
over irregular routes. 


The Commission said that in view of 
respondent’s failure ot appear or be rep- 
resented at a hearing, and in light of 
the evidence adduced, it concluded that 
respondent was not rendering reasonably 
continuous service and that issuance of 
an order commanding respondent to 
comply with the terms of his certifi- 
cate was justified. The Commission’s 
order directed the respondent to comply 
with the terms of his certificate on o1 
before July 12. If respondent failed to 
do so, it said, the Commission would 
give further consideration to determine 
whether or not the certificate should be 
revoked for willful failure to comply 
with this order. 





1.C.C. Denies Two Motor 
Carriers Operating Rights 


From Midwest to Southeast 


Authority sought by two motor 
carriers to haul refrigerated prod- 
ucts from points in the middle west 
to points in the southeast, has been 
denied by the Commission, division 
5, by a report and order on recon- 
sideration in MC-107515, Sub. 60, Re- 
frigerated Transport Co., Inc., Ex- 
tension—Southeastern States, em- 
bracing MC-95540, Sub. 193, Watkins 
Motor Lines, Inc., Extension—Pack- 
inghouse Products. 


The Commission said that the two 
applications and four others were orig- 
inally disposed of in the prior report, 
but that, on petitions of Refrigerated 
Transport and Watkins Motor Lines and 
certain supporting shippers, the pro- 
ceeding was reopened for reconsidera- 
tion. 

It said that each carrier argued that 
consolidation of the applications was 
prejudicial to its case and that each 
asked for a separate report on recon- 
sideration. The Commission said that 
neither had specifically shown where it 
was prejudiced in any manner by the 
fact that the applications were disposed 
of in a single report. 

In regard to the application of Refrig- 
erated Transport, the Commission said 
that the primary purpose of it was to 
obtain southbound traffic to balance its 
northbound operations. It said that Re- 
frigerated Transport now held certifi- 
cates authorizing it to transport specified 
commodities from or to points in 22 
states over irregular routes. 

The Commission said that Watkins 
Motor Lines held certificates authorizing 
it to transport specified commodities 
from or to points in 29 states, over irreg- 
ular routes. 

In the prior report, the Commission 
said, a majority of division 5 concluded 
that both of these applications should 
be denied on the ground that each ap- 
plicant had failed to establish that the 
present or future public convenience aid 
necessity required the proposed oper:- 
tion. 

It said that in its petition in the tit'e 
proceeding, Refrigerated Transport 2 - 
gued that (1) the prior report was 
error in concluding that existing carrie’s 
were able to provide adequate servi: 
(2) that single-line motor service 
necessary to meet the needs of the su 
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porting shippers, and (3) that the rail 
service was inadequate. 

The Commission said that the rail 
carriers argued that the primary pur- 
pose of Refrigerated Transport was not 
to render service but to perform a back- 
haul to balance its operations and that 
a grant of any authority based on this 
record would be contrary to the na- 
tional transportation policy, and that, 
even if there were some inadequacies 
in the present service, the proposd op- 
erations would not correct or substan- 
tially improve the existing situation. 

Watkins alleged, the Commission said, 
(1) that the prior report was in error in 
concluding that existing service was in- 
adequate, (2) that the only single- 
line service available was by a contract 
carrier, (3) that one of the carriers op- 
posing its application was in financial 
difficulty, (4) and that the denial of its 
application placed the supporting ship- 
pers at a competitive disadvantage. 

The Commission said that Armour & 
Co., Cudahy Packing Co., and Kingan 
filed petitions in support of Watkins’ 
application. 

They argued, the Commission said, 
among other things, that they should 
have the same type of motor carrier 
service available as was now available to 
their competitors to the territory in- 
volved, and that the authority sought 
should be granted. 

The Commission said that Cudahy and 
Wilson & Co., supported the application 
in the title proceeding, and that both 
contended that they had need for the 
proposed service of Watkins as well as 
that of Refrigerated Transport. 

The Commission said that the mere 
fact that no motor carrier held appro- 
priate authority to operate from all points 
of origin to all destinations for any one 
shipper was not of itself sufficient on 
which to base a grant of authority. 
The record did not establish that the 
presently-available service was inade- 
quate, nor did the record establish that 
any of the shippers appearing in support 
of the application would be placed in 
a position of competitive disadvantage by 
denial of the application, said the Com- 
mission. 





Pipeline Property Values 


By a report and order in Valuation 
No. 1331, Tentative Valuation Report on 
the Property of the Tide-Water Pipe 
Co., Ltd., as of December 31, 1952, the 
Commission, division 2, has tentatively 
determined the property owned and used 
by the company for common carrier 
purposes to be $3,391,000. In a notice 
addressed to the United States Attor- 
ney General, governors of New Jersey, 
New York, and Pennsylvania, and to 
the company at Bradford, Pa., the Com- 
mission said that objections to the re- 
port should be filed with the Commission 
In Washington, D.C., on or before 30 
days from May 28. 


* * * 


By 2a report and order in Valuation 
No. 1338, Tentative Valuation Report 
on the Property of the Eureka Pipe Line 
Co., as of December 31, 1952, The Com- 
nussion, division 2, has tentatively de- 
termined the property owned and used 
by the company for common carrier pur- 
poses to be $4,992,000. In a notice ad- 
dressed to the United States Attorney 
General, governor of West Virginia, and 
to the company at Parkersburg, W.Va., 
the Commission said that objections to 


the report should be filed with the Com- 
mission in Washington, D.C., on or before 
30 days from May 25. 





Commission Sets Joint Rate 
Divisions for N.J. & N.Y. 


The Commission, division 3, by a re- 
port and order on reconsideration in No. 
30806, New Jersey & New York Railroad 
Co. (Peter Duryee, Trustee) v. Erie Rail- 
road Co. et al., has prescribed for the 
future a basis for divisions of joint rates 
between points served by complainant 
and defendants. 


The Commission found that the com- 
plainant’s divisions of joint rates on 
bituminous coal between points on its 
line and points on defendants’ lines were 
not unreasonable or otherwise unlawful 
but that its divisions of joint rates on 
other commodities and classes between 
such points were and for the future 
would be unjust, unreasonable and in- 
equitable to the extent that they were 
less than the divisions specified in its 
findings. 

Complainant asked for retroactive ad- 
justment of the prescribed divisions to 
the date of the filing of the complaint, 
the Commission said, adding that since 
the Commission’s power to prescribe di- 
visions retroactively was restricted to 
joint rates “established pursuant to a 
finding or order of the Commission,” 
and no joint rates involved here were 
shown to have been so established. 


In its crder, the Commission directed 
the complainant and defendants, ac- 
cording as they participated in the trans- 
portation, to cease and desist on and 
after August 26, from asking, demanding, 
collecting, or receiving division of the 
joint rates on other basis than those 
prescribed and to establish on or before 
that date the prescribed divisions in its 
findings. 

The Commission found that the just, 
reasonable, and equitable divisions of 
joint rates on classes and commodities 
other than anthracite coal between points 
on complainant’s line and points on de- 
fendants’ lines in Trunkline Territory 
and New England would be determined 
by prorating the rates on a mileage 
scale set forth. 


It further found that the divisions of 
joint rates on anthracite coal from 
Pennsylvania mines to destinations on 
complainant’s line would be 33 per cent 
of such rates for complainant and 67 per 
cent for a defendant or defendants. 


It said that the divisions of revenue 
received by complainant and defendants 
from joint rates on traffic between points 
on complainant’s lines and points in 
Southern Territory which moved 
through interterritorial dividing points in 
Virginia would be determined by pro- 
rating the rates according to the afore- 
mentioned mileage scale. 


The Commission said that the di- 
visions of rates between points on com- 
plainant’s line and defendant’s lines in 
Central ‘Territory would be the present 
divisions subject to a minimum of 15 
per cent for complainant. 

It further found that the just, rea- 
sonable and equitable divisions of reve- 
nue received by complainant and de- 
fendants from joint rates on traffic be- 
tween points on complainant’s lines and 
points in Western Territory and South- 
ern Territory, (other than that referred 
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to) would be the present divisions sub- 
ject to a minimum of 15 per cent of such 
revenue. 





Rules for Testing Multiple 
Unit Equipment Prescribed 


Rules and instructions for inspection 
and testing of multiple electric loco- 
motive units, effective September 1, have 
been prescribed by the Commission, di- 
vision 3, by a report and order written 
by Commissioner Clarke in Ex Parte No. 
179, Rules and Instructions for Inspec- 
tion and Testing of Multiple Unit Equip- 
ment. 

Fifty-nine rules and five report forms 
are prescribed in the order. The report 
consists of 30 legal-size mimeographed 
pages and the order comprises 45 legal- 
size mimeographed pages in addition to 
six pages of report forms. 

The rule-making proceeding in Ex 
Parte No. 179 was instituted October 23, 
1953, to determine the rules and in- 
structions that should be prescribed for 
electrically-operated rail units designed 
to carry freight and/or passengers and 
operated by a single set of controls. 
Similar rules and instructions previously 
had been issued by the Commission un- 
der terms of the locomotive inspection 
act of February 17, 1911, as amended, for 
steam locomotives and for “other than 
steam” locomotives, including diesel 
units. No rules or instructions had been 
prescribed, however, for the inspection 
and testing of the multiple unit equip- 
ment, the Commission said, “and the 
need for same had been shown.” 

The proposed rules were issued with 
the Commission’s order instituting the 
rule-making proceeding and were based 
largely on the existing rules, it was 
stated, but with necessary modifications 
to make them applicable to the multiple- 
unit equipment. 

Several railroads, as well as the Broth- 
erhood of Locomotive Engineers, the 
Brotherhood of Locomotive Firemen and 
Enginemen, and the Brotherhood of 
Railroad Trainmen, submitted evidence 
supporting or requesting modification of 
the proposed rules, and many of their 
proposed modifications were incorpo- 
rated by the Commission in the rules 
as adopted. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cedar Logs 


No. 31303, The Lane Co., Inc., v. South- 
ern Railway Co., et al. By division 3. 
Rate charged on 11 carloads of cedar 
logs, shipped on and between September 
14, and 29, 1950, of 32 cents a 100 pounds, 
from McBrayer, Harrodsburg, and Sal- 
visa, Ky., to Smyrna, Tenn., found unjust 
and unreasonable to the extent it ex- 
ceeded 25 cents from Harrodsburg, and 
26 cents from McBrayer and Salvisa. 
Reparation awarded. The Commission 
said that on two shipments from Har- 
rodsburg, a rate of 35 cents was er- 
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roneously charged. It said that that rate 
was inapplicable. The Commission said 
that complainant sought reparation on 
the basis of the rates of 25 and 26 cents, 
based on the joint-line scale prescribed 
in Farris Hardwood Lbr. Co. v. Louisville 
& N. R. Co., 178 I.C.C. 671. Defendants 
claimed, the Commission said, that cedar 
logs, like walnut logs, were more valu- 
able than ordinary hardwood logs, and 
therefore that the scale of rates pre- 
scribed in that proceeding was too low 
for application on these shipments. The 
Commission said that in the Farris case 
it was found that no differentiation in 
rates should be made as between those 
logs, and that a like conclusion was war- 
ranted here. Commissioner Arpaia did 
not participate in the proceeding. 


Television Sets 


No. 32194, Dale-Connecticut, Inc. v. 
Erie Railroad Co. et al. By division 2. 
Rates on television receiving sets, and 
television and radio receiving sets and 
talking machines combined, in mixed 
carloads, from Chicago, Ill., and Ham- 
mond, Ind., to New Haven, Conn., on and 
between February 2, 1950, and February 
27, 1952, and on shipments moving 
pendente lite, of $2.26 a 100 pounds, 
found inapplicable. Reparation awarded. 
On all but one of the shipments, the 
Commission said, the rate sought was 
$1.45, minimum 30,000 pounds, named in 
a mixed-carload commodities tariff is- 
sued by the Erie Railroad as applying 
on “all articles named in the Official 
Classification .. . in mixed carload ship- 
ments of two or more articles named 
...” As to the one shipment, the Commis- 
sion said, the charges collected on it were 
inapplicable, and the applicable charges 
were those based on 19,797 pounds at the 
rate of $2.26. It said that the applicable 
rate on the remaining shipments, includ- 
ing those moving pendente lite, was $1.45, 
minimum 30,000 pounds, subject the sur- 
charge authorized in Ex Parte No. 175, 
and subject to a minimum charge pro- 
vision. Commissioner Arpaia did not par- 
ticipate in the proceeding. 


Fresh Meats 


No. 31319, Piute Packing Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al. By division 3. Complaint dismissed 
on finding not shown to have been un- 
reasonable or otherwise unlawful rates 
on fresh meats, in carloads, from Wible 
Orchard, Calif., to Seattle and Auburn, 
Wash., on and between August 2, 1951, 
and July 31, 1952, and on September 20, 
1951. The Commission said that charges 
on the shipments were collected on the 
basis of combination rates composed of 
third-class rates ranging from 16 to 
19 cents a 100 pounds, minimum 21,- 
000 pounds applicable from Gosford 
to Bakersfield and from Wible Or- 
chard by intermediate application, plus 
a commodity rate of $1.32, min- 
imum 30,000 pounds, from Bakersfield to 
Seattle and Auburn. The Commission 
said that in the period these shipments 
moved, a rate of $1.32, which was the 
rate sought, was in effect to the same 
destinations from Los Angeles, Calif., and 
points grouped therewith. The Commis- 
sion said that the subsequent establish- 
ment of lower rates than those charged 
afforded no adequate support for a find- 
ing that the higher rates were unreason- 


able. It said further that the fact that 
Los Angeles was more distant to Seattle 
and Auburn than Wible Orchard was not 
convincing that the assailed rate ex- 
ceeded the maximum of reasonableness. 
Commissioner Arpaia did not participate 
in the proceeding. 


RAILROAD ABANDONMENTS 


New Haven 


By an order in Finance No. 18441, 
New York, New Haven & Hartford Rail- 
road Co., Abandonment, the Commis- 
sion, by Commissioner Mahaffie, has dis- 
missed, without prejudice, the application 
of the company seeking permission to 
abandon its line between Collinsville 
and New Hartford, in Hartford and 
Litchfield counties, Conn. The Com- 
mission said that applicant requested 
that the application be considered with- 
drawn and the proceeding dismissed. 


Manister & Northeastern 


By an application in Finance No. 18545, 
the Manister & Northeastern Railway 
Co., asks permission to abandon its line 
of railroad, and the operation thereof, 
extending from Hatch’s Crossing to the 
end, near Cedar City, all in Leelanau 
county, Mich., a distance of approxi- 
mately 8.62 miles. The applicant said 
that for the period of two years be- 
ginning January 1, 1952 and ending De- 
cember 31, 1953, the direct out-of-pocket 
expenses for the maintenance and op- 
eration of the line proposed to be aban- 
doned had greatly exceeded the operating 
revenues allocable to it on a mileage 
basis. 


Black Mountain 


By a report and order in Finance No. 
17596, Black Mountain Railway Co., 
Abandonment, the Commission, on re- 
consideration, has issued a certificate 
permitting abandonment by the Black 
Mountain Railway Co., of its entire line 
of railroad, extending from a connection 
with the Clinchfield Railroad at Kona, 
to the end of the line, at Burnsville, to- 
gether with a branch from Micaville to 
Bowditch, a total distance of approxi- 
mately 12.83 miles, in Mitchell and Yan- 
cey counties, N.C., with conditions. Com- 
missioners Mahaffie and Johnson dis- 
sented. The Commission said that the 
line was in such physical condition that 
continuance of operation with a mini- 
mum regard for safety was no longer 
possible without the immediate expendi- 
ture of a large sum for rehabilitation. 
It added that the record showed that 
the applicant was in no position to fur- 
nish any amount for such improvements. 


Norfolk Southern 


By a report and order in Finance No. 
17271, Norfolk Southern Railway Co. 
Abandonment, the Commission on fur- 
ther hearing, has permitted that railroad 
to abandon 6.22 miles of its Ellerbe 
branch line between Plainview and El- 
lerbe, in Richmond county, N.C., but has 
denied its request to abandon approxi- 
mately 11.288 miles of its Ellerbe branch 
line between Plainview and Candor, in 
Richmond and Montgomery counties, 
N.C. Conditions for employe protection 
were prescribed the same as in Chicago, 
B. & Q. R. Co., Abandonment, 257 I.C.C. 
700. The certificate was made effective 
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40 days from May 17. The Commission 
said that the abandonment of part of tre 
branch line would have the effect of 
preserving the other portion for con- 
tinued operation and would result in 
benefits to the public that would out- 
weigh the losses a few shippers would be 
required to endure. Commissioner Mitch- 
ell concurred in the result, but said he 
believed the record justified abandon- 
ment of the entire line because, as a 
large amount of traffic moving to and 
from the area was transported by truck, 
there was no longer need for the rail- 
road. Commissioner Knudson joined in 
that expression. Commissioner Mahaffie 
wrote a brief dissent, saying continuance 
of the entire line was required. Com- 
missioner Alldredge also wrote a dissent, 
saying he would affirm the prior deci- 
sion, 282 I.C.C. 622, and deny the applica- 
tion. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-110439, Sub. 7, Robert S. Frolkis, 
dba Frolkis Trucking Co., Albany, Ga. 
Extension—Georgia Points. (Louis Patz, 
dba Harper Motor Lines, was substituted 
as applicant). Certificate denied. Over 
regular routes, general commodities, with 
exceptions, between points in Georgia. 

*MC-113919, Elmer Vant Hul, Sioux 
Center, Ia., Com'mon Carrier. Certificate 
granted. Animal and poultry feed, from 
Burlington, Wis., to points in South Da- 
kota, with exceptions, over irregular 
routes. 

* MC-113985, Stanford A. Herrick, dba 
Circle Service Co., Lakewood, O., Con- 
tract Carrier. Permit denied. Aluminum 
castings and forgings, from Cleveland, 
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* MC-111320, Sub. 7, Curtis Keal Trans- | 


cidental facilities used in transporting 
such commodities, and damaged, re- 
jected or returned shipments on return, 
over irregular routes. 


Port Co., Inc., Cleveland, O., Extension 
—United States. Certificate denied. Road- 
building and earth-moving equipment, 
driveaway, between points in the United 
States, except Benton Harbor, Mich., as 
an origin point, over irregular routes. 
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* MC-102138, Sub. 19, Refiners Trans- | 


port, Inc., Indianapolis, Ind., Extension 


—Illinois Points. Permit denied. Petro- | 
leum products, in bulk, in tank trucks, | 
front Mount Vernon, Ind., and points | 


in Indiana within five miles thereof, to 


points in a described area of Illinois, j 


over irregular routes. 

* MC-74177, Sub. 11, Willamette Haul- 
ing Co., Portland, Ore., Extension— 
Humboldt County. Certificate denied. 
Lumber and heavy machinery, in loads 
of not less than 20,000 pounds, from 
points in Humboldt and Del 


press 


Norte | 


counties, Calif., to points in Oregon, Over | 


irregular routes. 


* MC-29964, Sub. 6, Cochrane Trans- | 


portation Co., Richmond, Va., E»xten- 
sion—New Jersey Alternate Route. Cer- 
tificate granted. (1) General commodi- 
ties, with exceptions, from junction US. 
40 and 13, to Camden, N.J., over 2 de- 


scribed route, and return, with no iP- 
termediate service, as an alternate 1 ou'é 
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in connection with authorized regular- 
route operations, and (2) general com- 
modities, with exceptions, in truckloads 
only, from Camden, N.J., to junction 
U.S. 130 and 1, near New Brunswick, 
N.J., serving the off-route point of Tren- 
ton, N.J. 

* MC-12537, J. Herndon Kirkland, Inc., 
dba Kirkland Delux Travel Service, St. 
Louis, Mo., Broker. Passengers and their 
baggage, in round-trip, all-expense tours, 
between points in the United States, 
with restrictions. 


UNCONTESTED FINANCE CASES 





Report and order in Finance No. 18465, 
South Western Railroad Co., Operation, au- 
thorizing operation under contract by the 
Central of Georgia Railway Co., of all the 
properties of the South Western Railroad Co., 
approved and authorized. 

* ~ 7 


Report and order in F.D. No. 18483, Illinois 
Central Railroad Co. Stock, granting author- 
ity to issue not exceeding 3,088,908 shares of 
common stock without par value, 372,914 
shares of 6 per cent noncumulative pre- 
ferred stock series A, of the par value of 
$50 a share, and the necessary scrip cer- 
tificates for fractional shares; 2,715,994 shares 
of the new common stock to be exchange- 
able for 1,357,997 shares of common stock 
of the par value of $100 a share, 372,914 
shares of new common stock and the neces- 
sary scrip certificates, to be reserved for 
conversion of shares of new preferred stock, 
and 372,914 shares of the new preferred stock 
to be exchangeable for 186,457 shares of 
preferred stock of the par value of $100 a 
share; all in order to effect a reclassification 
and split up of applicant’s stock on a 2-for-1l 
basis. Condition prescribed. Approved 


* * * 


Report and order in F.D. No. 18523, Tennes- 
see, Alabama & Georgia Railway Co. Stock, 
granting authority to issue not exceeding 
10,000 shares of common stock of the par 
value of $5 a share, pursuant to a proposed 
stock option plan, to be sold to O. B. Keister, 
Jr., president of the applicant, at the highest 
price at which the stock is sold on the date 
of the granting of the option, or, if there are 
no sales on that date, at the highest price 
on the last day prior thereto on which a 
sale or sales were made; but in no event at 
less than par; the proceeds from the sale of 
the stock to be used only for capital pur- 
poses. Approved. 


MOTOR FINANCE CASES 


MC-F-5217, N. A. Waters and L. L. Waters 
—Control; O.L.D. Forwarding, Inc.—Pur- 
chase—John C. Loer and Constance B. Loer. 
By division 4. Purchase by Contract Car- 
riers, Inc. (the name to which O.L.D. For- 
warding, Inc., was changed after application 
Was filed), Anderson, Ind., of the operating 
rights of John -C. and Constance B. Loer, 
doing business as Loer Trucking Co., Marion, 
Ind., and acquisition by N. A. and L. L. 
Waters, both of Chicago, Ill., of control of 
the operating rights through the purchase, 
approved and authorized, with conditions. 

x * aE 


MC-F-5530, H. D. Winship and H. L. Spring 
—Control; Georgia Highway Express, Inc.— 
Purchase (Portion)—Beck Motor Lines, Inc., 
embracing MC-F-5538, J. A. Ryder, et al.— 
Control; Ryder Properties, Inc. et al.—Con- 
trol; Great Southern Trucking Co.—Purchase 
(Portion)—Beck Motor Lines, Inc. By divi- 
sion 4. Application of Georgia Highway Ex- 
press, Inc., Atlanta, Ga., for authority to 
purchase certain operating rights and certain 
property of Beck Motor Lines, Inc., Albany, 
Ga., and of H. D. Winship and H. L. Spring, 
also of Atlanta, for authority to acquire 
control of the operating rights and property 
th rough the purchase, denied. In MC-P- 
5538, application of Great Southern Trucking 
Co., Jacksonville, Fla., for authority to pur- 
chase certain of the operating rights and 
certain property of Beck Motor Lines, Inc., 
and of J. A. Ryder, R. B. Ryder, H. F. Ryder, 
Mrs. Marvin Greer and A. R. Needy, doing 
business as Ryder Truck Rental System, 
Jecksonville, Ryder Properties, Inc., and 
Ryder Truck Rental Systems, Inc., Miami, 
Fia., and Ryder Truck Rental System, Jack- 
Scnville, for authority to acquire control of 
the operating rights and property through 
the purchase, denied. 





MC-F-5700, John N. Hall, et al.—Control; 
Hall’s Motor Transit Co.—Purchase—Walter 
Hirsch. Application for authority under sec- 
tion 210a(b) of Hall’s Motor Transit Co., of 
Sunbury, Pa., for temporary operation of the 
motor-carrier rights and properties of Wal- 
ter Hirsch, doing business as W. Hirsch 
Truck, of Oil City, Pa., granted, with condi- 
tions. 





Orders 





1.C.C. Consolidates Iron, 
Steel Rate Investigations; 


Issues Rules of Procedure 


Three  previously-instituted in- 
vestigations into rail and motor 
carrier rates on iron and steel arti- 
cles in Official and Eastern Territory 
have been combined for hearing on 
a common record July 6 before Ex- 
aminer Michael T. Corcoran at the 
Commission in Washington, D.C. 


By its orders in No. 31487, Iron and 
Steel Articles—Eastern Territory, MC- 
C-1510, Iron and Steel Articles—Eastern 
Common Carriers (formerly entitled Iron 
or Steel Articles—Middle Atlantic Terri- 
tory), and MC-C-1629, Iron and Steel 
Articles—Eastern Contract Carriers, the 
Commission, division 2, combined the 
three proceedings and issued special rules 
of procedure which it said were designed 
to expedite final disposition of the cases. 

The Commission named as respond- 
ents in the proceedings, all motor com- 
mon and contract carriers and all rail- 
roads transporting iron and steel articles 
listed in an eight (legal-size) page ap- 
pendix to each order between points in 
Connecticut, Delaware, District of Co- 
lumbia, Kentucky, Illinois, Indiana, 
Maine, Maryland, Massachusetts, Michi- 
gan, Ohio, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, 
Vermont, Virginia, West Virginia, and 
in described areas of Wisconsin, Iowa 
and Missouri. 

Direct evidence of the respondents in 
No. 31487, MC-C-1510, and MC-C-1629 
would be heard in that order, the Com- 
mission said, adding that a further 
hearing would be held for the evidence 
of shippers and others, for presentation 
of cost studies for contract carriers, and 
for rebuttal evidence of the respondents, 
with the date and time to be announced 
by the examiner. 

The Commission said that at a pre- 
hearing conference held April 8, it was 
“disclosed that various interests will be 
affected by these proceedings; that there 
is intense rivalry among carriers of dif- 
ferent types, and in some _ instances 
among carriers of the same type, for 
the transportation of iron and _ steel 
products in the territory involved, and 
that the general competitive eviron- 
ment thus created is suggestive of the 
possibility of a rate war.” 

“The nature of the proceedings and the 
importance of the issues to be determined, 
therefore, call for expedition in the hear- 
ing and final disposition of these proceed- 
ings,’ the Commission added, “and to 
that end suggest the advisability of sub- 
jecting the conduct of the ensuing inves- 
tigations to further controls in addition 
to those embodied in the Commission’s 
General Rules of Practice.” 

The Commission said it would presume 
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the rates and charges of the rail and 
motor common carriers were “within the 
zone of reasonableness”. 

“The investigation, therefore, will be 
directed toward establishing a basis for 
determining what place within the zone 
of reasonableness the rates of the com- 
mon carriers should be fixed or estab- 
lished for the purpose of preventing rate 
wars and destructive competition, at 
the same time protecting the interests 
of shippers and receivers of freight 
against unjust discrimination, undue 
preference with respect to the rates and 
prejudice and undue charges paid by 
them,” it said. 

“No cost evidence relating to common- 
carrier operations will be prepared or 
offered by the Commission’s staff, and 
the proceedings will not be delayed pend- 
ing the making of a cost study by any 
party of record.” 

No such presumption would be made ag 
to contract carriers, however, the Com- 
mission said, and cost evidence would 
be admissible to determine their proper 
costs on the traffic involved. Staff mem- 
bers of the Commission also would under- 
take such a study for introduction in 
the proceédings. 

The Commission also required that any 
one who intended to offer exhibits or 
prepared statements of witnesses must 
serve copies on other interested parties 
at least 15 days prior to the date of 
the hearing at which they were to be 
offered. 





Eastern League Plea for 
Motor Traffic Data Denied 


The Commission, by an order by 
Commissioner Mahaffie in MC-C-1600, 
Classs Rates Between Middle Atlantic 
and New England territories, has denied 
a petition of the Eastern Industria] 
Traffic League, Inc., for an order of the 
Commission directing the respondents in 
that proceeding to submit certain de- 
tailed information and date (T.W., Feb, 
20, p. 44). 


The data requested, it said, concerned 
the respondent motor carriers’ tonnage, 
revenues, and other matters for 1953, and 
other periods, based on the traffic of the 
respondents between Middle Atlantic and 
New England territories. 


The Commission’s order said the 
league’s petition was denied for the 
reason that the furnishing of the infor- 
mation would place an undue burden on 
the respondents and because the burden 
of showing the proposed rates, charges, 
rules, regulations and practices under 
consideration to be just and reasonable, 
rested on the respondents. 





Rail Depreciation Rates 


The Commission has prescribed, in ac~ 
cordance with the provisions of the “uni- 
form system of accounts for railroad 
companies, issue of 1952,” depreciation 
rates applicable to equipment of rail- 
road companies, as follows: 

Sub-order R-436-B, Ashley, Drew & 
Northern Railway Co.; Sub-order R- 
401-B, Carclina Southern Railway Co.; 
Sub-order R-190-B, Chattahoochee Val- 
ley Railway Co.; Sub-order R-137-C, Mid~ 
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land Continental Railroad; Sub-order 
R-573-B, Unity Railways Co., and Sub- 
order R-500-B, Valley & Siletz Railroad 
Co. 





1.C.C. Acts to Bar Carrier 
Associations From Taking 


Part in Some Proceedings 


Proposed rules barring the partici- 
pation by carrier or freight for- 
warder associations in the filing of 
complaints or protests against exist- 
ing or new rates, charges, fares, 
rules, regulations, practices, or appli- 
cations for operating rights, have 
been announced by the Commission. 


The Commission instituted a proceed- 
ing in Ex Parte No. 194, Participation 
by Associations of Carriers and Freight 
Forwarders in Proceedings Before the 
Commission, Notice of Proposed Rule 
Making. In its notice the Commission 
said that anyone desiring to make rep- 
resentations in favor of, or in opposition 
to, any of the proposed rules might do 
so by submitting written data, views, or 
arguments, with the Commission on or 
before July 15, 1954. 


No oral hearing on the proposed rules 
was contemplated, it said. 


“Questions have arisen,” the Commis- 
sion said, “with respect to the participa- 
tion of associations of carriers and 
freight forwarders in proceedings before 
the Commission. The right of an asso- 
ciation to file a complaint against the 
rates maintained by members of the 
association and non-members of the as- 
sociation has been questioned. 


“Allegations have been made that asso- 
ciations are improperly engaged in the 
the practice of law before the Commis- 
sion and applicants for operating rights 
opposed by associations contend that 
they are entitled to know, when their 
application is protested by an associa- 
tion, which members of the association 
would be adversely affected by a grant of 
the application. In view of these and 
other questions, it has been decided to 
institute this rule-making proceeding.” 

The Commission said that the written 
presentations might be directed to pro- 
posed rule (a), that those associations 
might appear in general investigations 
and other proceedings to aid the Com- 
mission in developing records in such 
proceedings, and to advance or protest 
the interest of members of the associa- 
tion as a whole, subject to the limita- 
tions contained in other provisions of 
this rule; and approved rule (b) as fol- 
lows: 

“Participation as complainants or pro- 
testants. Complaints or protests by as- 
sociations of carriers and freight for- 
warders against existing or new rates, 
charges, fares, rules, regulations, prac- 
tices, or applications for operating rights 
will not be entertained.” 





Temporary Water Rights 


Authority to operate as a contract car- 
rier by non-self-propelled vessel with the 
use of separate towing vessel, in the 


transportation of one steel cylindrical 
vessel from Milwaukee, Wis., to Buffing- 
ton Harbor, Ind., on or before August 2, 
1954, has been granted the applicant, of 
Chicago, Ill., in W-954, Sub. 3, Great 
Lakes Dredge & Dock Co., Temporary 
Authority—Buffington, Harbor (2), by 
and order of the Commission, division 4, 
in the proceeding. 


‘Gateway Case’ Effective 
Date Postponed to Oct. 1 


The Commission has again postponed 
the effective date of its order in the 
“Ogden Gateway Case”. By an order 
of the Commission by Commissioner 
Mitchell in No. 30297, Denver & Rio 
Grande Western Railroad Co. v. Union 
Pacific Railroad Co., et al., the effective 
date was deferred from July 1 to October 
1, with the same 30 days’ notice require- 
ment. 


The order said Judge John W. Dele- 
hant, of the Nebraska federal district 
court, requested postponement of the 
effective date to afford time for the 
court to consider and pass on the validity 
of the Commission’s order of June 24, 
1953, in the proceeding. It said a suit 
to set aside the Commission order was 
pending in the court. 





1.C.C. Revises Procedure 


Rule Before Two Boards 


The Commission has issued an order, 
without title, effective July 1, adopting 
an amended rule to govern procedure of 
its Board of Suspension and its Fourth 
Section Board as to the filing of pleas 
for reconsideration of refusal of the 
Board of Suspension to suspend a pro- 
posed tariff or schedule. 


When it issued the order, the Com- 
mission also issued a notice to the public 
setting out its special rules governing 
procedure before the two boards, as fol- 
lows: 


“Rule (a) The proceedings of the 
Board of Suspension and the Fourth 
Section Board shall be informal. No 
transcription of such proceedings will be 
made. Subpoenas will not be issued and, 
except when applications or petitions are 
required to be attested, oaths will not 
be administered. 


“Rule (b) Petitions for reconsideration 
of the action of the Board of Suspension 
when tariffs or schedules have been sus- 
pended, and petitions for reconsideration 
of any action taken by the Fourth Sec- 
tion Board, may be filed by any inter- 
ested party with the Commission for the 
attention of the designated appellate 
division within 30 days following receipt 
of notice of such action. In all other 
respects, such petitions and the answers 
thereto will be governed by the Com- 
mission’s general rules of practice. 

“Rule (c) When the Board of Suspen- 
sion has declined to suspend a proposed 
tariff or schedule, or any part thereof, 
a petition in writing by any protestant 
or protestants may be filed with the 
Commission for reconsideration by the 
designated appellate division provided it 
reaches the Commission at least two 
work-days prior to the effective date of 
the tariff or schedule in question. For 
the purposes of this rule, a work-day 
shall be considered any day except Satur- 
day, Sunday, or a legal holiday in the 
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District of Columbia. (A legal holiday 
of less than one day shall be considered 
a work-day within the meaning of. this 
rule.) Petitions submitted under th’s 
rule shall be filed with the Secretary of 
the Commission by 4:00 p.m., United 
States standard time (or by 4:00 p.m., 
local daylight saving time if that time 
is observed in the District of Columbia). 
Telegraphic notice or the equivalent 
thereof must be given by the petitioner 
to the respondent or respondents. As 
no replies to the petitions for recon- 
sideration are contemplated under this 
rule, petitioners will be expected, except 
in unusual circumstances, to rely wholly 
on the information previously filed with 
the Board of Suspension. Written or 
telegraphic communication in intelligible 
form requesting reconsideration will be 
sufficient. Such request shall contain 
the following prefatory statement: ‘This 


‘matter requires expedited handling un- 


der the Commission’s special rules of 
practice. A petition not timely filed 
shall be rejected by the secretary.” 





Effective Date of Seatrain 
Permanent Rights Delayed 


The effective date on which Seatrain 
Lines, Inc., receives its permanent au- 
thority to transport commodities gen- 
erally between Savannah, Ga., and New 
York, N.Y., has been postponed from 
July 12 to August 12 by the Commission. 

By an order in W-543, Sub. 3, Sea- 
train Lines, Inc., Extension—Savannah, 
embracing W-543, Seatrain Lines, Inc., 
Common Carrier Application, the Com- 
mission, by Commissioner Mahaffie, also 
further extended the time for filing peti- 
tions for reconsideration until June 15. 
The order stated that the action was 
taken on requests on behalf of the At- 
lantic Coast Line Railroad and the Sea- 
board Air Line Railroad. 


In its report and order in the proceed- 
ings, the Commission granted Seatrain 
permanent authority to conduct the op- 
eration the carrier had been performing 
under temporary authority since late in 
1951 (T.W., May 1, p. 41). 





Middle Atlantic Class Rates 


The Commission, division 2, late May 
21, voted not to suspend a motor class 
rate revision proposed by the Middle At- 
lantic Conference, but to investigate 
the proposal (T.W., May 22, p. 47). The 
revision, which became effective May 24, 
was described as producing general in- 
creases and was protested by various 
shipper groups. The investigation 
ordered by the Commission was docketed 
as MC-C-1646. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


William Gordon Anderson, Richmond, 
Va.; Morgan Anglim, Reno, Nev.; Rob- 
ert David Ashley, Olympia, Wash.; Carl 
O. Bay, Ontonagon, Mich.; Thomas M. 
Beckley, Minneapolis, Minn.; Robert G. 
Bleakney, Jr., Boston, Mass.; John Cl- 
tis Bradley, Washington, D.C.; C. Sid- 
ney Carlton, Sumner, Miss.; Thoma: C. 
Crouch, Jr., Richmond, Va.; David L. 
Farley, Jr., Richmond, Va.; Louis -0- 
dre Fernandez, Washington, D.C.; barl 
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H. Gallup, Jr., Albany, N.Y.; Ernest J. 
Goppert, Cody, Wyo.; Robert Charles 
Grady, Richmond, Va. 

Joseph Peter Hawryluk, New York, 
N.Y.; R. Harvey Henderson, Sumner, 
Miss.; Robert Randall Hendon, Chevy 
Chase, Md.; Adolph Ladru Jensen, Salt 
Lake City, Utah; Ray F. Koby, Great 
Falls, Mont.; Samuel Krugliak, Canton, 
O.; Henry C. M. Lamkin, St. Louis, Mo.; 
Charles M. Lester, Louisville, Ky.; Vic- 
tor A. Lord, Jr., Albany, N.Y.; Thomas 
J. McGarry, St. Louis, Mo.; Samuel 
Meyers, Bergenfield, N.J.; Theodore A. 
Miller, Washington, D.C. 

Frederick Copp Nash, Detroit, Mich.; 
Gordon Earle Neuenschwander, Pitts- 
burgh, Pa.; Donald Austin Odell, De- 
troit, Mich.; Timothy D. Parkman, 
Phoenix, Ariz.; Virgil A. Poelker, Clay- 
ton, Mo.; D. Roland Potter, Washington, 
D.C.; Ramsey Douglas Potts, Jr., Wash- 
ington, D.C.; George Richardson, Jr., 
Bluefield, W.Va.; Martin J. Rock, Chi- 
cago, Ill.; David M. Satz, Jr., South 
Orange, NJ.; S. M. Swanberg, Great 
Falls, Mont.; William Hugh Swanberg, 
Great Falls, Mont.; James F. Thacher, 
San Francisco, Calif.; Joe Van Derveer, 
Chattanooga, Tenn., and Israel Saul 
Weissbrodt, Washington, D.C. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 


mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5991, Cable—Bayonne and 
Perth Amboy to Philadelphia, the Com- 
mission, Board of Suspension, suspended 
from May 24 to and including December 
23, schedules as published in supplement 
No. 35 to Middle Atlantic Conference’s 
tariff MF-I.C.C. No. A-526. The sus- 
pended schedules propose to reduce the 
motor common carrier rates on electric 
cable, in truckloads, from Bayonne and 
Perth Amboy, N.J., to Philadelphia, Pa. 

I, and S. M-5994, Asphalt—Perth Am- 
boy, N.J. to Mansfield, Pa. the Commis- 
sion, Board of Suspension, suspended 
from May 22 to and including December 
21, schedules as published in supplement 
No. 3 to H. W. Taynton Co., Inc.’s tariff 
MF-I.C.C. No. 3. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier commodity rate on asphalt, 
minimum 25,000 pounds, from Perth 
Amboy, N.J., to Mansfield, Pa. 

I. and S. M-5995, Wire, Brass—Central 
to Northwest, the Commission, Board of 
Suspension, suspended from May 22 to 
and including December 21, schedules 
as published in supplement No. 90 to 
MF-I.C.C. No. 214 of Middlewest Motor 
Freight Bureau, agent. The suspended 
schedule proposed to establish new motor 
common carrier commodity rates on wire, 
brass, bronze, or copper, minimum 30,000 
pounds, from Marion, Ind., and Mus- 
kegon, Mich., to points in Minn., N.D., 
aa and Wis., in lieu of higher class 
rates, 


I. and S. M-5996, Bakery Goods—New 
York Area to Pa. Points, the Commission, 
Board of Suspension, suspended from 
May 24 to and including December 23, 
schedules as published on 37th and 38th 
1evised pages No. 57 to tariff MF-I.C.C. 
No. 1 of Continental Transportation 
Lines, Inc., Pittsburgh, Pa. The sus- 
pended schedules propose to establish 
hew motor commodity rates on bakery 
goods, minimum 27,000 pounds, from 


New York, N.Y., to Pittsburgh and 
Uniontown, Pa., to alternate with pres- 
ent commodity rates, minimum weight 
20,000 pounds. 

I. and S. M-5997, Assembling Rates— 
Iowa points to Chicago, the Commission, 
Board of Suspension, suspended from 
May 22, to and including December 21, 
schedules as published in supplement 
No. 22 to MF-I.C.C. No. 246 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedule 
proposed to establish new motor com- 
mon carrier assembling rates on freight, 
all kinds, any quantity, from points in 
Iowa to Chicago, IIl. 

I. and S. M-5998, Pickup & Delivery 
Charges From Piers in N.Y. District, 
the Commission, Board of Suspension, 
suspended from May 21 to and includ- 
ing December 20, schedules as published 
in MF-I.C.C. No. A-98 of Eastern Cen- 
tral Motor Carriers Association, agent, 
Akron, O. The suspended schedule pro- 
posed to increase the motor common 
carrier pickup and delivery charges on 
shipments from piers in the New York 
District. 

I. and S. M-5999, Powdered Milk— 
Twin Cities to Indianapolis, the Com- 
mission, Board of Suspension, suspended 
from May 22 to and including December 
21, schedules as published in supplement 
No. 90 to Middlewest Motor Freight Bu- 
reau’s MF-I.C.C. No. 214. The suspended 
schedules propose to reduce the motor 
common carrier rate on powdered milk 
for animal feed, minimum 30,000 pounds, 
from Twin Cities, Minn., to Indianapolis, 
Ind. 


I. and S. M-6000, Angles, Beams and 
Channels to Benton Harbor, Michigan, 
the Commission, Board of Suspension, 
suspended from May 23 to and including 
December 22, schedules as published in 
Twelfth Revised Page 36 to Steel Trans- 
portation Co., Inc.’s tariff MF-I.C.C. No. 
13. The suspended schedules propose to 
reduce the motor common carrier rate on 
iron or steel angles, beams and channels 
from Chicago, Ill., to Benton Harbor, 
Mich. 


I. and S. M-6001, Iron & Steel—Mor- 
risville, Fairless, Pa. to N.Y., the Com- 
mission, Board of Suspension, suspended 
from May 24, to and including Decem- 
ber 23, schedules as published in tariff 
MF-I.C.C. No. A-572 of the Middle At- 
lantic Conference, agent, Washington, 
D.C., and in supplement No. 3 thereto. 
The suspended schedules propose to es- 
tablish new and reduced motor common 
carrier commodity rates on various iron 
and steel articles, minimum 20,000 
pounds, from Fairless and Morrisville, 
Pa., to named points in New York state. 

I. and S. M-6002, Roofing—Millington 
to Philadelphia, the Commission, Board 
of Suspension, suspended from May 24 
to and including December 23, schedules 
as published in supplement No. 2 to 
Philip Stinger, Inc.’s schedule MF-I.C.C. 
No. 4. The suspended schedule pro- 
posed to reduce the contract carrier 
minimum charge on roofing material, 
minimum 20,000 pounds, from Milling- 
ton, N.J., to Philadelphia, Pa. 


I, and S. M-6003, Wire, Chemicals— 
New York Area to South, the Commis- 
sion, Board of Suspension, suspended 
from May 21 to and including December 
20, schedules as published in supplement 
No. 12 to tariff MF-I.C.C. No. 632 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and in sup- 
plements Nos. 81 to joint tariffs MF- 
I.C.C. No. 617 of Southern Motor Car- 
riers Rate Conference, and MF-I.C.C. 
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No. A-495 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules proposed new motor common 
carrier commodity rates on wire, brass, 
copper, bronze, etc., minimum 22,000 
pounds, from points in New York to 
points in Florida; and on acids, chemi- 
cals, etc., minimum 22,000 pounds and 
drugs, medicines, etc., minimum 27,000 
pounds, from New York, N.Y., to Chat- 
tanooga, Tenn., in lieu of present and 
higher class and commodity rates. 

I. and S. M-6004 Chemicals—Between 
Philadelphia, and Del., Md., N.J., the 
Commission, Board of Suspension, sus- 
pended from May 24 to and including 
December 23 operation of certain sched- 
ules as published in supplement No. 3 to 
schedule of minimum rates and charges 
MF-I.C.C. No. 3 (John M. King series) 
of John M. King Transportation, Inc., 
Philadelphia, Pa. The suspended sched- 
ules propose to establish new and reduced 
motor contract carrier ratings and mini- 
mum rates and charges on certain acids 
and chemicals, less-truckload and truck- 
load, between Philadelphia, Pa., and 
points in Delaware, Maryland, New 
Jersey. 

I. and S. M-6005, Distribution—Pool 
Truckloads in New York Area, the Com- 
mission, Board of Suspension, on its 
own motion, suspended from May 26, to 
and including December 25, schedules as 
published in tariff MF-I.C.C. No. 19 of 
Associated Transport, Inc., New York, 
N.Y. The suspended schedules proposed 
to establish new rates on furniture parts, 
hardware, wire goods and iron and steel 
articles, for distribution from pool truck- 
loads in the New York area. 

I. and S. M-6006, Iron or Steel—New 
York Area to Pennsylvania, the Commis- 
sion, Board of Suspension, suspended 
from May 24 to and including December 
23, schedules as published in supple- 
ment No. 35 to tariff MF-I.C.C. No. A-526 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose new motor common carrier 
commodity rates on two lists or iron or 
steel articles, minima 20,000 and 32,000 
pounds, from Clark, N.J., and New York, 
zones 1 and 2, N.Y., to points in Pennsyl- 
vania, in lieu of present higher class 
rates. 


I. and S. M-6008, Wire Rope—New 
Haven, Conn., to Pittsburgh, Pa., the 
Commission, Board of Suspension, sus- 
pended from May 27 to and including De- 
cember 26, schedules as published on 5th 
and 6th revised pages Nos. 125 to tariff 
MF-I.C.C. No. A-125 of Transamerican 
Freight Lines, Inc., Detroit, Mich. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on wire rope, strand or cable, etc., mini- 
mum 20,000 pounds, from New Haven, 
Conn., to Pittsburgh, Pa. 


I. and S. M-6009, Freight, A.Q., All 
Kinds—New York Area, the Commission, 
Board of Suspension, suspended from 
May 25 to and including December 24, 
schedules as published in supplement 
No. 2 to tariff MF-I.C.C. No. 11 of West- 
field Baggage Transfer, Westfield, N.J. 
The suspended schedules propose a new 
motor common carrier freight, all kinds, 
any-quantity commodity rate of 81 cents 
a 100 pounds, from Metuchen, NJ., to 
New York, N.Y. 

I. and S. No. 6203, Barite—Mo., Ark. 
Points to Southwest, the Commission, 
Board of Suspension, upon its own mo- 
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tion, suspended from May 26, to and in- 
cluding December 25, certain schedules 
as published in supplements 4 and 6 to 
I.C.C. No. 4092 of Agent F. C. Kratzmeir. 
The suspended schedule proposed to es- 
tablish reduced commodity rates on 
barites (barytes), carloads, from points 
in Missouri and Arkansas to points in 
Louisiana and Texas. 

I, and S. No. 6204, Aluminum Articles— 
Texas to Illinois and Iowa, the Commis- 
sion, Board of Suspension, suspended 
from May 26 and later, to and including 
December 25, schedules as published in 
items 1146-O and 1150-I of supplement 
No. 335 to agent F. C. Kratzmeir’s tariff 
1.C.C. No. 3967 and in supplement No. 103 
to American Barge Line Company’s tariff 
I.C.C. No. 81. The suspended schedules 
propose reduced rail commodity rates on 
aluminum billets, blooms, ingots, pigs, or 
slabs, minimum 100,000 pounds, from 
Gregory and Point Comfort, Tex., to 
Riverdale, Ia., also new and reduced 
barge commodity rates on the same ar- 
ticles, minimum 1,000 net tons, from Gre- 
gory and Port Lavaca, Tex., to Rock Is- 
land, Ill., and Riverdale, Ia. 

I. and S. No. 6205, Petroleum—Miss. & 
Mo. River Points to Southwest, the 
Commission, Board of Suspension, sus- 
pended from May 26, to and including 
December 25, schedules as published in 
tariff I.C.C. No. 4102 of agent F. C. 
Kratzmeir. The suspended schedules 
propose to increase the rail commodity 
rates on petroleum and petroleum prod- 
ducts, in tank carloads, from various 
points in Arkansas, Illinois, Indiana, 
Kansas, Louisiana, Missouri (Kansas 
City and St. Louis), New Mexico, Okla- 
homa and Tennessee (Memphis) to 
points in New Mexico and Texas, where 
such rates are used as factors in con- 
structing combination rates. 


COMMISSION ORDERS 





No. 31482, Institute of Scrap Iron & Steel, 
Inc. v. A.C. & Y., et al. Rehearing confer- 
ence assigned May 25, at Washington, D.C., 
canceled. Complaint dismissed at complain- 
ant’s request. a te 

MC-C-1584, Allied Research Products, Inc. 
v. Brooks Transportation Co., Inc.; I. & S. 
M-4616, Rayon Cloth Lining, Rossville, Ga. to 
St. Louis; I. & S. M-4782, Foil or Foil 
Wrappers, Louisville, Ky. to East; I. & S. M- 
4825, Plastic Material, Pa. to Mass.; I. & S. 
M-5085, Asbestos Scrap—Wyandotte, Mich., 
to Erie, Pa.; I. & S. M-5104, Prussiate of Soda, 
Warners, N.J. to Philadelphia, Pa.; I. & S. 
M-5160, Wire & Paper—Kansas City, Mo., to 
Anoka, Minn.; I. & S. M-5171, Chemicals— 
Mich. to East Coast; I. & S. M-5192, Glass- 
ware—Ark. & Okla. to Central & Mid-West 
Points. Effective date of recommended or- 
ders postponed to May 24. 

ial ca _ 

MC-33785, Robert E. Wood. Certificate of 
Apr. 13 inadvertently issued revoked. Pro- 
ceeding reopened for further hearing. 

- * * 


MC-57629, Sub. 19, William H. Cosseboom 
Common Carrier Application. Petition of 
Worster Motor Lines, Inc., for further hear- 
ing, denied. 


MC-97369, Sub. 


* * * 


3, Brooks Truck Lines, 
Appli- 
cations dismissed at applicants’ request. 

* * 


MC-114562, Sub. 1 TA, Cromartie Trans- 
port Co., Inc. Denial order of Apr. 15 va- 
cated. Applicant authorized to operate 
temporarily. a ae a 

I. & S. M-4993, Spark Plugs—Toledo, Ohio, 
to New York, N.Y.; I. & S. M-4995, Flavoring 
Syrup—Long Island City to Mid East; I. & 
8. M-5140, Macaroni, LTL Classification— 
N.J., N.Y., & Pa.; I. & S. M-5205, Various 


Commodities—Mid Atlantic Points; I. & S. 
M-5306, Petroleum—Penn Dixie Lines, Inc.; 
I. & S. M-5386, Paper—Between Mich. and Ill. 
Effective date of recommended orders post- 
poned to May 28. a 


I. & S. M-5173, Television Sets—Indian- 
apolis, Ind., & Columbus, Ohio. Effective 
— ast recommended order postponed to 

ay 27. 


* 


* . om 
MC-F-5039, Don C. Taylor and Martha L. 
Davis—Control; Martin Van Lines, Inc.— 
Merger—Martin Bros. Transportation Co., 
Inc.; Purchase (Portion)—Union Transfer 
Co. Applicants’ petition for reconsideration 
denied. 
oe ak 7 
MC-F-5315, W. W. Patterson, Jr.—Control; 
Central New York Freightways, Inc.—Pur- 
chase (Portion)—Gorea’s Motor Express, Inc. 


Applicant’s petition for reconsideration 
denied. 
co e cs 


MC-FC-56628, New England-Philadelphia 
Express, Inc., Transferee, and Austin’s Ex- 
press, Transferor. Transferor’s petition for 
reconsideration of order of Mar. 16, assign- 
ing proceeding for rehearing at a time and 
Place to be fixed, denied. | 

co > 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 
21, 1945, as amended, insofar as it applies 
to work —— cars of Green Bay & 
Western R.R. Co., and Kewaunee, Green Bay 
& Western R.R. Co., which are used in main- 
tenance of way and construction service, ex- 
tended until further order of Commission, on 
condition that such cars are operated in non- 
revenue trains of not exceeding 20 cars and 
at speeds not exceeding 30 miles per hour. 

ce * 


MC-31600, Sub. 373 TA, P. B. Mutrie Motor 
Transportation, Inc. Denial order of Apr. 2 
vacated. Applicant authorized to operate 
temporarily. 

* > 

MC-114377, Creamery Transport Co. Com- 
mon Carrier Application. Effective date of 
recommended order stayed, pending further 
order of Commission. 

* ok ~ 

I. & S. M-4998, Oleomargarine-Lard—New 
York, N.Y., to Va.; I. & S. M-5004, Electric 
Switches, Sheet Brass—Eastern Central; I. & 
S. M-5019, Allowances in Lieu of Pick-Up- 
Inland Express, Inc. Effective date of rec- 
ommended orders postponed to May 28. 

* + * 


I. & S. M-4525, Cement—wUniversal, Pa., 
Schwerman Co.; MC-C-1438, Cement—Ed- 
ward Zurcher; MC-C-1493, Baltimore & Ohio 
R.R. Co., et al. v. Carmen D. Ambrosia, et 
al.; MC-C-1493, Sub. 1, Same v. Schwer- 
man Co. of Pa., Inc.; MC-C-1530, Cement— 
from Wampun, Pa., to Ohio, W.Va. Re- 
quest of protestant and complainant rail- 
roads for argument denied. 

~ * * 


MC-F-4518, Louis Kletter, et al—Control; 
Eastern Freight Ways, Inc.—Purchase—Ray 
E. Cole and Florence B. Cole; Merger—State 
Freight Lines, Inc., and Genessee Freight 
Lines, Inc. Petitions of Boyce Motor Lines, 
Inc., et al., and rail carriers in trunk line 
territory, with one exception, for reconsid- 
eration of order of Mar. 15 denied. 

eo * * 

MC-F-5573, Southern Pacific Co.—Confrol; 
Pacific Motor Trucking Co.—Purchase— 
Lowinel Trucking Co. Temporary authority 
granted by order of Nov. 30, 1953, shall re- 
main in effect until application is finaliy 
determined. 

a a * 

MC-F-5590, E. W. Harlan—Control; Bruce 
Motor Freight, Inc.—Purchase—L. W. Pitts- 
ley. Applicants’ petition for reconsideration 
of order of Nov. 18, 1953, denying temporary 
authority, denied. 

a * * 

MC-F-5622, Everett H. Jenkins—Control; 
Henry Jenkins Transportation Co., Inc,— 
Purchase—John H. Smith (Barbara A. Smith, 
et al., Trustees). Applicants’ petition for 
consideration without a pubic hearing 
denied. 

J * ca 

MC-FC-56704, Beverage Haulers, Inc., Trans- 
feree, and Leon L. Fairley. Inc., Transferor. 
Order of Mar. 22 vacated. Transfer of certain 
operating rights authorized subject to con- 
dition, 

* oo * 

No. 29777, State Corporation Commission 
of Kans. v. A.T. & S.F., et al., and embraced 
proceedings. Effective date of order of June 
5, 1953, presently made effective on July 1, 
made effective on Aug. 1, except as to com- 
pliance required under Finding No. 7, which 
finding has previously become effective un- 
der acquiescence of all parties. 

* * * 

No. 31136, St. Joseph Grain Exchange, et al. 
v. A.T. & N., et al.; No. 17000, Rate Structure 
Investigation, Part 7-A, Grain and Grain 
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Products To, From, and Within Souther: 
Territory, and embraced proceedings. Peti 
tions of defendant Western Trunk Line rail- 
roads and defendant southeastern rail car- 
riers for reconsideration, modification, and 
postponement of order denied. 


Finance 18365, Schafer Bros. Steamship 
Lines, Inc., Permit Transfer. Order of Apr 
6 and supplemental order of May 5 revoked 
Case to be submitted for consideration of 
Commission. 

* co as 

I. & S. 5853 and F.S.A. 25362, Petroleum, 
Colo. to Wyo. to W.T.L. Territory. Effective 
date of order of June 30, 1953, postponed from 
its present effective date, May 21, to June 15, 
with same requirement as to notice. 


MC-112184, Manfredi Motor Transit Co. 
Permit of Dec. 13, 1950 inadvertently issued 
canceled, and that in lieu thereof a permit 
be issued in MC-112184, Sub. 2, effective 
June 23. 

* * + 

MC-FC-56164, Skaggs Freight Lines, Inc., 
Transferee, and Johnston Storage Warehouse, 
Inc., Transferor. Order of Dec. 15, 1953, 
denying transfer, vacated. Proceeding re- 
opened for hearing at a time and place to 
be fixed. 

* * cs 

Petition for general investigation of rates 
applicable to shipments of iron and steel 
articles moving from, to or between points 
in Middlewest Territory denied without prej- 
udice to filing of a formal complaint by any 
interested party. hae 

No. 30994, Western Traffic Conference, Inc. v. 
A.T. & S.F., et al. Petitions of defendants 
and interveners, manufacturers and others 
in mountain-pacific territory for reconsidera- 
tion and reargument denied. Order of Jan. 
27 reinstated and modified so as to postpone 
effective date to July 14, without change in 
requirement of not less than 30 days’ notice. 


No. 31098, Nueces County Navigation Dis- 
trict No.1 v. A. & S., et al. Petitions of de- 
fendants, City of Galveston, et al., Houston 
Port and Traffic Bureau, and defendant 
northern lines, Chicago, Milwaukee, St. Paul 
and Pacific R.R. Co., et al. for reconsidera- 
tion and reargument denied. Order of Jan. 
19 reinstated and modified so as to postpone 
effective date to July 14, without change in 
requirement of not less than 30 days’ notice. 

x 


No. 31171, I. J. and B. L. Cousino, et al. v. 
A.A., et al.; No. 31173. Fort Wayne Corru- 
gated Paper Co., et al. v. A. & W., et al. 
Order of Feb. 24 modified so as to postpone 
effective date to June 15 and to change 
notice requirement to five Mays. 


MC-52903, Sub. 10, Metropolitan Convoy 
Corp. Extension—Automobiles. Applicant’s 
petition for reconsideration or rehearing 
denied. 

+ * * 

MC-64994, Sub. 10, Hennis Freight Lines, 
Inc.—Elimination of Delphos and Greens- 
boro Gateways. Application amended by in- 
serting immediately following each of two 
separate territorial descriptions shown in ap- 
Plication, as amended, a phrase reading as 
follows: through Charleston, W.Va., as & 
gateway, for operating convenience only. 


MC-84726, Jesse Coonrod Johnson Common 
Carrier Application; MC-84726, Sub. 23, John- 
son Trucking Co., Extension—Heavy Com- 
modities. Applicant’s petition for reconsid- 
eration denied. 

* * * 

MC-95045. Sub. 1, Douglas Express; MC- 
107322, Sub. 77, Bell Transportation Co.; 
MC-114467, Brown and Old Produce Co. Ap- 
plications dismissed at applicants’ request. 

* 


MC-96631, Sub. 1, James Freight Lines. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 


MC-107107, Sub. 40, Sidney Alterman Ex- 
tension—Groveland; MC-107107, Sub. 41, 
Same Extension—Jacksonville; MC-107107, 
Sub. 42, Same Extension—Forest City. Pefl- 
tion of Clay Hyder Trucking Lines for re- 
consideration in MC-107107. Subs. 40 and 41, 
and petition of Watkins Motor Lines, Inc. 
for reconsideration, further hearing, and con- 
solidation with a series of other applications 
in MC-107107, Subs. 41 and 42 denied. 


MC-107496. Subs. 31, 32, 33 and 34, Ruan 
Transport Corp. Applicant’s petitions {or 
reinstatement of application in each pro- 
ceeding denied. a. 


MC-110420-R14, Quality Milk Service, Inc. 
Applicant’s petition for reconsideration of 
order of May 13. denying emergency temp0- 
rary authority, denied. 

~ * * 

MC-111375, Sub. 1, Otto Pirkle Extension— 

Wis. Joint petition of Class I rail lines in 
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May 29, 1954 


Western Trunk Line territory, et al. for re- 

consideration denied. Motion of same for 

rehearing overruled. 
* oa >» 

MC-112774, Sub. 1, Gurran Chemical Co., 
Inc., Contract Carrier Application. Joint peti- 
tion of Joseph G. Krajack, Sr., et al for re- 
consideration denied. 

* * * 

MC-112807, Benny Giovenco Common Car- 
rier Application; MC-112808, Charles Wargo, 
Jr., Common Carrier Application; MC-112809, 
Michael Sheppo, Jr., Common Carrier Appli- 
cation; MC-112810, Russell Haring Common 
Carrier Application. Petition of rail carrier 
protestants for reopening, reargument and 
reconsideration denied. 

* ck os 

MC-113464, W. I. Davis and C. M. Goen 
Contract Carrier Application. Joint petitions 
of Illinois-California Express, Inc., et al., and 
Class I rail carriers in Western Trunk Lines 
Territory, et al. for reconsideration denied. 

* oo Ok 


MC-C-1557, Evansville Plating Works v. 
Midland Truck Lines, Inc.; I. & S. M-5155, 
Alcoholic Liquors—N.Y., N.J. Points to N.H., 
and Vt. Effective date of recommended or- 
ders postponed to June 2 

* * 


MC-F-5076, C. Fair Brooks—Control; Brooks 
Warehouse Corp.—Control; Brooks Transpor- 
tation Co., Inc.—Purchase (Portion)—D. T. 
Hatcher. Applicants’ petition for leave to 
file a successive petition for reopening and 
further hearing denied, and petition re- 
jected. 

* * * 

MC-F-5719, Kerr Associated Companies, 
Inc.—Investigation of Control—F. E. Kerr 
Co., Smith Transfer Co., Anthony Hill Truck- 
ing Co. and Garford Trucking, Inc. Investi- 
gation instituted on Commission’s own 
motion for purpose of inquiring into and 
concerning possible violations. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission's Secretary issues such notice 
under a delegation of authority by the 
Commission. 





No. 31116, Virginia Concrete Masonry Assn., 
et al. v. B. & O., et al. Order of Mar. 9 
stayed pending disposition of defendants’ 
petition for reconsideration. 

cod a ~ 


MC-F-5310, I. M. Scheibe and I. B. Scheibe 
—Control; Consolidated. Forwarding Co., Inc. 
—Control and Merger—Gallatin Truck Lines, 
Inc. Order of Mar. 23 stayed pending dis- 
position of protestants’ petition for recon- 
sideration. 





Applications 
and Petitions 





1.C.C. Jurisdiction Over 


Storage Case Questioned 


The Federal Maritime Board has 
asked the Commission to dismiss for 
lack of jurisdiction the complaint in 
No. 31371, Boston Wool Trade Associ- 
ation v. New York Central Railroad Co., 
involving storage charges on wool ship- 
ments at East Boston, Mass., in the 
= October 22 through November 9, 

In its complaint, the association said 
that there had been a longshoremen’s 
strike in Boston that made it impossi- 
_ an remove the cargoes from the 
ocks. 


It said that through the efforts of the 


association, the Boston & Albany Rail- 
road, a subsidiary of the New York 
Central, reduced the storage charges 
from six cents a 100 pounds to three 
and one-half cents a 100 pounds on ship- 
ments remaining—beyond the five-day 
free time. 

The association said that if a carrier 
could not deliver a consignment to the 
owner of the goods, it should not be 
permitted to charge that person dock- 
storage charges of any amount what- 
soever. 

It stated further that the Boston & 
Albany Railroad could not and did not 
make suitable deliveries, to complainants, 
among others, and that to “demand 
dock-storage charges is most unfair and 
altogether reprehensible to say the least.” 

In raising a jurisdictional question, the 
maritime agency said that the wool was 
discharged from the vessels of the United 
States Lines Co., to a pier or pier op- 
erated by the defendant, a common car- 
rier by rail, but not acting in such capac- 
ity in this operation. 

The board said that the cargo even- 
tually moved from the pier by motor 
truck after termination of the strike. 

It said that the evidence adduced in 
this proceeding proved the activity of 
the defendant on which the complaint 
was based to be in the capacity of an 
“other person” under the shipping act, 
1916, and therefore subject to the juris- 
diction of the Federal Maritime Board. 


FINANCE APPLICATIONS 


Finance No. 7620 (supplemental), Allen- 
town Terminal Railroad Co. asks authority 
to extend payment of $450,000, aggregate 
prinicpal amount of its first mortgage bonds, 
for 20 from July 1, 1954. 

ok 





Of 
Finance No. 13490, Horace Banta asks rati- 
fication of his appointment as trustee of the 
New Jersey and New York Railroad Co., by 
order No. 101 of the United States District 
Court for the district of New Jersey, to suc- 
ceed the late Peter Duryee. 
aK * a 


Finance No. 18533 (supplemental), Bangor 
& Aroostook Railroad Co. records acceptance 
of bid of R. W. Pressprich & Co., New York, 
N.Y., at 99.386 per cent of par value, with 
dividends at 27%, per cent, on $975,000 B. & A. 
equipment trust of 1954, equipment trust 
certificates. 

* * * 

Finance No. 18554, Magma Copper Co., a 
Maine corporation, asks authority to ac- 
quire indirectly control of the San Manuel 
Arizona Railroad Co., through ownership of 
stock. 

a * 

Finance No. 18555, Atchison, Topeka & 
Santa Fe Railway asks authority to issue 
short-term promissory notes, aggregating not 
more than $17,000,000, for the purpose of 
procuring cash for payment of federal in- 
come taxes. 

* a * 

Finance No. 18556, Northern Pacific Rail- 
way Co., asks authority (a) to issue 2,480,000 
shares of common capital stock without par 
value in exchange on a share for share basis 
for $100 par value stock and scrip presently 
issued, Outstanding in the hands of the 
public or in the treasury of the railway, and 
(b) to issue and sell up to an aggregate of 
120,000 shares of its unissued common capi- 
tal stock without par value under and pur- 
suant to the terms and provisions of its 
restricted stock option plan. 

* of * 


MC-F-5713, J. B. Reed Motor Express, Inc., 
Aurora, Ill., asks authority to purchase cer- 
tain operating rights of Overton Motor Ex- 
press, Inc., Aurora. — 

MC-F-5714, New England Greyhound Lines, 
Inc., Boston, Mass., asks authority to acquire 
control, through purchase of outstanding 
capital stock, of Maine Central Transporta- 
tion Co., Portland, Me., subsidiary of Maine 
Central Railroad Co. ba 

MC-F-5715, Staples Motor Coaches, Inc., 
Bangor, Me., asks authority to purchase cer- 
tain operating rights of Bangor & Aroostook 
Railroad Co., Bangor, Me., acquired by the 
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railroad from Hasey’s Maine Stages, Inec., 
and temporarily to operate. ‘ 
7 *€ 
MC-F-5716, Walter A. Roney, Detroit, Mich. 
asks authority to purchase outstanding and 
issued stock of Roadway Transit Co., De- 
troit, and temporarily to operate. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-7746, Sub. 64, (amended), United Truck 
Lines, Inc., Spokane, Wash. Common carrier, 
over regular routes, transporting general 
commodities, including commodities requir- 
ing special equipment, but excepting those 
of unusual value, livestock, Class A and B 
explosives, commodities in bulk, and house- 
hold goods as defined by the Commission, 
between Spokane, Wash., and Great Falls, 
Mont., operating from Spokane over U.S. 
Highway 10 to Milltown, Mont. (and also, 
from Spokane over Washington Highway 
2-H to junction unnumbered highway at or 
near Otis Orchards, Mont., thence over said 
unnumbered highway to junction U.S. High- 
way 10, thence over U.S. Highway 10 to Mill- 
town), thence over Montana Highway 20 to 
Sun River, Mont., thence over U.S. Highway 
89 to Vaughn, Mont., thence over U.S. High- 
ways 89 and 91 to Great Falls, and return 
over the same route, serving all intermediate 
points between the Idaho-Montana state line 
and Great Falls, Mont.; and between Ovando, 
Mont., and junction Montana Highway 20 
and new proposed highway, about.10 miles 
east of Ovando, over new proposed “highway, 
serving all intermediate points. Applicant 
is authorized to conduct operations in Ida., 
Mont., Oreg., and Wash. 

MC-8989, Sub. 150, Howard Sober, Ine., 
Lansing, Mich. Common carrier, over ir- 
regular routes, transporting trucks, tractors, 
chassis, and vehicles designed for the trans- 
portation of passengers and of property with 
or without bodies and parts thereof, (1) in 
initial movements, in truckaway service, 
from Fort Wayne, Ind., and Springfield, Q., 
to points in the United States; and (2) in 
secondary movements, between points in 
U.S., restricted to the transportation of such 
vehicles as have been manufactured at Fort 
Wayne, Ind., or Springfield, O Applicant is 
authorized to conduct operations in all states 
in U.S. District of Columbia 

“Dick’”’ Wilson, 


MC-9895, Sub. 80, R. B. 
Inec., Denver, Colo. Common carrier, over 
irregular routes, transportation petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Bozeman, Mont., to points in 
Idaho, and between points in Idaho. Ap- 
plicant is authorized to conduct operations 
in Colo.. Ida., Kan., Neb., S.D., and Wyo. 
MC-10928, Sub. 18, Southern Plaza Express, 
Ine., Dallas, Tex. Common carrier, over 
alternate routes, transporting general com- 
modities, including Class A and B explosives, 
but excluding commodities of unusual value, 
livestock, household goods as defined by the 
Commission, commodities in bulk, commodi- 
ties requiring special equipment, and those 
injurious or contaminating to other lading, 
between (1) Houston, Tex., and St. Louis, 
Mo., over U.S. Highway 59 from Houston to 
Texarkana, Tex.-Ark., thence over U.S. High- 
way 67 to iunction Missouri Highway 25 at 
or near Crystal City, Mo., thence over 
presently authorized regular route (combine 
U.S. Highways 61 and 67 to St. Louis, an 
return over the same route, serving no inter- 
mediate points, and (2) Houston, Tex., and 
Chicago, Ill., (a) over above-described route 
to Poplar Bluff, Mo., thence over U.S. High- 
way 60 to junction U.S. Highway 51. thence 
over U.S. Highway 51 to Du Quoin, Mo., 
thence over presently authorized alternate 
route (U.S. Highway 51 to Sandoval, Iil., 
thence over U.S. Highway 50 to Salem, T1l,, 
thence over Illinois Highway 37 to junction 
U.S. Highway 45, thence over U.S. Highway 
45 to Kankakee, Ill., and thence over U.S. 
Highway 54) to Chicago, (b) over route de- 
scribed immediately above to junction U.S. 
Highways 60 and 61, thence over presently 
authorized regular route (U.S. Highway 61) 
to Cape Girardeau, Mo., thence over presently 
authorized alter-routes (across the Missis- 
sippi River and thence over Illinois Highway 
146 to junction Illinois Highway 3, and 
thence over combined Illinois Highways 3 
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and 146) to Ware, Ill., thence over presently 
authorized alternate route (Illinois Highway 
146) to Anna, IIl., thence over route described 
under (2)(a) above to Chicago, and (c) over 
route described immediately above to Ware, 
Ill., thence over presently authorized alter- 


nate routes (Illinois Highway 3) to junction. 


Illinois Highway 144, thence over presently 
authorized alternate route (Illinois Highway 
144 to Murphysboro, Ill., thence over Illinois 
Highway 13 to Pyatts, Ill., and thence over 
Illinois Highway 152) to Du Quoin, II1., 
thence over route described under (2)(a) above 
to Chicago, and return over the same routes, 
serving no intermediate points; for operating 
convenience only, in connection with regular 
route onerations between Houston, Tex., and 
Tulsa, Okla.; Hearne, Tex., and Greenville, 
Tex.; Mineola, Tex., and Dallas, Tex.; Okla- 
homa City, Okla., and Coalgate, Okla.; St. 
Louis, Mo., and Tulsa, Okla.; Tulsa, Okla., 
and junction U.S. Highway 66 and Oklahoma 
Highway 33; Joplin, Mo., and Carthage, Mo.; 
and St. Louis, Mo., and Chicago, Ill., and 
alternate route operations between junction 
of U.S. Highways 66 and 69 about four miles 
west of Vinita, Okla., and Atoka, Okla.; 
Joplin, Mo., and Springfield, Mo.; Joplin, 
Mo., and junction U.S. Highway 66 and Okla- 
homa Highway 10 near Miami, Okla.; Joplin, 
Mo., and junction U.S. Highways 60 and 66 
near Afton, Okla.; St. Louis, Mo., and Cape 
Girardeau, Mo.; and Ware, IIll., and Chicago, 
Ill. Applicant is authorized to conduct op- 
erations in Ark., Ill., Ind., Kan., Mo., Okla., 
Tenn., and Tex. 

MC-30837, Sub. 167, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
trucks, tractors, chassis and vehicles designed 
for the transportation of passengers and of 
property, with or without bodies and parts 
thereof, (1) in initial movements, in truck- 
away service, from Fort Wayne, Ind., and 
Springfield, O., to points in U.S., and (2) in 
secondary movements, between points in 
U.S., restricted to the transportation of such 
vehicles as have been manufactured at Fort 
Wayne, Ind., or Springfield, O. Applicant is 
authorized to conduct operations in all states 
in U.S. and District of Columbia. 

MC-35624, Sub. 6, Dean S. Axtell, Grants 
Pass, Ore. Common carrier, over irregular 
routes, transporting mineral ores and codn- 
centrates from points in Lake, Shasta, 
Tehama, Glenn, Napa and Trinity counties, 
Calif., to Grants Pass, Ore. Applicant is au- 
— to conduct operations in Calif., and 

re. 

MC-36165, Sub. 2, J. S. Hines, dba J. S. 
Hines Transfer, East Ellsworth, Wis. Com- 
mon carrier, over irregular routes, transport- 
ing cream, condensed milk, ice cream mix, 
dairy products, and derivatives of dairy prod- 
ucts, in bulk, in tank trucks. from Elsworth, 
Wis.. and points within 50 miles of Ellsworth, 
to points in Pa., Tex., Ill., Ia., Minn., Mo., 
Ark.. and Colo. 

MC-43888, Sub. 1, Jess R. Neufeld, New 
York, N.Y. Common carrier, over irregular 
routes, transporting plastic materials and 
products, such as but not limited to film, 
other than cellulose, not exceeding .010 
inches in thickness, plain, printed or em- 
bossed, including film in tbular form folded 
complete flat, cloth and sheeting, plain, 
printed, or embossed, in the original piece, 
including cloth or sheeting in tubuar form 
folded completely flat, and synthetic gums 
and resins, flakes or granules, between points 
in the New York, N.Y. commercial zone, as 
defined by the Commission, on the one hand, 
and, on the other, Raritan township, NJ. 
Applicant is authorized to conduct operations 
in N.Y., and N.J. 


MC-50069. Sub. 153, Refiners Transport & 
Terminal Corporation, Detroit. Mich. Com- 
mon carrier, over irregular routes, transport- 
ing petroleum and petroleum products, in 
bulk, in tank vehicle, between points in 
Mich., O., Ind., and Ill. Applicant is au- 
thorized to conduct operations in O.. Mich., 
Ind., Tll.. Pa.. W.Va., Ky., Wis., N.Y., Ia., 
Minn., Mo., and NJ. 

MC-55889, Sub. 19, Louie Cooper and T. J. 
Davis, dba Cooper Transfer Co., Brewton, 
Ala. Common carrier, over irregular routes, 
transporting sugar from Three Oaks, Gram- 


ercy, Reserve, and New Orleans. La., to 
Andalusia, Brewton, Dothan, Enterprise, 
Elba, Flomaton, Frisco City, Greenville, 


Monroeville, Montgomery, Onp, Ozark. Ever- 
green, Selma. Troy, Union Springs. Florala, 


Georgiana, Brundidge, Petrey, Pine Hill, 
Tuskegee, Geneva, and Robertsdale, Ala., 
Columbus. Ga., and Pensacola, Westville, 


Panama City, Crestview. Bonifay, Chipley, 
Blountstown, Milton, DeFuniak Springs, 
Marianna, Apalachicola, and Graceville, Fla. 
Applicant is authorized to conduct opera- 
tions in Ala.. Fla.. and Ga. 

MC-56409, Sub. 1, Emery H. Barnes, Palmy- 


ra, Wis., Madison, Wis. Common carrier, 
over irregular routes, transporting feed, 
from Hammond, Ind., to points in Jefferson, 
Walworth and Waukesha counties, Wis. Ap- 
plicant is authorized to conduct operations 
in Wis., and Ill. 


MC-60169, Sub. 23, Freedman Motor Service, 
Inc., Metuchen, N.J. Contract carrier, over 
irregular routes, transporting formaldehyde, 
in bulk, in tank trucks, from Perth Amboy, 
N.J., to Washington, D.C. Applicant is 
authorized to conduct operations in Conn., 
Del., Md., Mass., N.J., N.Y., Pa., and RI. 


MC-61755 Sub. 16 Northern Haulers Cor- 
poration Watertown N.Y Cleveland O Com- 
mon carrier over irregular routes transport- 
ing empty containers or other such inciden- 
tal facilities, used in transporting general 
commodities, except those of unusual value, 
Class A and B explosives, livestock, house- 
hold goods as defined by the Commission, 
commodities in bulk, commodities requiring 
special equipment, and those injurious or 
contaminating to other lading, namely, 
barrels, drums or kegs, shipping, old (used); 
bottles, bottle carrying boxes or crates, wood 
and metal combined; boxes, old, used; cans, 
shipping, carboys; cases, containers, other 
than cylinders; coops or crates; cylinders; 
egg cases; reel cores, pallets; and skids, from 
points in New York east and north of a 
line beginning at Lake Ontario and extend- 
ing in a southerly direction along New 
York Highway 57 to Syracuse, thence along 
US. Highway 11 to Binghamton, thence in 
a northeasterly direction along New York 
Highway 7 to junction U.S. Highway 20, 
thence in a southeasterly direction along 
U.S. Highway 20 to the New York-Massa- 
chusetts state line, including points on the 
indicated portions of the highways specified 
to New York, N.Y., and Newark, NJ., and 
points in New Jersey within 30 miles of 
Newark; pallets, skids, and cores, used in 
transporting paper, from points in Mjass., 
and Conn., Baltimore, Md., Providence, R.I., 
and Pittsburgh, Pa., to points in Lewis and 
Jefferson counties, N.Y.; and from Pitts- 
burgh, Pa., and Woonsocket, R.I., to points in 
St. Lawrence County, N.Y.; pallets used in 
transporting cheese, from points in Massa- 
chusetts and Philadelphia, Pa., to points in 
Lewis and Jefferson Counties, N.Y.; from 
points in Connecticut, Portland, Me., Paw- 
tucket, Woonsocket and Providence, R.I., 
Hazelton, Reading, Easton, Allentown, 
Wilkes-Barre, Harrisburg, Scranton, East 
Stroudsburg, Stroudsburg and Pittsburgh, 
Pa., to points in Jefferson, Lewis and St. 
Lawrence counties, N.Y., and Alfred Station 
and Rome, N.Y.; and from points in Massa- 
chusetts and points in New Jersev within 
30 miles of Newark, and Newark, N.J., New 
York, N.Y., and Philadelphia, Pa., to points 
in St. Lawrence county, N.Y.; pallets used 
in transporting cheese, and supplies and 
equipment used in the manufacture of 
cheese, from points in Me., N.H., and Vt., to 
points in St. Lawrence, Lewis and Jefferson 
counties, N.Y.; from Bangor, Me., and Ber- 
lin and Hartford, Conn., Providence, R.I., 
Springfield. Cambridge, and Boston, Mass., 
to South Edmeston,. N.Y.; and from Spring- 
field, Cambridge and Boston, Mass., points in 
New Jersey within 20 miles of Newark. and 
Newark, N.J., New York. N.Y., and Philadel- 
phia, Pa.; to Alfred Station and Rome, N.Y.; 
pallets and skids used in transporting talc, 
from points in O., Pa., Mass., N.J., and New 
York, N.Y., to Balmat. N.Y.; paper, from 
points in St. Lawrence county, N.Y., to 
New York. N.Y., Newark, N.J., points in New 
Jersev within 30 miles of Newark, N.J., and 
Philadelphia, Pa.; pallets, skids and cores, 
used in transporting paper, from Philadel- 
phi, Pa.. to points in St. Lawrence county, 
N.Y.; and waste paper, from Camden, N.J., 
to points in St. Lawrence county, N.Y. Ap- 
plicant is authorized to conduct operations 
. N.Y., N.J., Pa., R.I., Md., Conn., and 
Mass. 


MC-69833. Sub. 39, Associated Truck Lines, 
Inc., Grand Rapids. Mich. Common carrier, 
over regular routes, transporting scrap 
metals, in bulk, and general commodities. 
except those of unusual value, Class A and B 
explosives, household goods as defined bv 
the Commission, commodities in bulk (not 
including scrap metals in bulk), commodi- 
ties requiring special equipment. and those 
injurious or contaminating to other lading, 
between Cadillac. Mich.. and Prudenville. 
Mich., over Michigan Highwav 55, serving 
all intermediate points, and the off-route 
points of Falmouth. Prosver, Moddersville, 
Butterfield, Merrit Star City, Moorestown, 
Stittsville, and Vogel Center, Mich. Ap- 
plicant is authorized to conduct operations 
in Ill... Ind., Mich., and O. 

MC-74846, Sub. 35, Lewis G. Johnson, 
Newark, N.Y. Common carrier, over ir- 
regular routes, transportine canned goods, 
between Egypt. N.Y., and points in Wayne, 
Ontario, and Yates counties, N.Y., on the 
one hand, and. on the other, Frederick and 
Hagerstown, Md., and points in that part 
of Pennsylvania bounded by a line begin- 
ning at the Maryland-Pennsylvania state 
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line, thence over U.S. Highway 522 to junc- 
tion Pennsylvania Turnpike near Fort Li: 
tleton, thence via Pennsylvania Turnpik 
to junction U.S. Highway 11 near Carlisl:, 
thence over U.S. Highway 11 to Harrisbur 
thence over U.S. Highway 322 to We: 
Chester, and thence over U.S. Highway 2 
to the Pennsylvania-Delaware State lin 
thence along the southern boundary 
Pennsylvania to the point of beginning, i 
cluding points on the designated portior 
of the highways specified. Applicant 
authorized to conduct operations in Mca. 
Mass., N.Y., N.J., Pa., and D.C. 


MC-86674, Sub. 2, Ralph C. Wilson, Clear 
Lake, Wis. Common carrier, Over irregul:r 
routes, transporting cream, condensed milk, 
ice cream mix, dairy products, and derivi- 
tives of dairy products, in bulk, in tank 
trucks, from Clear Lake, Wis., and poinis 
within 50 miles thereof, to points in Pa., 
Tex., Ill., Ia., Minn., Mo., Ark., and Colo. 

MC-93941, Sub. 7, W. G. McVicker, Belle 
Fourche, S.D. Common carrier, over ir- 
regular routes, transporting clay products, 
including bentonite, raw, in bulk or pack- 
ages, and manufactured or processed, in bulk 
or in packages, and pure, or mixed with other 
ingredients, from points in Wyo., Mont., and 
S.D., to points within 300 miles of Belle 
Fourche, S.D., including Belle Fourche, and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
the commodities specified, on return move- 
ments. Applicant is authorized to conduct 
ans in S.D., Wyo., Mont., Neb., and 


wets @e 


Nn i wr. 


MC-97369, Sub. 4, Brooks Truck Lines, 
Inc., Marshall, Mo. Common carrier, over 
regular routes, transporting general com- 
modities, including Class A and B explosives, 
and household goods as defined by the Com- 
mission, but excepting commodities in bulk, 
those of unusual value, and commodities re- 
quiring special equipment, between Kansas 
City, Mo., and St. Louis, Mo., as follows: 
From Kansas City over U.S. Highway 24 to 
Waverly, Mo., thence over U.S. Highway 65 to 
Marshall, Mo., thence over Missouri Highway 
41 to junction Missouri Highway 240, thence 
over Missouri Highway 240 to junction USS. 
Highway 40, thence over U.S. Highway 40 to 
St. Louis; from Kansas City over U.S. Hich- 
way 40 to St. Louis; from Kansas City over 
U.S. Highway 24 to Waverly, thence over 
Missouri Highway 23 to junction U.S. High- 
way 40, thence over U.S. Highway 40 to St. 
Louis; from Kansas City over U.S. Highway 
24 to Lexington, Mo., thence over Missouri 
Highway 13 to junction U.S. Highway 40, 
thence over U.S. Highway 40 to St. Louis: 
and from Kansas City to Marshall, as stated 
in route 1 above, thence over U.S. Highway 
65 to junction U.S. Highway 40 at Marshall 
Junction, Mo., thence over U.S. Highway 40 
to St. Louis; and return over the same 
route; Between Carrollton, Mo., and Kansas 
City, Mo., as follows: From Carrollton over 
US. Highway 65 to Waverly, Mo., thence 
over U.S. Highway 24 to Kansas Citv: From 
Kansas City over U.S. Highway 69 to junction 
Missouri Highway 10, thence over Missouri 
Highway 10 to Carrollton; and return over 
the same routes (also from Carrollton to 
Kansas City over any combination of the 
above routes, and return over any combina- 
tion thereof); Between Carrollton, Mo., and 
St. Louis, Mo., as follows: From Carrollton 
over U.S. Highway 65 to Marshall Junction, 
thence over U.S. Highway 40 to St. Louis, 
and return over the same route (also from 
Carrollton to St. Louis and return over any 
combination of the above route); Between 
Miami, Mo., and Kansas City and St. Louis. 
Mo., as follows: From Miami over Missouri 
Highway 41 to Marshall, Mo., thence to 
Kansas City or St. Louis over any combina- 
tion of the routes set forth above; Between 
Windsor and Kansas City, Carrollton, Miami, 
and St. Louis, Mo.. as follows: From Windsor 
over Missouri Highway 52 to iuncticn US. 
Highway 65, thence over U.S. Highway 65 to 
Marshall Junction, thence over U.S. High- 
way 40 to Kansas City or St. Louis, and re- 
turn over the same route; also from Windsor 
to Marshall Junction as specified above, and 
thence to Kansas City. St. Louis, Carrollton 
or Miami, by any combination of the routes 
set forth above, serving the intermediate 
points of Lexington, Dover, Waverly, Malta 
Rend. Grand Pass, Marshall, Gilliam, Slater. 
Glasgow, Fayette. Concordia. Emma. Sweet 
Springs. Marshall Junction, Sedalia, Higsi"s- 
ville, Blue Lick. and Buckner, Mo., and *he 
off-route points of Nanton. Nelson, Mt. 
Leonard, Corder. Alma, Shackelford. Black- 
burn, and Steinmetz. Mo.; and Betwren 
Napton and Nelson, Mo., on the one hid. 
and, on the other, Kansas City and St. Lois 
Mo., as follows: From Napton and Ne! oD 
over Saline County Roads E and H res!c- 
tively to junction U.S. Highway 65. the ce 
over U.S. Highway 65 and any combina! on 
of the above-described routes to destinat: 0 
and return over the same routes, serving 4ll 
the intermediate points specified above, « 4, 
in addition, Windsor, Mo. Applicani is 
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May 29, 1954 


presently operating in Missouri under the 
second proviso of section 206(a)(1) of the 
interstate commerce act, as reflected in 
Docket Nos. MC-97369 and Subs. 1 and 2. 


MC-102616, Sub. 591, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, ever ir- 
regular routes, transporting liquid chemicals 
and coal tar products, in bulk, in tank vehi- 
cles, between Marietta, O., and points within 
five miles thereof, and points in Del., Ill., 
Ind., Ky., Md., Mich., Mo., N.J., N.Y, N.C., 
Pa., S.C., Tenn., Va., W.Va., and D.C. Ap- 
plicant is authorized to conduct operations 
in W.Va., Ill., Tenn., N.Y., Del., Pa, Md., 
Va., N.J., N.C., O., Ind., Ky., Mich., and D.C. 


MC-107871, Sub. 4, Bonded Freightways, 
Inc., Syracuse, N.Y. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from points in Broome county, N.Y., 
to points in Bradford, Carbon, Columbia, 
Lackawanna, Luzerne, Lycoming, Monroe, 
Montour, Northumberland, Pike, Potter, Sul- 
livan, Susquehanna, Tioga, Warren, Wayne, 
and Wyoming counties, Pa. Applicant is 
authorized to conduct operations in N.Y., 
Mass., Pa., and R.I. 


MC-109451, Sub. 29, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irrezu- 
lar routes, transporting sulphuric acid, in 
bulk, in tank trucks, from the site of the 
plant of Industrial Chemical Division of the 
National Distillers Corporation located ap- 
proximately five miles west of Tuscola, IIl., 
to Crawfordsville, Ind. Applicant is au- 
thorized to conduct operations in Ind., Mo.. 
Tll., Mich., O., Ky., and Wis. 


MC-109640, Sub. 6, Lorin Bice and J. W. 
Fry, dba Bice Truck Lines, Laurel, Mont., and 
Billings, Mont. Common carrier, over irregu- 
lar routes, transporting petroleum and petro- 
leum products, in bulk, in tank trucks, from 
Cut Bank, Mont., to Salmon, Ida. Applicant 
is authorized to conduct operations in Wyo., 
Mont., Ida., and N.D. 


MC-109734, Sub. 61, System Tank Lines, 
Inec., Los Angeles, Calif. Common carrier. 
over irregular routes, transporting phos- 
phoric acid, and phosphoric acid solutions, 
from Anaconda, Mont., and points within 
four miles thereof, to points in Idaho. Ap- 
plicant is authorized to conduct operations 
in Calif., Ida., Mont., Ore., and Wash. 


MC-110988, Sub. 29, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregular 
routes, transporting liquid sugar, corn syrup 
and cane syrup, in bulk, in tank vehicles, 
from Chicago, Il1l., to points in Wisconsin. 
Applicant is authorized to conduct opera- 
tions in Wis., Ill., and Minn. 


MC-110988, Sub. 30, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, Over irregular 
routes, transporting dairy products, from 
points in Outagamie and Shawano counties, 
Wis., to points in the upper peninsula of 
Michigan. Applicant is authorized to con- 
duct operations in Ga., Ill., Ind., La., Mo., 
Okla., Tex., and Wis. 


MC-110988, Sub. 31, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, over irregular 
routes, transporting butter from points in 
Shawano county, Wis., to points in Illinois 
on and north of [Illinois Highway 9. Ap- 
plicant is authorized to conduct operations 
in Ga., Ill., Ind., La., Mo., Okla., Tex., and 
Wis. 


MC-112854, Sub. 6, Peter Hollebrand, On- 
tario, N.Y. Webster, N.Y. Common carrier, 
over irregular -routes, transporting frozen 
foods, from Barker, Elmira, Hamlin, Fair- 
port, LeRoy,  Middleport, North Collins, 
Rochester and Webster, N.Y., to Arlington, 
Bristol, Charlottesville, Crozet, Danville, 
Front Royal, Lexington, Lynchburg, Norfolk, 
Quantico, Richmond. Roanoke, Salem, 
Smithfield, Staunton, Suffolk, Williamsburg, 
and Winchester, Va., and canned goods and 
preserved foodstuffs, from Front Royal, 
Timberville, and Winchester, Va., and Mar- 
tinsburg, W.Va., to points in New York on 
and west of New York Highway 12, and 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing the commodities specified on return 
movements. Applicant is authorized to con- 
duct operations in Va., and N.Y. 

MC-112854, Sub. 7, Peter Hollebrand, On- 
ario, N.Y. Common carrier, over irregular 
routes, transporting frozen foods from Buf- 
falo, Brockport, Holley, Medina, and Morton, 
N.Y., to Arlington, Bristol, Charlottesville, 
Crozet, Danville, Front Royal, Lexington, 
4ynehburg, Norfolk, Quantico, Richmond, 
toanoke, Salem, Smithfield, Staunton, Suf- 
‘olk, Williamsburg, and Winchester, Va., 
and from points in New York, except those 
in the New York, N.Y., commercial zone as 
defined by the Commission, to points in that 
part of Virginia located east of Chesapeake 


3ay; and meats, fresh or frozen, from 
Rochester, N.Y., to Norfolk, Quantico, 
Richmond, Smithfield, and Williamsburg, 


Ya.. and empty containers or other such 
incidental facilities (not specified) used in 
‘ransporting the commodities specified on 


return movements. Applicant is authorized 
to conduct operations in Va., and N.Y. 


MC-113940, Sub. 1, (Reinstated), Durston 
and Puller, Inc., Henderson, Nev. Contract 
carrier, over irregular routes, transporting 
(1) soap skimmings, in bulk, in tank ve- 
hicles or hopper trucks, from the rail head 
at Henderson, Nev., to the Manganese, Inc. 
plant site located approximately eight miles 
east of Henderson, Nev.; (2) lead sludge, 
in bulk, in dump trucks, from the Man- 
ganese, Inc. plant site located approximately 
eight miles east of Henderson, Nev., to the 
rail head at Henderson, Nev.; (3) managa- 
nese concentrates or nodules, in bulk, in 
dump trucks, from the Manganese, Inc. 
plant site located approximately eight miles 
east of Henderson, Nev., to the rail head 
at Henderson, Nev., the stock pile of Man- 
ganese, Inc., located at or near Henderson, 
Nev., the United States Government’s stock 
pile located at or near Henderson, Nev., 
and/or Wenden, Ariz.; (4) oronite slurry, in 
bulk, in tank vehicles, from Richmond, 
Calif., to the Manganese, Inc. plant site 
located approximately eight miles east of 
Henderson, Nev.; (5) sulphur dioxide, in 
bulk, in tank vehicles, from Los Angeles, 
Calif., to the Manganese, Inc., plant site 
located approximately eight miles east of 
Henderson, Nev.; (6) petroleum coke, in 
bulk, in dump trucks, from Los Angeles, 
Calif.. to the Manganese, Inc. plant site 
located approximately eight miles east of 
Henderson, Nev., and (7) Soda ash, in bulk, 
in dump trucks, from West End and Trona, 
Calif., to the Manganese, Inc. plant site lo- 
cated approximately eight miles east of 
Henderson, Nev. The authority, if and 
when granted, under items (1), (2), and (3) 
above is to be construed as authorizing 
carrier to transfer traffic at Henderson, Nev. 


MC-114636, (amended), H. W. Winnop, Jr., 
dba Surprise Valley Trucking Co., Cedarville, 
Calif. Common carrier, over regular routes, 
transporting general commodities, including 
Class A, B and C explosives, commodities of 
unusual value, household goods as defined 
by the Commission, and commodities in 
bulk, excepting liquids, but excluding com- 
modities requiring special equipment, liquids 
in bulk, and those injurious or contaminat- 
ing to other lading, between Alturas, Calif., 
and Reno and Sparks, Nev., over California 
Highway 28C from Alturas to Cedarville, 
Calif.. thence over Modoc county, Calif. 
Road 1B to the Modoc-Lassen counties, 
Calif. line, thence over Lassen county, Calif. 
Road 542 to the California-Nevada state line, 
thence over Nevada Highway 81 to Gerlach, 
Nev., thence over Nevada Highway 34 through 
Empire, Nev., to Nixon, Nev., thence over 
Nevada Highway 33 to junction Nevada 
Highway 32, thence over Nevada Highway 32 
to Sparks, Nev. (also over Nevada Highway 
33 from junction Nevada Highway 32 to Reno, 
Nev.), and return over same highways, serv- 
ing all intermediate points, and off-route 
points within five miles of both Reno and 
Sparks, subject to the following restrictions: 
(1) No service to be performed between 
Reno, and Sparks, Nev.; (2) no service to be 
performed between Reno, and Sparks, Nev., 
on the one hand, and, on the other, any 
point in Nevada south of Gerlach, Nev., in- 
cluding Gerlach; and (3) no service to be 
performed between Reno, and Sparks, Nev., 
and Cedarville, Calif., on the one hand, and, 
on the other, Alturas, Calif., excepting for 
the purpose of connecting with other motor 
carrier lines at Altura, Calif., incident to the 
interchanging of traffic having its point of 
origin or final destination in the states of 
Oregon and Washington or the territory of 
Alaska, and being destined to or shipped or 
transferred to or from any California or 
Nevada point between Cedarville, Calif, and 
Reno and Sparks, Nev. 


MC-114697, Lewisburg Trucking Co., Day- 
ton, O., Columbus, O. Common carrier, ovér 
irregular routes, transporting lime and lime- 
stone products, from points in Harrison 
township, Preble county, O., and Franklin, 
Perry and Norwich townships, Franklin 
county, O., to points in Ky., and Ind. Appli- 
cant is authorized to conduct operations in 
O., Ky., and Ind. 


MC-114732, Edwin E. Kerlikowske and 
Chester Kerlikowske, dba Kerlikowske Bros., 
St. Joseph, Mich. Contract carrier, over ir- 
regular routes, ———s beer and ale, 
from South Bend, Ind., to points in Berrien 
county, Mich., and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified on 
return movement. 


MC-114735, Tri-City Transport Co., Inc., 
Higginsville, Mo. Contract carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in buik, motor oils and anti-freeze, in 
cans and barrels, and tires, tubes, batteries 
and filling station supplies, from Kansas 
City, Kan., to points in Lafayette and Saline 
counties, Mo., and empty containers or other 
such incidental facilities (not specified) used 
in transporting the commodities specified on 
return movement. 
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No. 31371, Boston Wool Trade Assn. v. 
N.Y.C. R.R. Co. Federal Maritime Board 
moves dismissal of complaint for lack of 
jurisdiction. ae ete 


No. 31116, Virginia Concrete 
Assn., et al. v. B. & O., et al. 
ask reconsideration. 

* 


Masonry 
Defendants 


Bo 


MC-488, Sub. 3, Breman’s Express Co. Ap- 
plicant asks reconsideration and argument 
before whole Commission. 

* * * 


MC-48388, Sub. 34, J. E. Faltin Motor Trans- 
portation, Inc. Extension—Bulk Flavoring 
Syrup. Applicant asks reconsideration and/ 
or further hearing. 

* cS 

MC-66906, Sub. 3 TA, Berrodin Transport, 
Inc. Applicant asks reconsideration of order 
of May 5, denying temporary authority, and 
amendment of application. 

* o* * 


MC-28180, Sub. 5, Bill Schott, Jr. Lloyd 
Ozman asks that operating authority in per- 
mit of June 10, 1953, be converted from con- 
tract to common carrier authority on ap- 
proval of transfer to it. 

a * * 

MC-107515, Subs. 144 TA and 145 TA, Re- 
frigerated Transport Co., Inc. Applicant 
asks reconsideration of order of May 3, de- 
nying temporary authority applications. 

* * * 


MC-F-5623, Fielding Childress—Control; 
Columbia Terminals Co.—Control; Southern 
Express, Inc.—Control; Central Express, Inc. 
—Purchase—Clifford C. Elliott. Applicants 
ask reconsideration of order of Apr. 19, 
denying temporary authority. 

* * OK 


MC-FC-56928, Steel City Transport, Inc., 
Transferee, and J. Healy, Transferor. 
Beaver Valley Service Co., et al., ask recon- 
sideration of order of April 13, approving 
transfer, and hearing. 

* * * 


MC-57629, Sub. 19, William H. Cosseboom. 
Worster Motor Lines, Inc. asks rehearing with 
respect to certain commodities. 

a * * 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Movers 
Conference of America asks reopening for 
purpose of promulgating certain rules and 
regulations governing practices relating to 
performance of operations with vehicle not 
owned by carrier. 

* * * 


Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Movers Confer- 
ence of America asks amendment of cor- 
rected order of June 10, 1953, by further de- 
ferring effectiveness of rules and regulations 
promulgated as applied to motor carriers of 
household goods until July 1, 1955. 


* * * 


No. 29107, Patterson Foundry & Machine 
Co. v. C.B. & Q., et al. Arlcy Mining Co., et 
al. ask issuance of an order awarding repa- 
ration. 

* * * 

MC-92983, Sub. 91, Eldon Millers, Inc., Ex- 
tension—Printer’s Ink. Class I rail carriers 
in western trunk line and southwestern 
freight bureau territories ask rehearing. 

* * ~ 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas. Wright Motor Freight Lines 
asks individual consideration and modifica- 
tion of commercial zone and terminal area 
of La Porte, Tex. 

* * * 

I. & S. M-5907, Tractor Parts, Etc.— 
Peoria, Ill. to East. Eastern Central Motor 
Carriers Assn., Inc. asks vacation of order 
of suspension. — 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Chicago, Rock Island & Pacific 
R.R. Co. asks exclusion of camp and work 
equipment cars from requirements as to in- 
stallation of AB brakes and appliances. 

* * oe 

No. 31137, Standard Lime and Stone Co. v. 
Southern, et al. Complainant asks reopening 
and reconsideration. 

ak * * 

No. 31161, Arkell and Smiths v. M.P., et al. 
Pennsylvania R.R. Co. asks reconsideration. 
~ * * 

MC-106398, Sub. 15 TA, National Trailer 
Convoy, Inc. Delta Motor Line, Inc. asks 





| ICC NEWS 


reconsideration of order of Apr. 22, granting 
temporary authority. ae. 
MC-113940, Sub. 1, Durston and Fuller, Inc. 
Pacific Southwest R.R. Assn., et al. ask re- 
consideration. eae 
MC-C-1637, Allied Electric Products, Inc. v. 
McKay and MacLeod Corp. Defendant moves 
dismissal of complaint. 
oo om oe 


I. & S. M-5907, Tractor Parts, etc.— 
Peoria, Ill. to East. Caterpillar Tractor Co. 
and Motor Cargo, Inc. ask vacation of or- 
der of suspension. 

+ *” 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc.; MC-F-5357, H. A. Austin—Con- 
trol—Inter Mont Express, Inc.; MC-F-5536, 
H. H. Stuckman and C. O. Wallace—Pur- 
chase—H. A. Austin; MC-F-5537, Same—Pur- 
chase (Portion)—Inter Mont Express, Inc. 
Inter Mont Express, Inc. asks reconsideration. 

. * 


MC-F-5387, Darrell M. Dome—Control; 
Victor Transit Corp. — Purchase — Howard 
Stahlheber. Darrell M. Dome and Victor 


Transit Corp. ask reconsideration and modi- 
fication of order of Apr. 9. 
+ ~ > 

MC-F-5439, H. E. and C. B. LeFevre—Con- 
trol; B. & L. Motor Freight, Inc.—Purchase 
(Portion )—Marion Kidwell. Rail carrier pro- 
testants ask reconsideration. 

> * * 


MC-FC-56906, Rhinemiller Transportation 
Co., Transferee, and Vigeant Motor Freight, 
Transferor. Applicants ask reconsideration 
of denial order of May 11. 





C. omyalaints 





No. 31531, Tractor and Equipment Co., 
Inc., Birmingham, Ala. v. Alabama 
Great Southern et al. 

Alleges rates on internal combustion 
engined tractors, shipped May 9, 1952, 
from Norpaul, Ill., to Birmingham, in 
violation of sections 1 and 6. Asks rep- 
aration and attorney’s fees. (C. Eugene 
Fowler, 513 North 21st St., Birmingham 
3, Ala.) 

* * ok 

No, 31531, Sub. 1, Joe Money Machinery 
Co., Inc., Birmingham, Ala. v. At- 
lantic Coast Line et al. 

Alleges rates on internal combustion 
engined tractors and parts thereof, or 
appurtenances thereto, shipped May 13, 
1952, from Euclid (Cleveland), O., to 
Birmingham, in violation of sections 1 
and 6. Asks reparation and attorney’s 
fee. (C. Eugene Fowler, 513 North 21st 
St., Birmingham 3, Ala.) 


* * * 


No. 31532, Seamless Rubber Co., New 
Haven, Conn. v. Republic Carloading 
and Distributing Co. 

Alleges rates on athletic equipment, 
shipped in 1951, from New Haven to 
points in California, Oregon, and Wash- 
ington, in violation of sections 404 and 
405. Asks cease and desist order, and 
rates. (L. V. Brandt, 1240 West Law- 
rence Avenue, Chicago 40, IIl.) 


* * * 


No. 31532, Sub. 1, Seamless Rubber Co., 
New Haven, Conn. v. Merchants 
Shippers Association, Inc. 

Alleges rates on athletic equipment, 
shipped in 1951, from New Haven to San 
Francisco, Calif., in violation of sections 
404 and 405. Asks cease and desist order 
and rates. (L. V. Brandt, 1240 West 


Lawrence Avenue, Chicago 40, III.) 
* * a 
MC-C-1641, Razor and Blade Manufac- 
turers Transportation Group, Brook- 


lyn, N.Y. v. Associated Transport, 
Inc., New York, N.Y., et al. 

Alleges less-than-truckload rating on 
razor blades, in boxes, in violation of 
section 216. Asks cease and desist order 
and rating. (Kenneth J. McAuliffe, 233 
Broadway, New York 7, N.Y.) 

ca * * 


MC-C-1644, General Motors Corporation, 
Detroit, Mich. v. Interstate Motor 
Freight System, Grand Rapids, 
Mich. 

Alleges rates on cross-drive transmis- 
sions, April 4, 1952, to September 15, 1953, 
from Indianapolis, Ind., to Muskegon, 
Mich., unjust and unreasonable, and con- 
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sequently unlawful. Asks finding and or- 
der, and modified procedure. (Henry M. 
Hogan, 3044 West Grand Boulevard, De- 
troit 2, Mich.) 
BS * * 
MC-C-1645, Middlewest Motor Freighi 
Bureau v. Gail W. Dahl and Fred 
E. Hagan, dba Dahl Truck Lines, 
Sioux, City, Ia. 

Alleges rates on packing house prod- 
ucts, and supplies incidental to opera- 
tion thereof, between Sioux City, on one 
hand, and points in Iowa, Nebraska, 
Minnesota, and South Dakota, on other, 
in violation of section 216. Asks cease 
and desist order, and rates. 





Proposed Reports 





Examiners Would Adopt Prior Findings 
In Old ‘Army-Norfolk Wharfage Case’ 


In Report on Further Hearing, Two I.C.C. Examiners Find Not 


Unreasonable Railroads’ Failure to Make Allowances for Freight 


Handling and Wharfage Charges at Army Base Piers in Norfolk. 


The Commission should sustain its 
prior findings that the failure of 
railroads to make allowances for 
wharfage and handling in the rates 
assessed on government traffic mov- 
ing over Army piers at Norfolk, Va., 
or to furnish wharfage and perform 
the handling service themselves, was 
not an unjust and unreasonable 
practice and did not result in unjust 
discrimination, according to two of 
its examiners. 


Those findings were contained in a 
proposed report in No. 29117, United 
States of America v. Aberdeen & Rock- 
fish Railroad Co., et al., on further hear- 
ing, by Examiners S. R. Diamondson 
and M. L. Boat. They recommended dis- 
missal of the complaint. 

They said this proceeding was initiated 
by complaint filed April 15, 1944, and had 
been the subject of three reports. 

In the first report, they said, defend- 
ant’s failure to give the complainant an 
allowance for wharfage and handling 
(unloading from and loading into cars) 
incident to shipside receipt and delivery 
of its export, import coastwise and in- 
tercoastal freight at Army Base Piers 
Nos. 1 and 2 at Norfolk, Va., or to fur- 
nish wharfage and perform the han- 
dling service themselves was found to be 
an unjust and unreasonable practice, 
and to result in unjust discrimination. 

On reconsideration, the examiners 
said, the findings were reversed and 
the complaint was dismissed. On fur- 
ther consideration, the Commission af- 
firmed its prior findings. 

The examiners reviewed the legal his- 
tory of the proceeding, and said that 
when the United States Supreme Court 
denied a writ of certiorari, the I.C.C., 
in accordance with an order of the US. 
Court of Appeals, reopened the proceed- 
ing for further proceedings. 

Army Base Piers Nos. 1 and 2 at Nor- 
folk were owned by complainant, the 


examiners said. From July 1, 1940 to 
June 15, 1942, they said, those pier, 
together with warehouses and other fa- 
cilities, were leased to, and operated by 
the Transport Trading & Terminal 
Corporation as a public wharfinger. 


Charges Stated 


They said that the corporation acted 
as agent of the Norfolk & Portsmouth 
Belt Line Railroad Co., a switching car- 
rier which served the Army Base and 
was jointly-owned by the line-haul car- 
riers serving Norfolk. 


A charge of 4 cents a 100 pounds, con- 
sisting of 1 cent for wharfage, and 3 
cents for handling, was applicable under 
the tariffs, they said, adding that this 
charge was in addition to the rates for 


‘transportation to or from Norfolk and 


was collected from the owner of the 
freight, except when and to the extent 
that the line-haul carriers provided, in 
their terminal tariffs, for absorption 
thereof. 


Because of war conditions, and by rea- 
son of military necessity, on June 15, 
1942, they said, the complainant canceled 
its lease with the Terminal corporation 
and assumed possession and control of 
these two piers for “its own exclusive 
use.” 


Complainant contended, the report 
stated, that defendants had violated 
their published tariffs through failure to 
provide wharfage and handling at the 
Army Base piers, or, in lieu thereof, to 
make suitable allowance for performance 
of the terminal service by the Army. 


Complainants asserted, the report 
stated, that the reference in the tariffs 
of the port carriers to Transport Trad- 
ing & Terminal Corporation was to 
Army Base Piers Nos. 1 and 2, as physi- 
cal properties, and not to the Terminal 
corporation. 

In upholding this contention, the *e- 
port said, the court said that if the 
absorption provisions was to make sens®, 
the reference to the Terminal corpora- 
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tion must be read as a reference to its 
pier facilities. 

“But there is no dispute that when the 
lease of the Terminal corporation was 
canceled and the Army assumed pos- 
session and control, and began opera- 
tion of those piers, that the Terminal 
corporation no longer had pier facilities 
at the Army Base,” the examiners’ re- 
port stated. “There is no mention in 
any tariff of Army Base Piers 1 and 2 
by name.” 

The terminal tariffs of the line-haul 
carriers provided that those carriers 
would, on certain traffic and under 
specified conditions, absorb the charges 
for wharfage and handling services ap- 
plicable at the wharf facilities of the 
various terminal operators, and publish 
in tariffs of the switching carrier serv- 
ing those facilities. 

In the absence of such provisions those 
charges would have been collected from 
the shipper or the owner of the freight, 
it said. 

“The railroads serving Norfolk, for 
competitive reasons, and by absorption 
provisions such as above referred to, in 
effect undertake to absorb or bear the 
cost of wharfage and handling, the 
charges for which are published in the 
Belt Line’s tariff at certain public ter- 
minals with those whose operators, also 
named in that tariff, they have appro- 
priate contractual arrangements,” the re- 
port continued. 

“When there is a change in the op- 
erator with whom they currently have 
such arrangements their tariffs are 
amended to show the name of such op- 
erator and provide for absorption of its 
charges. 

“When the complainant. displaced 
Transport Trading & Terminal Cor- 
poration no such amendments were made 
because the Army was not a public 
terminal operator with whom the rail- 
roads had a contract. 

“The absorption provision was con- 
sidered obsolete, in the sense that it was 
inoperative, but consonant with custo- 
mary practice, seeing no need to effect 
immediate cancellation thereof it was 
permitted to stand in the tariff.” 


As to the court’s opinion that desig- 
nation of Transport Trading & Termi- 
nal Corporation should be construed as 
referring to the physical facilities for- 
merly operated by the Terminal corpo- 
ration and not the corporation itself, 
the examiners said that examination of 
all the pertinent tariff provisions indi- 
cated that they were not ambiguous, or 
open to reasonable doubt, and that the 
applicable tariffs were not susceptible of 
the connotations which the court would 
ascribe to them. 


The examiners said that the Commis- 
sion, on reconsideration, concluded that 
as to the handling of the freight beyond 
the point of delivery, anything but op- 
eration by the Army was impracticable. 


“The port transportation officer of the 
Hampton Roads Port of Embarkation, 
who was responsible for the Army’s rail 
operations at the Army Base during the 
period from June 15, 1942, to June 15, 
1944,” said the examiners, “testified at 
the further hearing that on June 15, 
1942, the Army took over complete and 
exclusive control of the base and those 
yperations; that the time and order of 
lelivery of cars containing export freight 
was determined by the Army and such 
cars were held by the railroads outside 
he base pending instructions from the 
Army; that upon receipt of such instruc- 
Lions the cars were generally placed on 


classification or storage tracks within 
the base, belonging to the Army, and all 
subsequent movements handled by Army 
motive power, that is to say, once the 
freight arrived at the base the railroads 
relinquished control of it and the subse- 
quent storage and handling was entirely 
under the control of the Army.” 


Complainant’s Contentions 


The examiners said that the theory of 
the complainant appeared to be that be- 
cause defendants, under the provisions of 
their terminal tariffs, had absorbed 
wharfage and handling charges in the 
past, the line-haul rates could be pre- 
sumed to have included compensation 
for such services, and that the govern- 
ment having paid those rates, it paid for 
a service it did not receive, and the rates 
to that extent thus became unreasonable. 


They added that this claim of unrea- 
sonableness was predicated solely on the 
defendants’ tariff obligation. 


The examiners said that a _ state- 
ment by the court suggested that that 
was also the court’s view. They quoted 
the court’s statement as saying that “the 
shipper has not received the promised 
services. It has performed for itself and 
at its own expense services listed in the 
railroads’ tariffs, and it seeks compensa- 
tion which the railroads formerly paid to 
a terminal operator.” 


The examiners said that complainant 
was seeking an allowance as a shipper, 
not as a terminal operator. The claim, 
to the extent it rested on a tariff obliga- 
tion, was groundless, they added. 

Continuing, the examiners said that 
the rate tariffs did not mention unload- 
ing of export freight nor did they contain 
anything which suggested that defend- 
ants would supply wharf facilities. 

“All that defendants undertook, by 
their terminal tariffs, was to absorb the 
charges specified in the Belt Line’s tariff 
when the services for which such charges 
were applicable were performed by the 
Terminal corporation, and to compensate 
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it for services thus performed in the 
amount of those charges,” they said. 

Considering a contention that wharfage 
and handling charges were in the export 
rates, the examiners said that the rec- 
ord, as supplemented, showed that the 
export rates to Norfolk were not changed 
in 1921 when the railroads first provided 
for absorption of the wharfage and 
handling at that port. The line-haul 
rates were merely extended to include the 
additional services, and nothing was 
added to them to cover their cost, they 
added. 

As to the allegation of unreasonable 
practice, the examiners said that where 
defendants’ tariffs had provided for 
loading and unloading of waterborne 
freight or the absorption of the charges 
for those services the provisions were 
generally restricted to piers which the 
railroads had designated as adequate 
to meet their normal needs, and no pro-= 
vision was made for according it on 
piers of the owners of the freight, or 
where the freight had passed to the cus- 
tody and control of the owner or his 
agent. 

They said that complainant had pre- 
sented no evidence that would support 
a conclusion that defendants treated 
complainant’s carload traffic, in this re- 
spect, differently than the carload traf- 
fic of any other shipper which passed 
out of their possession, came into his 
possession and control on its delivery at 
the port, and was handled at his own 
convenience and to his best advantage 
over piers which he owned or controlled. 

Nor was it shown, they continued, 
that complainant’s freight moving over 
the Army Base Piers was treated dif- 
ferently in this respect than the freight 
of the Army, the Navy, or the Air Force 
which, under similar circumstances, 
moved over other facilities at Norfolk 
owned or operated by those services. 





Minimum Rates on Canned Goods Haulage 
In Official Territory Are Recommended 


Rates Proposed Would Apply on Traffic Moving by Motor Common 
Carriers, Contract Carriers and Railroads, From, To and Between 
Points in Official Territory. Rails Allowed 60,000-Pound Rates. 


Minimum reasonable rates to ap- 
ply on the transportation of canned 
goods by railroads, motor common 
carriers and motor contract carriers 
between points in Official Territory, 
have been recommended by Exam- 
iner Oren G. Barber, of the Commis- 
sion, who, at the same time, sug- 
gested that the carriers conserve 
their revenue as much as possible by 
not letting all rates on the traffic, 
“sravitate to the lowest possible 
level.” 


The rates were set forth in Examiner 
Barber’s proposed report in No. 31104, 
Canned Goods in Official Territory, em- 
bracing MC-C-1431, Canned Goods— 


Official Territory. The investigations 
were instituted by the Commission, on 
its own motion, he said. 

By schedules filed to become effective 
September 26, 1952, the respondent rail 
carriers sought to establish two alter- 
nating scales of commodity rates on car- 
load shipments of canned goods, he said. 

Examiner Barber said that one of the 
scales was subject to a 36,000-pound 
minimum, and the other subject to 60,000 
pounds from and to points in Official 
Territory. The 60,000-pound rates were 
proposed to be made differentially lower 
than the 36,000-pound rates by amounts 
ranging from 1.7 cents at 25 miles, to 
7.1 cents at 1,150 miles. 

The operation of the schedules nam- 
ing the 60,000-pound rates was sus- 
pended, and those rates were found not 
shown just and reasonable in Canned or 
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Preserved Foodstuffs in Official Terri- 
tory, 288 I.C.C. 275, the examiner said. 
He said that the 36,000-pound rates 
were allowed to become effective, but 
the lawfulness thereof was made the 
subject of the investigation in No. 31104. 


Because of the competitive nature of 
the canned goods traffic, the Commission, 
at the same time, instituted an investi- 
gation, MC-C-1431, into the lawfulness 
of both the common and the contract 
motor carrier rates on canned goods in 
Official Territory, the examiner said. 


Thus, he continued, the Commission 
had before it in this consolidated pro- 
ceeding, whether on consideration of 
the evidence there should be prescribed 
for future application a minimum level 
of rates to be observed by one or both 
of the competing forms of transporta- 
tion, and, if so, what this minimum level 
should be. 


Present Rail Rates 


The rail classification carload rating 
on canned goods in Official Territory, 
Examiner Barber said, had been for 
many years fifth-class, 35 per cent of 
first-class, minimum 36,000 pounds. It 
was now column-35, minimum 36,000 
pounds, under the uniform classifica- 
tion, he said. 


Examiner Barber said that since late 
in 1933, the rail carriers had main- 
tained exception ratings on canned goods 
from, to, and between most of the points 
in Official Territory specifically to meet 
motor carrier competition, and that all 
exceptions ratings had been subject to 
a minimum of 36,000 pounds. 


The rail commodity rates presently 
applicable consisted of two separate- 
distance rate scales, he said, one called 
the intra-subterritorial scale which ap- 
plied within Trunkline Territory, and 
within Central Territory, with excep- 
tions, and the other, a slightly higher 
scale, called the inter-subterritorial scale, 
which applied between points in Trunk- 
line Territory and those in Central Ter- 
ritory, and between points in those two 
separate territories, on one hand, and 
points in New England Territory, on 
the other. 


While the two scales were the same 
for distances under 41 miles and over 
480 miles, he said, the inter-subterritorial 
scale exceeds the other by varying 
amounts ranging from eight cents a 
100 miles to 0.6 cent at 480 miles. 


The commodity rates presently ap- 
plicable were the same as the former 
class-25 rates for all distances of 40 
miles and under and for those over 660 
miles, the examiner said. 


Hence, the reductions effected in Sep- 
tember, 1952, did nto affect shipments 
moving under 41 miles or over 660 miles, 
Examiner Barber said, adding that the 
stated reason was that the competitive 
influences were found to be more severe 
in the area to which the intra-subterri- 
torial scale applied. 


Proposed Rail Rates 


The examiner said that the rail re- 
spondents were opposed to the prescrip- 
tion of a minimum level of rail rates. 
They proposed to make the present 36,000 
pound rates related to the No. 28300 mile- 
ages and groupings. 


This would result in the 36,000 pound 


rates being on substantially the same 
level as at present when considered from 
the standpoint of mileage comparison, 
he said. 

In addition, Examiner Barber said, 
they proposed to establish two alternat- 
ing scales of rates subject to 60,000- 
pound minimum, which were originally 
published to become effective September 
26, 1952. 


The rate scales now proposed, however, 
he said, subject to that minimum, were 
also related to the No. 28300 mileages 
and groupings instead of to No. 15879, to 
which he said the present distance rate 
scales were related. 


These scales, said to be “incentive” 
rates, the examiner said, would be lower 
than the new 36,000-pound scale by 
amounts ranging from 1.1 cents to seven 
cents. 


He added that these respondents took 
the position, that if a minimum level of 
rail rates was required, it should be no 
higher than that proposed by them. 


Motor Rates 


In describing the motor present motor 
carrier rates, the examiner took the case 
of an individual contract carrier, Emery 
Transportation Co., of Chicago, Chicago, 
Til. 


He said that in 1947, Emery’s rates, 
except in a few instances, were substan- 
tially on the rail level. The rails then 
increased their rates under the generally 
increases more rapidly than did Emery, 
he said, adding that some of the lag in 
Emery’s rates was due to government 
price controls. 


At any rate, Examiner Barber said, 
prior to September 26, 1952, the rail rates 
were in some instances, and on some of 
the most important movements, notably 
higher than those of Emery. 


The reductions made on that date 
tended to bring them to the same level, 
he added. In those instances where 
Emery’s rates were still below the rail 
36,000-pound level, Emery promised to 
raise such rates to the rail level as soon 
as practicable or to cancel such lower 
rates as were no longer moving traffic 
under an effective contract, and the rec- 
ord indicated that that had been done, 
with few exceptions he said. 


The examiner said that there were 
inherent advantages of motor trans- 
portation which had no counterpart in 
rail service such as expedited, individ- 
ualized, and more flexible service. 


In view of that, he said, rail respond- 
ents took the position that if minimum 
motor carrier rates were prescribed in 
this proceeding, such rates, subject to 
a minimum of 30,000 pounds or higher 
should be at least three cents higher 
than the rail 2 36,000-pound rates, and 
that lower truckload minima should re- 
flect a greater differential in favor of 
the rails. 


60,000-Pound Scale Approved 


Turning to the rail proposals that the 
canned goods rate structure in Official 
Territory should reflect, in addition to 
rates subject to 36,000-pound minimum, 
lower scales of distance rates, minimum 
60,000 pounds, the examiner said that 
when division 2 caused the schedules to 
be canceled in Canned or Preserved 
Foodstuffs in Official Territory, it was 
done without prejudice to findings which 
might be made on the record in the 
instant proceeding. 


He said that the utilization of the 
60,000-pound proposal would result in 
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a substantial conservation of railroa 
equipment, since a standard box cer 
had the capacity to accommodate th: 
larger quantities. 

As an example, he said that 36,009 
pounds of evaporated milk occupied only 
one-fifth of the vertical space of the 
standard car. 


The evidence warrants a conclusion 
that the 60,000 pound rates would in- 
crease the railroads’ gross and net reve- 
nues, and would be reasonably compen- 
satory, and would not cast a burden on 
other traffic, he said. 


Motor Rates Discussed 


The motor common carrier rates on 
canned goods in Official Territory were 
not on a uniform basis, Examiner Barber 
said. The general classification rating 
was fifth-class, 35 per cent of first-class, 
and exception ratings of class-32 and 
one-half, were published in tariffs of 
Central States Motor Freight Bureau 
and the Middle Atlantic Conference, 
he said. 


He added that there were also many 
commodity rates published for the ac- 
count of the members of these two 
bureaus, and that members of the East- 
ern Central Motor Carriers Association 
also maintained commodity rates which 
were applicable in lieu of the classifica- 
tion rating. 


The present commodity rates in Of- 
ficial Territory were not uniform and 
reflected variable percentages of first- 
class rates, having been established to 
meet rail and motor competition, par- 
ticularly that of contract carriers, he 
said, adding that the prevalent mini- 
mum was 23,000 pounds. 


Commerting on the Commission’s 
power to fix minimum rail and motor 
rates, the examiner said that this power 
had been used sparingly and that its 
application had been confined generally 
to instances where a rate was found to 
be so low as to sacrifice needlessly a 
carrier’s revenue, and that such a situa- 
tion was presented here on a showing 
of costs. 


“In this proceeding it is shown that 
the rail carriers are capable of trans- 
porting their unit loads relatively cheaper 
than the motor carriers,” he said. The 
minimum reasonable rates prescribed 
herein will permit the motor carriers to 
compete with rail carriers upon favorable 
terms, particularly in the transportation 
of the smaller quantities of canned 
goods. There is and will continue to be 
a considerable volume of small-quantity 
movements. 


“At the same time the prescribed min- 
ima will permit the rail respondents 
to handle the larger shipments under 
the proposed ‘incentive’ rates, all of 
which will be in the public interest. 


“The rail respondents should readily 
recognize that the prescription of min- 
imum reasonable rates on this traffic 
does not mean that they will forthwith 
reduce to the lowest level here per- 
mitted all of their present rates or those 
as proposed, particularly those intenced 
for inter-subterritorial application, which 
are now higher than the prescribed 
minima. They should endeavor to ccn- 
serve their revenues as much as possi\le, 
not letting all rates gravitate to ine 
lowest possible level. 

“The same observations, of cou'se, 
apply to the motor carriers as well. ¢ 
evidence shows that the competition ‘or 
this traffic borders upon becoming ©&- 
structive, and threatens to decrease 1¢ 
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financial stability of the respective re- 
spondents. The exercise of the power to 
fix minimum reasonable rates is here 
required in order to prevent destructive 
competition and to stabilize the rates at 
a level which will permit each mode of 
transportation to participate in the traf- 
fic at remunerative rates.” 


The examiner recommended finding 
(1) that the national transportation 
policy and the rules of rate making of 
the interstate commerce act required 
the prescription of minimum reasonable 
rail and motor carrier rates, (2) that 
the minimum reasonable rail rates for 
application on canned goods, as named 
in Item No. 10 of agent Boin’s tariff No. 
A-962, in carloads, from, to, and between 
points in Official Territory, as named 
in said tariff, were and for the future 
would be the proposed rates, (which were 
stated in the appendix), minimum 36,000 
pounds and 60,000 pounds, under col- 
umns A for distances to and including 
1,425 miles and under columns B for dis- 
tances over 1,425 miles, and (3) that 
the minimum reasonable rates for ap- 
plication by common and contract motor 
carriers on the same commodities, in 
truckloads, from, to, and between the 
Official Territory points named in find- 
ing No. 2, would be the same as the 
minimum reasonable rail rates subject 
to a minimum weight of 36,000 pounds 
as stated in finding No. 2, subject to a 
truckload minimum weight of 28,000 
pounds, provided, however, motor car- 
rier rates, subject to a truckload mini- 
mum weight of less than 28,000 pounds, 
but not more than 20,000 pounds, might 
be maintained providing such rates were 
not less than three cents a 100 pounds 
more than the minimum rates prescribed 
for like distances. 





Motor Finance Proposal 


Examiner M. L. Winson by a proposed 
report in MC-F-5114, M. P. McLean, Jr. 
—Control; McLean Trucking Co.—Con- 
trol—Carolina Motor Express Lines, Inc., 
(Earl B. Cox, Receiver), has recommend- 
ed that the Commission approve the ac- 
quisition by McLean Trucking Co., Win- 
ston-Salem, N.C., of control of Carolina 
Motor Express Lines, Inc. (Earl R. Cox, 
receiver), Acme Cartage of North Caro- 
lina, Inc., and Acme Cartage, Inc., all 
of Indianapolis, Ind., through purchase 
of their capital stock. 


He further recommended approval of 
the merger of the property of Acme 
Cartage of North Carolina and Acme 
Cartage, Inc., into Carolina Motor Ex- 
press Lines, for ownership, management 
and operation, and acquisition by M. P. 
McLean, Jr., of control of the operating 
rights and property of Carolina Motor 
Express through control by McLean 
Trucking Co. 





Folding Doors 


No. 31339, New Castle Products v. New 
York Central Railroad Co. et al. Ex- 
aminer Donal L. Turkal recommends 
awarding reparation on finding inap- 
p-icable charges computed under the class 
R-26 rate, 55 per cent of first class, of 
6” cents a 100 pounds, from New Castle, 
Ind., to Danville, Ill., and the all-freight 
commodity rate of $4 from Danville to 
Seattle, Wash., on one carload of folding 
doors shipped from New Castle to 


Seattle on February 26, 1951. The ex- 
aminer said that the rate originally 
charged was a commodity rate of $2.44, 
minimum 40,000 pounds, and that that 
rate was applicable. The examiner said 
that defendant contended that the clas- 
sification description under which the 
R-26 rate was computed was more specific 
in the description of the commodity 
shipped than the commodity tariff de- 
scription and therefore the classification 
must govern. He said that the rule that 
the specific takes precedence over the 
general had no application where one 
rate was a commodity rate and the other 
a Class rate. 


Gun Wad Felt 


I. and S. No. 6116, Gun Wad Felt— 
Newark, N.J., to Anoka, Minn. Examiner 
Karl Stecher recommends ordering 
schedules canceled and proceeding dis- 
continued on finding not shown just and 
reasonable proposed reduced commodity 
rate of $1.955 a 100 pounds, not subject 
to the increase authorized in Ex Parte 
No. 175, on gun wad felt, in carloads, 
minimum 50,000 pounds, from Newark, 
N.J., to Anoka, Minn., in lieu of the 
present commodity rate of $2.185. He said 
schedules were filed to become effective 
June 5, 1953, by certain rail carriers but 
that on protest of the Eastern Central 
Motor Carriers Association, Inc., the 
operation of the proposed schedules was 
suspended to and including January 4, 
when respondents voluntarily postponed 
the effective date to and including Au- 
gust 6. The examiner said that the re- 
spondents contended that if they were 
to obtain their fair share of the business 
it was essential that the proposed rate 
and minimum be established, but gave no 
indication as to the number of shipments 
that would actually move by rail if the 
present rate was reduced to the level 
sought, or the effect that such a reduc- 
tion would have on the movement of the 
instant commodity over competing motor 
carrier lines. 


Demurrage Charges 


No. 31306, Florence Stove Co., v. New 
York Central Railroad Co. Examiner 
R. A. White recommends dismissing 
complaint on finding applicable demur- 
rage charges collected for detention of 
six cars at Kankakee, Ill., from July 26 
to August 15, 1951, except that the de- 
murrage for one car was found to have 
been undercharged. The examiner said 
that defendant’s tariff provided that 
after the expiration of the 48-hour free- 
time, including increases provided in 
Service Order No. 865, charges would 
be $5 for each of the first two days, $10 
for the third and fourth days, and $20 
for each succeeding day, excluding Sun- 
days and holidays. He said that in 
the period under consideration com- 
plainant’s employes were on strike and 
that the defendant was unable to deliver 
the cars to the consignee, a contractor, 
containing material for the construc- 
tion of additional plant facilities at 
complainant’s plant. The examiner said 
that the rule under which the complain- 
ant contended that the charges should 
have been controlling was limited to a 
situation where the consignee’s em- 
ployes were on strike. The examiner 
said further that the cars were located 
outside the area picketed, and that the 
record was not convincing that the 
complainant exercised due diligence. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Imported Cheese 


I. and S. M-5080, Imported Cheese— 
Safeway Truck Lines, Inc., By Examiner 
Samuel Horwich. Proposed commodity 
rates on imported cheese, from Bayway, 
N.J., and New York, N.Y., to Des Moines 
and Sioux City, Ia.. and Omaha, Neb., 
of $1.45, $1.63 and $1.68 a 100 pounds, 
minimum 30,000 pounds, found not 
shown to be just and reasonable. The 
examiner said the proposed schedules, 
to the extent found unlawful, should be 
ordered canceled and proceeding dis- 
continued. The examiner said a pro- 
posed rate of $1.73 a 100 pounds, 
minimum 30,000 pounds, on the same 
commodity from the same origins to 
Springfield, Mo., appeared reasonably 
compensatory. The other rates, he said, 
did not appear compensatory. He said 
the rates were filed in schedules pro- 
posed to become effective June 23, 1953, 
by Safeway Truck Lines, Inc. On pro- 
test of the Eastern Central Motor Car- 
riers Association, they were suspended 
to January 23, 1954, when they became 
effective, he said. 


Candy or Confectionery 


I. and S. M-5274, Candy or Confec- 
tionery — Hershey, Pa. — Baltimore, ,Md. 
By Examiner Michael B. Driscoll. Rec- 
ommends ordering proposed schedules 
canceled and proceeding discontinued on 
finding not shown just and reasonable 
proposed reduced commodity rate on 
candy and confectionery of 26 cents, 
minimum 23,000 pounds, from Hershey, 
Pa., to Baltimore, Md., in lieu of a rate 
of 30 cents. By schedules filed to become 
effective September 8, 1953, certain car- 
riers of the Middle Atlantic Conference 
proposed the rates, the examiner said, 
adding that on protest of rail carriers in 
Trunkline Territory, operation of the 
proposed schedule was suspended until 
April 7, and the effective date was volun- 
tarily postponed until July 6. The ex- 
aminer said that no actual business 
necessity had been shown for the re- 
duction. 


Chemicals 


I. and S. M-5246, Chemicals—Hunts- 
ville, Ala. to East Point, Ga. By Ex- 
aminer Richard Yardley. Recommends 
vacating suspension order and discontin- 
uing proceeding on finding just and rea- 
sonable reduced rate and minimum 
weight on D.D.T., of 50 cents, a 100 
pounds, minimum 22,000 pounds, from 
Huntsville, Ala., to East Point, Ga., pro- 
posed by the Decatur Transit Truck Line, 
Inc., to apply in lieu of a rate of 57 
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cents, minimum 30,000 pounds. The ex- 
aminer said that on protests of the 
Southern Motor Carriers Rate Confer- 
ence and the Southern Freight Associa- 
tion the schedules, filed to become effec- 
tive August 21, 1953, were suspended un- 
til March 20, when they became effective. 
The examiner said that the proposed rate 
produced earnings which were compensa- 
tory, and that it was published to meet 
private transportation, and that it was 
the same as the present rate applicable 
on agricultural insecticides irom Hunts- 
ville to East Point. 


Motor Operations 


MC-C-1477, Anniston Motor Express, 
Inc., and C. R. Floyd and J. D. Beasley, 
doing business as Floyd & Beasley 
Transfer Co., Investigation of Opera- 
tions. By Examiner C. W. Griffin. Re- 
spondent, Anniston Motor Express, Inc., 
found to have been and to be engaged 
in performing transportation between 
Atlanta, Ga., on the one hand, and, on 
the other, Birmingham, Ala., without 
proper authority, in violation of section 
206(a). Certain other operations found 
unlawful. The examiner recommended 
that a cease and desist order be entered. 
Respondent C. R. Floyd and J. D. Beas- 
ley, doing business as Floyd & Beasley 
Transfer Co., found not to have been 
or to be, seeking to evade and defeat. 
regulation. The examiner said the in- 
vestigation was instituted by division 5. 
He said that respondent Anniston had 
exceeded its authority which specifically 
forbade it to transport “any shipment 
moving between Atlanta, Ga., and Bir- 
mingham, Ala.,” and that, in addition, 
the respondent Anniston had _ been, 
through the use of false records and 
other devices, seeking to evade and de- 
feat regulation in violation of section 
222(c). Respondents Floyd & Beasley, 
he said, had an interchange arrange- 
ment with Anniston, but that it did not 
appear from the evidence that it was 
aware of the effect of its arrangements 
with Anniston and that insufficient evi- 
dence had been adduced to warrant a 
conclusion that “the respondent Floyd 
knowingly and willingly participated in 
an attempt to evade and defeat regu- 
lation .. .” 


Certificates—Licenses—Permits 


Alabama (Roanoke)—MC-82230, Sub. 
7, East Alabama Coach Lines, Inc., Ex- 
tension—Opelika, Ala., Columbus, Ga. 
Denial of certificate proposed. Passen- 
gers and their baggage, express and 
newspapers, between Opelika, Ala., and 
Columbus, Ga., via Marvyn, Ala. 


Colorado (Denver)—MC-64114, Sub. 4, 
Scott Truck Line, Inc., Extension—Meat. 
Permit proposed. Meats, fresh and 
frozen, from Denver, Colo., to Milwaukee, 
Wis., Indianapolis, Ind., and Detroit, 
Mich., over irregular routes. 

Colorado (Denver)—MC-52709, Sub. 
59, Ringsby Truck Lines, Inc., Extension 
—Utah Alternate Route (Corrected). 
Certificate proposed. General commod- 
ities, with exceptions, from Price, Utah, 
to Cove Fort, Utah, and return, serving 
no intermediate points, and serving the 
termini for joinder purposes only, as an 
alternate route. 


Colorado (Lama)—MC-50002, Sub. 20, 
T. Clarence Bridge and Henry W. Bridge, 
dba Bridge Brothers, Extension—North 
Platte, Neb., and Ulysses, Kan. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
North Platte, Neb., and ponits within 15 
miles thereof, to Goodland, Kanorado, 
Levant, St. Francis, and Winona, Kan., 
and liquified petroleum gases, in bulk, in 
tank vehicles, from Ulysses, Kan., and 
points within 15 miles thereof, to Sidney, 
Neb. 

Colorado (Cortez)—MC-112172, Sub. 3, 
George W. Smith, Jr., Extension—Ship- 
rock, N.M. Certificate proposed. Uranium 
and vanadium ores, in bulk, from points 
with 175 miles of Monticello, Utah, to 
Shiprock, N.M., over irregular routes. 

Connecticut (Moodus) — MC-108136, 
Sub. 3, Frank C. Carpinella, dba Valley 
Cab Co., Extension—East Hampton, 
Conn. Denial of certificate proposed. Pas- 
sengers and their baggage, in special 
operations, in the season extending from 
May 28 to September 10 of each year, in- 
clusive, between points in East Hampton, 
Conn., on one hand, and, on the other, 
points in the New York, N.Y., commer- 
cial zone. 

Connecticut (Southbury)—MC-114436, 
William J. Holmes, Contract Carrier. 
Permit proposed. (1) fertilizers, in bulk 
and in bags, from Cartaret, N.J., to 
points in Southbury, Woodbury, Roxbury 
and Middlebury, Conn.; (2) milk powder, 
in bags, from Canastota, N.Y., to South- 
bury, Conn., and (3) frozen fruit, in con- 
tainers, from Jersey City, N.J., to South- 
bury, Conn., over irregular routes. 

Florida (Jacksonville) — MC-103378, 
Sub. 24, Petroleum Carrier Corporation, 
Extension—Asphalt. Certificate pro- 
posed. Asphalt, in bulk, in tank vehicles, 
from Jacksonville, Fla., to points in a 
described area of Georgia, over irreg- 
ular routes. 

Florida (Jacksonville) — MC-7585i, 
Sub. 34, R. C. Motor Lines, Inc., Exten- 
sion—Yulee. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Yulee, Fla., as an in- 
termediate point in connection with 
authorized regional-route operations. 

Georgia (Atlanta) — MC-107515, Sub. 
132, Refrigerated Transport Co., Inc., Ex- 
tension—Mt. Pleasant, Tex. Denial of 
certificate proposed. Meats, meat prod- 
ucts and meat by-products, from Mt. 
Pleasant, Tex., to points in Ala., Ga., 
Fla., N.C., and S.C., over irregular routes. 


Georgia (Augusta)—-MC-114432, Davis 
Transport Co., Common Carrier. Certifi- 
cate proposed. Liquid asphalt, cutback 
asphalt, asphalt paving cements, asphalt 
emulsion and Bunker C fuel oil, in bulk, 
in tank vehicles, from Jacksonville, Fla., 
to points in Georgia, over irregular 
routes. 

Illinois (Metropolis) —-MC-114231, Sub. 
1, W. E. Hurt, Contract Carrier. Denial 
of permit proposed, for want of prose- 
cution. Cross ties, from points in Ken- 
tucky and Stewart county, Tenn., to 
Brookport, Ill., over irregular routes. 

Illinois (West Monmouth)—MC-388, 
Sub. 2, Frank M. Cavanaugh, Extension 
—Household Appliances. Denial of per- 
mit proposed. Household laundry drying 
machines, ironing machines, gas ranges, 
and cooling boxes, from Newton, Ia., to 
Monmouth, Ill., over irregular routes, 
with no transportation for compensation 
on return. 


Indiana (South Bend)—MC-29886, 
Sub. 65, Dallas & Mavis Forwarding Co., 
Extension—New Mexico. Certificate pro- 
posed. Automobiles, new and used, in 
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secondary movements, truckaway, .e- 
tween points in N.M., Ariz., and Caiif,, 
over irregular routes, with restricticns, 

Iowa (Cumberland)—MC-1358, Sub. 21, 
Harley White and Harry White, «ba 
White Brothers Transfer Co., Extens on 
—Chicago Heights, Ill. Certificate pvo- 
posed. Building materials, from Chicigo 
Heights, Ill., to Cumberland, Ia., over 
irregular routes, with no transportation 
for compensation on return. 

Iowa (Iowa City)—MC-92983, Sub. 30, 
Eldon Miller, Inc., Extension—Missouri. 
Certificate proposed. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Coralville, Ia., and points 
within five miles thereof, to points in a 
described area of Missouri, over irregu- 
lar routes, and with no transportation 
for compensation on return, with re- 
strictions. 

Iowa (Sigourney)—MC-16222, Sub. 1, 
V. A. Schimmelpfennig, Extension—Ani- 
mal and Poultry Feed. Certificate pro- 
posed. Animal feed, poultry feed, and 
fertilizer, from Omaha, Neb., to points in 
Keokuk county, Ia., over irregular routes. 

Kentucky (Hickman) —- MC-104966, 
Sub. 2, Fred Stokes, dba Fred Stokes 
Transport, Extension — Tennessee — 
Cairo, Ill. 


in Tenn., and Cairo, Ill., over irregular 
routes. 

Kentucky (Lexington) — MC-114485, 
Chester K. Wrenn, dba Acme Moving 
Service, Contract Carrier. Permit pro- 
posed. Meats, meat products and meat 


by-products, and dairy products, from | 


Lexington, Ky., to points in Kentucky 
within a 50 mile radius of Lexington, 
over irregular routes. 

Louisiana (New Orleans)—MC-54828, 
Sub. 2, New Orleans & Lower Coast 
Railroad Co., Extension—Camp Site. Cer- 
tificate proposed. General commodities, 


to camp site of Tidewater Associated Oil 
Co., La., over a described route, and re- 
turn, serving certain intermediate points. 

Maryland (Baltimore) — MC-114233, 
Sub. 2, Refrigerated Service, Inc., Con- 
tract Carrier. Denial of permit proposed. 
Citrus fruit segments and fruit salad, 
other than frozen or canned, in refrig- 
erated vehicles, from Lakeland, Fla., to 
points in Va., Pa., N.Y., Mass., O., II, 
Mich., Mo., and the District of Colum- 
bia. 

Massachusetts (Lynn)—MC-19008, Sub. 
10, Harrison Dispatch Co., Inc., Exten- 
sion—Jet Engine for Display. Proposed 
operation found to be that of a contract 
carrier. Permit proposed. Holding of 
proposed permit and certificate issued 
previously found consistent with public 
interest and national transportation 
policy. A jet aircraft engine, cutaway 
design, and accessories, for display pur- 
poses, from Lynn, Mass., to points in the 
U.S., in winch-equipped vehicles, and 
return, over irregular routes. 


Montana (Miles City) —MC-52869, Sub. 
21, E. G. Balsam, L. W. Balsam, S. F. 
DeFrance and V. L. DeFrance, dba 
Balsam & DeFrance, Extension—North 
Dakota. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Billings and Laurel, Mont., 
and points within five miles of each, to 
points in a described area of Nort! Da- 
kota, over irregular routes. 

Michigan (Grand Rapids)—MC-‘9833, 
Sub. 37, Associated Truck Lines, Inc. 
Extension—Alternate Routes in Michi- 
gan. Denial of certificate pro osed. 


Scrap metals, in bulk, and genera! ©om- 


Permit proposed. Petroleum | 
and petroleum products, in bulk, in tank | 
vehicles, from Hickman, Ky., to points | 
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1 113643, Dairy Transit, 
Carrier. 
} General commodities, 
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modities, with exceptions, (1) from 
junction Michigan highways 37 and 46, at 
Newaygo, Mich. to Saginaw, Mich. 
over a described route, serving no new 
intermediate or off-route points; (2) 
from junction Michigan highways 37 
and 57, at Kent, Mich., to junction Michi- 
gan highway 57 and US. 131, at 
Cedar Springs, Mich., over a described 
route, serving no new intermediate or 
off-route points, and (3) from junction 
Michigan highway 89 and US. 31, to 
Allegan, Mich., over a described route, 
and return, serving no new intermediate 
or off-route points. 
Minnesota (New Brighton) —MC- 
Inc., Common 
Denial of certificate proposed. 
with exceptions, 
from points in Minn., and Wis., to 


} numerous points in N.Y., N.J., Pa., Md., 
} Del., Mo., Conn., R.I., Mass., and Wash- 
} ington, D.C. 


Missouri (Kansas City) — MC-11185, 
Sub. 76, J.-T. Transport Co., Extension— 
Airplane Tub Assemblies. Permit pro- 
posed and dual operations approved. 
Airplane tub assemblies, uncrated, from 
Garland, Tex., to Wichita, Kan., over ir- 
regular routes. 

Missouri (St. Joseph)—MC-5888, Sub. 
16, Mid-American Truck Lines, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, from junction U.S. 36 and 69 to 
junction U.S. 69 and 196, over USS., 69, 
serving no intermediate points and serv- 
ing the termini for joinder purposes only, 
as an alternate route in connection with 
authorized regular-route operations. 

Missouri (Springfield) -MC-75320, Sub. 
55, Campbell Sixty-Six Express, Inc., 
Extension—Alternate Route. Denial of 


j certificate proposed. General commod- 


ities, with exceptions, from Leland, Miss., 
to Jackson, Miss., over a described route, 
and return, as an alternate route in 
connection with authorized regular-route 
operations. 

Missouri (Springfield) — MC-75320, 
Sub. 54, Campbell Sixty-Six Express, 
Inc., Extension—Alternate route. Denial 
of certificate proposed. General com- 
modities, with exceptions, from Jackson, 
Miss., to New Orleans, La., over a de- 
scribed route, and return, serving no 
intermediate points, as an alternate 
route. 

New Hampshire (Claremont) — MC- 
114523, Claremont Municipal Bus Lines, 
Inc., Common Carrier. Denial of certifi- 
cate proposed. Passengers and their bag- 
gage, in charter operations, beginning 
and ending in Claremont, N.H., and ex- 
tending to points in Vt., Mass., Me., 
Conn., and N.H., over irregular routes. 

New Mexico (Albuquerque) — MC- 
110264, Sub. 6, Duncan A. McLeod, dba 
Albuquerque Phoenix Express, Extension 
—Explosives. (Corrected) Certificate pro- 
posed. Dangerous explosives, from Al- 
buquerque, N.M., to Phoenix, Ariz., over 
a described route, and from’ Albuquerque, 
N.M., to Isleta, N.M., over a described 
route, serving all intermediate points. 


New York (Newark)—MC-74846, Sub. 
31, Lewis G. Johnson, Extension—Flor- 
ida. Certificate proposed. Canned goods 
and cereal food preparations, from Hol- 
ley Hilton, Hamlin and Williamson, 
NY., to points in Florida, and damaged 
shipments, on return, over irregular 
toutes, with restrictions. 


New York (Buffalo) —MC-18254, Sub. 
4, Buffalo Storage and Carting Co., Ex- 
tension—Olean, N.Y., embracing MC- 
18254, Sub. 5, same, Extension— May- 
Vill, N.Y. Certificates proposed. In the 


title proceeding, general commodities, 
with exceptions (1) from Olean, N.Y., 
to Salamanca, N.Y., and Port Allegany, 
Pa., over described routes, and return, 
and (2) from junction New York high- 
ways 16 and 408, near Hinsdale, N.Y., 
to Sonyea, N.Y., and return, over a de- 
scribed route, serving all intermediaie 
points which are stations of the Penn- 
sylvania Railroad Co. In MC-18254, Sub. 
5, (1) from Buffalo, N.Y., to Barcelona, 
N.Y., over a described route; (2) from 


Silver Creek, N.Y., to Westfield, N.Y.,— 


over a described route; (3) from Bar- 
celona to Mayville, N.Y., over a described 
route, and (4) from Dunkirk, N.Y., to 
Fredonia, N.Y., over a described route, 
serving all intermediate points which 
are Stations of the Pennsylvania Rail- 
road Co., and Westfield, N.Y. 

New York (New York)—MC-114487, 
Leonard Delivery Corporation, Contract 
Carrier. Permit proposed. Refrigerators, 
freezers, electric ranges, water heaters, 
kitchen sinks, kitchen cabinets, dehu- 
midifiers, display cases, beverage coolers, 
milk coolers, washers, laundry equip- 
ment, air conditions and parts, machin- 
ery and apparatus used in installing 
and operating such commodities, un- 
crated, from New York, N.Y., to points 
in Fairfield county, Conn., and damaged 
or returned shipments, on return. 

North Carolina (Corapeake)—MC- 
114012, B. D. Armstrong and C. Earl 
Armstrong, dba Armstrong Brothers, 
Common Carrier. Certificate proposed. 
Hay balers, from Lewiston, N.C., to points 
in 29 states; materials and supplies used 
in the manufacture of hay balers, on re- 
turn, over irregular routes. 

North Carolina (Elizabethtown)—MC- 
110969, Sub. 3, W. L. Butler, dba W. L. 
Butler Transfer, Extension—Lumber to 
West Virginia. Certificate proposed. 
Lumber, from Hallsboro, N.C., to Knox- 
ville, Tenn., Charles Town, Keyser, and 
Romney, W.Va., over irregular routes. 

North Carolina (Winston-Salem)— 
MC-31389, Sub. 33, McLean Trucking 
Co., Extension—Alternate Route. Certi- 
ficate proposed. General commodities, 
with exceptions, from Atlanta, Ga., to 
junction U.S. 29 and 78, over US. 78, 
serving no intermediate points, as an 
alternate route in connection with au- 
thorized regular-route operations. 


Oklahoma (Bartlesville) — MC-114634, 
Sunset Fertilizer Co., Inc., Contract Car- 
rier. Permit proposed. Fertilizers, from 
Bartlesville, Okla., to points in Kan., Neb., 
Ia., N.D., S.D., Minn., and Mo., except 
Joplin and Springfield, Mo., over irreg- 
ular routes. 


Oregon (Portland)—MC-42487, Sub. 
268, Consolidated Freightways, Inc., Ex- 
tension—Reno—Klamath Falls. Denial 
of certificate proposed. Class A, B, and 
C explosives, from Reno, Nev., to Kla- 
math Falls, Ore., over a described route, 


and return, serving no intermediate 
points. 
Pennsylvania (Carlisle) — MC-28439, 


Sub. 57, Daily Motor Express, Inc., Ex- 
tension—Buffalo and Niagara Falls, N.Y., 
Ports of Entry. Certificate proposed. 
Agricultural implements and agricultural 
machinery, equipped with mechanical 
power or equipped for use with mechan- 
ical power, and incidental machinery 
and implement parts, from Batavia, N.Y., 
and ports of entry between the U.S. and 
Canada near Niagara Falls and Buffalo, 
N.Y., to points in Pa., Md., Del., NJ., 
Va., N.C., S.C., Ga., and Fla., over ir- 
regular routes. 

Pennsylvania (Pittsburgh)—MC-59190, 
Sub. 9, Harmony Short Line Motor 
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Transportation Co., Extension—New 
Kensington, Pa. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, from New Kensington, 
Pa., to Pittsburgh, Pa., over a described 
route, and return, serving all interme- 
diate points. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 74, Pennsylvania Truck Lines, Inc., 
Extension—Corry, Pa., embracing MC- 
19201, Sub. 75, same, Extension—Tiones- 
ta, Pa. Certificates proposed. General 
commodities, with exceptions, from Cor- 
ry, Pa., to Sherman, N.Y., and Center- 
ville, Pa., over a described route, and 
return, serving all intermediate points 
which are stations of the Pennsylvania 
Railroad Co., and general commodities, 
from Tionesta Station, Pa., to junction 
U.S. 62 and 6, over U.S. 62, serving cer- 
tain off-route points, and from Kinzua, 
Pa., to junction U.S. 6 and Pennsylvania 
highway 69, serving all intermediate 
points which are stations of the Penn- 
sylvania Railroad Co. and with the right 
of joinder at its authorized route at 
junction U.S. 6 and 62, and junction 
U.S. 62 and Pennsylvania highway 59. 

Texas (Dallas)—MC-108207, Sub. 26, 
Frozen Food Express, Extension—Cali- 
fornia. Certificate proposed. (1) Meat, 
meat products and meat by-products and 
dairy products, with exceptions, from 
points in Ill., Ia., Mo., Neb., Kan., and 
Okla., to points in California, and (2) 
dairy products, from points in Ia., and 
Mo. to California, over irregular routes. 

Texas (Dallas)—-MC-108207, Sub. 30, 
Frozen Food Express, Extension—Cali- 
fornia. Certificate proposed. Cheese, 
from Plymouth, Green Bay and Marsh- 
field, Wis., Sterling, Ill., and Van Wert, 
O., to points in California, over irreg- 
ular routes. 

Texas (Fort Worth)—MC-1968, Sub. 
68, David C. Hall, dba D. C. Hall Motor 
Transportation, Extension — Alternate 
Route. Certificate proposed. General 
commodities, with exceptions, from 
Shreveport, La., to junction US. 271 
and 70, at Hugo, Okla., over a described 
route, serving no intermediate points 
and with no service at Hugo except for 
joinder purposes only, as an alternate 
route in connection with authorized reg- 
ular-route operations. 


Texas (Houston) —MC-114414, James A. 
Kalil, Common Carrier, embracing, 
MC-114414, Sub. 1, same, Extension— 
Rice from Houston. Denial of certificates 
proposed. In the title proceeding, 
numerous foodstuffs, from Houston, Tex., 
to points in Ariz., Calif., and N.M., and 
from Sugar Land, Tex., to points in 
Ariz., Calif. and N.M., and from San 
Jose, Calif., to Sugar Land. In MC- 
114414, Sub. 1, Cleaned rice and polished 
rice, in boxes or bags, from Houston, 
Tex., to Ariz., Calif., and N.M. 


Texas (Houston) — MC-531, Sub. 55, 
Younger Brothers, Inc., Extension— 
Liquid Commodities, embracing MC- 
104210, Sub. 57, Transport Co., Inc., 
Corpus Christi, Tex., Extension—same. 
Denial of certificates proposed. (1) Mu- 
riatic acid, from' Velasco, Tex., to points 
in Louisiana; (2) petroleum products 
(a) between points in Louisiana, and 
(b) between points in Texas, and (3) 
commodities in bulk, with exceptions, 
between points in Texas, on one hand, 
and, on the other, points in Louisiana. 

Washington (Seattle) —MC-88161, Sub. 
34, Inland Petroleum Transportation Co., 
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Inc., Extension—Portland. Certificate 
proposed. Acids and chemicals, and 
chemicals in solution, except formalde- 
hyde, in bulk, in tank evhicles, from 
Portland, Ore., to points in Washington, 
with returned or contaminated ship- 
ments on return, over irregular routes. 


Washington (Seattle) —-MC-36754, Sub. 
3, Albee Transfer Co., Extension—Poles 
Certificate proposed. Telephone, tele- 
graph and power line poles, wooden, be- 
tween points in Wash., and Ore., over 
irregular routes. 


Washington (Seattle) —MC-55905, Sub. 
68, West Coast Fast Freight, Inc., Ex- 
tension—Malt Liquor. Certificate pro- 
posed. Malt liquor, bottle openers, can 
openers, and advertising material, from 
Olympia, Wash., to points in California, 
and empty malt liquor containers, on 
return, over irregular routes. 


Wisconsin (Waukesha) — MC-100495, 
Sub. 8, R. A. Wachendorf, Extension— 
Mineral Water. Permit proposed. Min- 
eral spring water, from Genesee, Wis., to 
points in a described area of Illinois, and 
empty containers, on return. 





Hearings 





North Shore Abandonment 
Hearing Held in Chicago 


The North Shore Line suffered a cash 
loss of $419,190 in operating its 37-mile 
shore line route between Chicago and 
Waukegan, IIl., in 1953, J. H. M. Clinch, 
president of the railroad, said, May 18, 
at a joint hearing held by the Illinois 
Commerce Commission and the federal 
Commission, in Chicago. 

The railroad is asking authority to 
abandon its Chicago-Waukegan rail pas- 
senger service and to substitute bus 
service between those points. 


Since 1948, Mr. Clinch said, the rail- 
road had made efforts to operate the 
shore line route at a profit, or at least 
“break even.” Expense cuts and fare in- 
creases had failed to offset increased 
wage costs and traffic losses, he said. 
Dwight L. Smith, vice-president and gen- 
eral manager of the railroad, testified 
that the number of revenue passengers 
on the route involved in the abandon- 
ment application had declined from 
4,282,146 in 1952 to 3,863,055 in 1953. 


The hearing was adjourned to June 21 
after an attorney for eight north shore 
communities asked the Illinois Com- 
merce Commission to investigate the 
books, accounts and activities of the rail- 
road. 


Examiner Jerome K. Lyle of the Com- 
mission, who participated in conducting 
the hearing, asked the railroad to sub- 
mit data to show the savings that it 
said would be effected by abandonment 
of the Shore Line route. 

Mr. Clinch said, in the course of cross- 
examination by an attorney representing 
the Brotherhood of Railway Clerks and 
the Order of Railroad Telegraphers, that 
a minimum of 205 out of 895 “organized” 
employes of the railroad would lose their 
jobs if abandonment of the line was 
authorized. Mr. Clinch said he had 





asked union _ representatives several 
weeks ago to agree to a temporary 10 
per cent wage cut, but had been rebuffed. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Oral argument in 30846, Thermoid Co., 
Southern Division v. B. & O., et al., assigned 
May 27, at Washington, D.C., postponed in- 
definitely. 

Hearing in 31480, Clipper Carloading Co., 
Inc. v. Acme Fast Freight Inc., et al., assigned 
May 27, at Chicago, Ill., canceled and reas- 
signed June 3, at U.S. Custom Hse., Chicago, 
Ill., before Examiner Sweeney. 

Hearing in 31290, Continental Foundry & 
Machine Co., et al. v. B. & O., et al., as- 
signed May 28, at Chicago, Ill., canceled and 
reassigned July 2, at U.S. Custom UHse., Chi- 
cago, Ill., before Examiner Bennett. 

Hearing in I. & S. 6197, Forwarder Volume 
Rates, assigned June 3, at Washington, D.C., 
canceled and reassigned June 14, at Wash- 
ington, D.C., before Examiner Snider. 

Hearing in 31489, Group of Boston and 
Providence R.R. Corp. Stockholders v. N.Y. 
N. H. & H. R.R. Co., assigned May 26, at 
Washington, D.C., postponed to a date later 
to be fixed. 

Hearing in 31511, American Barge Line Co. 
v. I.C. R.R. Co., and 31511, Sub. 1, Wolf River 
Terminal and Warehouse Co. v. Same, as- 
signed June 7, at Louisville, Ky., canceled 
and reassigned June 7, at Washington, D.C., 
before Examiner Sweeney. 

Hearing in I. & S. 6152, Sewer Pipe—Official 
Territory, 19886, Graff-Kittanning Clay Prod- 
ucts Co. v. A. C., et al., 19975, Evans Pipe 
Co., et al. v. B. & O., et al., and 25120, Ameri- 
can Vitrified Products Co., et al. v. A. & A., 
et al., assigned June 23, at Pittsburgh, Pa., 
canceled and reassigned June 22, at Fulton 
a Pittsburgh, Pa., before Examiner Ben- 
nett. 


New Assignments 


June 2 and 3—New York, N.Y.—45 Broadway 
—Commissioner Clarke and Examiner 
Vinskey: 

28000, Sub. 124—New York, New Haven & 
Hartford R.R. Co. (BS-Ap. 13238). 
28000, Sub. 125—New York Central R.R. 
Co. (BS-Ap. 13265). 
June 30—Washington D.C.—Examiner Hos- 


mer: 
31423—National Association for the Ad- 
vancement of Colored People, et al. v. 
St. L. S. F., et al. 

July 6—Washington, 
coran: 

31487—Iron and _ Steel 
Territory. 

July 26—Milwaukee, Wis.—Hotel Schroeder— 
Commissioner Arpaia and Examiner Wit- 
ters: 

30416—Class Rates, Mountain—Pacific Ter- 
ritory. 
—— Rates, Transcontinental Rail, 


D.C.—Examiner Cor- 


Articles—Eastern 


WATER 


Changes in Assignments 


Hearing in W-1070, Waterways, Inc., Com- 
mon Carrier Application, assigned June 29, 
at Toledo, Ohio. canceled and reassigned 
a 8, at Washington, D.C., before Examiner 

ray. 


New Assignments 


June 29—Toledo, Ohio—Main P.O. Bldg.—Ex- 
aminer Bennett: 

W-592, Sub. 3—Application, as amended, of 
T. J. McCarthy Steamship Co., a corpora- 
tion, of Detroit, Mich., under Section 
309(c) of Interstate Commerce Act for a 
revised certificate of public convenience 
and necessity authorizing extension of its 
operations as a common carrier by self- 
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propelled vessels, in interstate or foreig) 
commerce, to include transportation 
motor vehicles between Toledo, Ohio, an 
all ports on Lake Erie. 


MOTOR 


Changes in Assignments 


Hearing in I. & S. M-5384, Paper Articlrs 
between Southern Points, assigned May 2), 
at Atlanta, Ga., canceled and reassigned 
June 10, at the Peach Tree Seventh Bidg., 
Atlanta, Ga., before Examiner Yardley. 

Hearing in MC-109734, Sub. 48, System 
Tank Lines, Inc., Portland, Ore., common 
carrier application, assigned May 21, at Port- 
land, Ore., canceled. 

Oral argument in MC-50404, Sub. 15, Max- 
well Co., Extension—Addyston, MC-103880, 
Sub. 95, Producers Transport, Inc., Exten- 
sion—Toluol, MC-103880, Sub. 96, Same, Ex- 
tension—Liquid Latex, MC-103880, Sub. 103, 
Same, Extension—Midland, and MC-110525, 
Sub. 193, Chemical Tank Lines, Inc., Exten- 
sion—Liquid Latex, assigned May 24, at 
or D.C., postponed to a date to be 

xed. : 

Hearing in MC-114467, Brown and Old Pro- 
duce Co., Spokane, Wash., contract carrier 
application, assigned June 15, at Portland, 
Ore., canceled. 

Hearing in I. & S. M-5894, Iron and Steel— 
New York, Pa., and N.J., assigned May 28, 
at Washington, D.C., canceled. 

Hearing in MC-109005, Sub. 12, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned June 1, at At- 
lanta, Ga., canceled. 

Hearing in MC-109005, Sub. 12, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned June 21, at 
Kansas City, Mo., canceled. 

Hearing in MC-109005, Sub. 12, Simpson 
Trucking Co., Inc., Atlanta, Ga., common 
carrier application, assigned July 12, at At- 
lanta, Ga., canceled. 

Hearing in I. & S. M-5438, Alcoholic Liquors 
—East & Central Points, assigned May 24, at 
Akron, Ohio, canceled and reassigned June 
28, at Washington, D. C., before Examiner 
Kassel. 

Hearings in I. & S. M-5648, Alcoholic Liq- 
uors—Hartford, Conn. to Chicago, Ill., and 
I. & S. M-5683, Liquors & Wine—Hartford, 
Conn. to Chicago & Detroit, assigned May 
24, at Akron, Ohio, canceled and reassigned 
June 28, at Washington, D.C., before Exam- 
iner Kassel. 

Hearing in MC-C-1552, Merchants & Manu- 
facturers ‘Traffic Bureau, et al. v. Yellow 
Transit Lines, Inc., assigned May 25, at Okla- 
homa City, Okla., canceled. 

Hearings in MC-113165, Subs. 2 and 3, 
Peninsula Truck Lines, Inc., Seattle, Wash., 
common carrier applications, assigned June 
9, at Seattle, Wash., canceled and reassigned 
June 21, at Fed. Off. Bldg., Seattle, Wash., 
before Jt. Bd. 80. 

Hearing in MC-28060, Sub. 9, Willers Truck 
Service, Sioux Falls, S.D., common carrier 4 
plication, assigned June 11, at Sioux Falls, 
S.D., canceled and reassigned June 14, at 
U.S. Ct. Rms., Sioux Falls, S.D., before Ex- 
aminer Harrison. 

Hearing in MC-114565, Virgil Samelson, 
Iroquois, S.D., common carrier application, 
assigned June 14, at Sioux Falls, S.D., can- 
celed and reassigned June 11, at U.S. Ct. 
a. Sioux Falls, S.D., before Examiner Har- 
rison. 

Hearing in MC-89238, Sub. 9, Eldon D. 
Ayres, Spearfish, S.D., contract carrier appli- 
cation, assigned June 18, at Pierre, S.D., can- 
celed and reassigned June 3, at City Hall, 
Billings, Mont., before Examiner Driscoll. 

Hearing in MC-84728, Sub. 28, Safeway 
Trails, Inc., Washington, D.C., common car- 
rier application, assigned June 29, at US. 
Appraisers’ Stores Bldg., Baltimore, Md., 
transferred to June 29, at Baltimore Associa- 
tion of Commerce, Baltimore, Md., before Jt. 
Bd. 301. 

Hearings in MC-C-1558, Eastern Central 
Motor Carriers Assn., Inc. v. Transamerican 
Freight Lines, Inc., I. & S. M-5811, Reduced 
Minimum Weight—Central to East, and I. & 
S. M-5838, Macaroni & Iron or Steel—Mini- 
mum Weight Reduction, assigned May 26. at 
Akron, Ohio, canceled and reassigned July 
12, at Mayflower Hotel, Akron, Ohio, before 
Examiner Kassel. 

Hearing in MC-64932, Sub. 146, Rogers 
Cartage Co., Chicago, Ill., common carrier 
application, assigned June 1, at Chicago, IIl., 
canceled and reassigned June 3, at U.S. Cus- 
tom Hse., Chicago, Ill., before Examiner 
Naftalin. 

Hearing in I. & S. M-5939, Steel—Bulialo 
to Newark, assigned June 11, at Washing‘on 
D.C., canceled. 

Hearing in MC-C-1618, Associated Fre!gh* 
Bureaus, Inc., et al. v. Associated Transport, 
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Inc., et al., assigned May 25, at Atlanta, Ga., 
postponed to a date to be fixed. 

Hearing in I. & S. M-5848, Iron & Steel— 
Fairless, Pa. to Central Territory, assigned 
May 27, at Washington, D.C., canceled and 
reassigned June 11, at Washington, D.C., be- 
fore Examiner Riegner. 

Hearings in MC-109451, Subs. 21, 23, 24 and 
26, Ecoff Trucking, Inc., Fortville, Ind., con- 
tract carrier applications, assigned June l, 
at Indianapolis, Ind., canceled and reassigned 
June 3, at U.S. Ct. Rms., Indianapolis, Ind., 
before Examiner Hurley. 

Hearing in MC-C-1590, Central States Mo- 
tor Freight Bureau, Inc. v. Chicago-Indiana 
Freight Lines, Inc., assigned June 3, at Chi- 
cago, Ill., canceled and reassigned July 29, 
at Washington, D.C., before Jt. Bd. 1. 

Hearing in I. & S. M-5948, Frozen Foods— 
Calif. to Middlewest, assigned June 28, at 
San Francisco, Calif., canceled. 


New Assignments 


June 1—Chicago, I1l—U.S. Custom Hse.— 
Examiner Hurley: 

MC-112750, Sub. 17—Armored Carrier Corp., 
Bayside, Long Island, N.Y., contract car- 
rier application. 

June 1—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Hurley: 

MC-109451, Subs. 21, 23, 24 and 26—Ecoff 
Trucking, Inc., Fortville, Ind., contract 
carrier applications. 

June 15—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 172: 

MC-12601—L. F. Hamerlynck, 

Ore., broker application. 


June 17—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

I. & S. M-5375—Household Utensils—At- 
lanta to Southeast. 

June 17—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 

MC-70393, Sub. 14—Service Auto Freight 
Co., Portland, Ore., common carrier ap- 
plication. 

June 21—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 

MC-95540, Sub. 240—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

June 21—Huntsville, Ala.—U.S. Ct. 
Commissioner Alldredge: 

Section 5a Application 46—Southern Motor 
Carriers—Agreement. 

June 23—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 

MC-95540, Sub. 241—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. F 

June 25—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 

MC-114604—Caudell Transfer Co., Atlanta, 
Ga., common carrier application. 

June 25—Washington, D.C.—Examiner Mes- 
ser: 

MC-63417, Sub. 14—Blue Ridge Transfer 
Co., Inc., Galex, Va., common carrier ap- 
plication. 

June 28—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 134—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

June 29—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 

MC-22229, Sub. 15—Terminal Transport Co., 
Inc., Atlanta, Ga., common carrier appli- 
cation. 

June 30—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Jt. Bd. 101: 

MC-31675, Sub. 13—Northern Freight Lines, 
Inc., Gainesville, Ga., common carrier ap- 
plication. 

July 6-—Washington, 
coran: 

MC-C-1510—Iron and Steel Articles—East- 
ern Common Carriers (Formerly: Iron or 
Steel Articles—Middle Atlantic Territory). 

MC-C-1629—Iron and Steel Articles—East- 
ern Contract Carriers. 


Portland, 


Hse.— 


D.C.—Examiner Cor- 


July %—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Jt. Bd. 157: 
MC-103857, Sub. 2—Coal Transportation 
Co., Cornelia, Ga., contract carrier ap- 
Plication. 


July 14—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Dahan: 

MC-48388, Sub. 38—J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H., 
common carrier application. 

July 20—Salisbury, Md.—County Ct. Hse.— 
Jt. Bd. 40: 

MC-114653—Raymond H. Smiley, Delmar, 

Del., common carrier application. 
October 5—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-200, Sub. 150—Riss & Co., Inc., Kansas 
City, Mo., common carrier application. 

MC-2902, Sub. 105—Roadway Express, Inc., 
Akron, Ohio, common carrier application. 

MC-2309, Sub. 31—Gillette Motor Trans- 
port, Inc., Dallas, Tex., common carrier 
application. 

MC-4991, Sub. 6—Missouri-Oklahoma Ex- 


press, Inc., St. Louis, Mo., common Car- 
rier application. 

MC-7341, Sub. 9—Felten Truck Line, Salina, 
Kans., common carrier application. 

MC-10761, Sub. 38—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-21170, Sub. 27—Bos Freight Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

MC-26739, Sub. 15—Wagner Freight Lines, 
Inc., Maryville, Mo., common carrier ap- 
plication. 

October 5—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-35737, Sub. 6—The Cassell Transfer & 
Storage Co., Wichita, Kans., common 
carrier application. 

MC-38183, Sub. 31—Wheelock Bros., 
Kansas City, Mo., 
plication. 

MC-52310, Sub. 14—Bruce Motor Freight, 
Inc., Des Moines, Ia., common carrier ap- 
plication. 

MC-52746, Sub. 40—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 


Inc., 
common carrier ap- 


application. 

MC-53965, Sub. 14—Graves Truck Line, 
Inc., Salina, Kans., common carrier ap- 
plication. 

MC-58948, Sub. 64—Union Freightways, 
Omaha, Neb., common carrier applica- 
tion. 


MC-61440, Sub. 62—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier application. 
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MC-71478, Sub. 19—The Chief Freight Lines 
Co., Kansas City, Mo., common carrier 
application. 

MC-70451, Sub. 146—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

MC-76829, Sub. 13—Wichita Forwarding Co., 
Kansas City, Mo., common carrier appli- 
cation. 

October 5—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-105807, Sub. 15—Red Ball Transfer Co., 
Omaha, Neb., common carrier applica- 
tion. 

MC-106194, Sub. 6—C & G Truck Line, 
Kansas City, Mo., common carrier appli- 
cation. 

MC-106648, Sub. 2—C. E. Whitworth, 
Wichita, Kans., common carrier applica- 
tion. 

MC-109132, Sub. 8—Freightways, Inc., 
Wichita, Kans., common carrier applica- 
tion. 

MC-110055, Sub. 12—Airline Express, Inc., 
Denver, Colo., common carrier applica- 
tion. 

MC-110325, Sub. 2—Transcon Lines, Los 
Angeles, Calif., common carrier applica- 
tion. 

MC-111651, Sub. 4—Middlewest Freightways, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

MC-112713, Sub. 35—Yellow Transit Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 


COURT NEWS 


Florida East Coast Rehearing Denied; 
Douglas Raises Point 'Not Considered’ 


Supreme Court Acts in Four Cases in Which It Remanded to District 
Court the F.E.C. Reorganization. Justice Douglas Says Question 
Of ‘Purchase’ of the F.E.C. Properties Is Still an Open One. 


The Supreme Court, on May 25, 
denied petitions for rehearing in four 
cases in which the court had rejected 
a merger of the bankrupt Florida 
East Coast Railway into the Atlantic 
Coast Line Railroad, but Justice 
Douglas, who dissented from the 
court’s opinion, wrote a memorandum 
in which he said there was a substan- 
tial point (power of the trustees in 
bankruptcy to sell the F.E.C. proper- 
ties to the A.C.L.), which would be 
open on remand of the cases to the 
federal district court. 


Denial of rehearing was in No. 24, St. 
Joe Paper Co., Jesse Ball Du Pont, El- 
bert Dent, et al., petitioners, v. The At- 
lantic Coast Line Railroad Co.; No. 33, 
S. A. Lynch, S. A. Lynch Corporation, et 
al., petitioners, v. The Atlantic Coast 
Line Railroad Co.; No. 36, J. Bryson Aird 
and Bank of the Manhattan Co., Succes- 
sor Mortgage Trustees, petitioners, v. The 
Atlantic Coast Line Railroad Co., and No. 
37, W. G. Welbon, E. N. Claughton, and 
E. W. Corbett, petitioners, v. The Atlantic 
Coast Line Railroad Co. 

Justices Black, Jackson and Clark took 
no part in consideration or decision of 
the applications, the court said, and that 
a Memorandum had been filed by Justice 
Douglas. 

When the court disposed of the case 


originally by a 4 to 3 decision, with Jus- 
tices Black and Clark not participating, 
Justice Douglas wrote a dissenting opin- 
ion, in which Justices Burton and Minton 
concurred. The court reversed the U.S. 
Court of Appeals for the Fifth Circuit 
which had reversed a federal district 
court’s decision setting aside an I.C.C.- 
formulated plan of reorganization for 
the F.E.C. (T.W., April 10, p. 17). 


Douglas Memorandum 


The text of the memorandum filed by 
Justice Douglas follows: 


“As I was in dissent when these cases 
were decided on the merits, I am not 
entitled to vote for a rehearing, unless 
one of the four brethren who joined in 
the opinion of the court first votes to 
grant it. Hence I do not urge reconsider- 
ation of the decision of the court that 
mergers of railroads under section 77 of 
the bankruptcy act cannot be initiated by 
the Interstate Commerce Commission but 
must be ‘proposed by the merging car- 
riers.’ 

“There is, however, a phase of the 
case which was not considered by the 
court and which, if meritorious, will 
change the result of the decision. 

“The plan of reorganization approved 
by the Commission (see 282 I.C.C., p. 
213) provides that the assets of the 
debtor, Florida East Coast R. Co., shall 
be vested in the Atlantic Coast Line 
in one of three ways: (1) ‘by merger of 
the debtor’ into Atlantic Coast Line; 
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(2) by ‘consolidation of the debtor with’ 
Atlantic Coast Line; or (3) ‘if the court 
shall approve, by transfer and convey- 
ence’ of the property of the debtor by 
the trustees to Atlantic Coast Line. 

“Merger and consolidations in corpor- 
ation law are statutory procedures. They 
are devices whereby two corporations 
can become one entity, either by the 
absorption of one corporation by the 
other or by the creation of a new cor- 
poration out of the two old ones. The 
statutory procedures vary from state to 
state. But, all problems of bankruptcy 
reorganization aside, they are always 
effectuated by a consensual agreement 
between the corporations being merged 
or consolidated. The issue discussed in 
the opinion of the court of April 5, 1954, 
pertained to the question as to what 
constitutes the necessary consensual 
agreement for a merger or consolidation 
when one of the corporations is a railroad 
company being reorganized under sec- 
tion 77 of the bankruptcy act. Some one’s 
consent is obviously necessary. The ma- 
jority held that it was necessary to get 
consent from ‘those who in absence of 
§77 would wield the corporate merger 
powers. .. .. —— US. ——, n. 12. The 
minority maintained that those who 
under section 77 had the power to ap- 
prove a plan of reorganization had 
the power to give consent to a merger 
or consolidation. 

“That issue is not present on the phase 
of the case now tendered for decision. 
Even though the reorganization may not 
be consummated under the merger and 
consolidation provisions of the plan, it 
may be consummated under the pro- 
vision of the plan which allows the trans- 
fer and conveyance, with the approval of 
the reorganization court, of the property 
of the debtor to Atlantic Coast Line. 
Trustees in bankruptcy have traditionally 
had the right to dispose of the bankrupt’s 
assets under the supervision of the bank- 
ruptcy court. That power is as ancient 
as bankruptcy itself. 

“Why may not the trustees of Florida 
East Coast sell its property to Atlantic 
Coast Line, if the reorganization court 
approves? 

“Section 5(2) of the interstate com- 
merce act must, of course, be complied 
with whether there be a merger, a con- 
solidation, or a purchase of property. But 
note what Section 5(2)(a) says when a 
purchase of property is involived: 

“It shall be lawful, with the approval 
and authorization of the Commission, as 
provided in subdivision (b) of this sec- 
tion— 

“*q) ... for any carrier... to pur- 
chase ... the properties ... of an- 
red 

“We learn from the decisions of the 
Commission that when a purchase of 
assets is involved, only the purchaser 
need make application for the unifica- 
tion. There are at least eight cases 
which illustrate the procedure. 

“Of these eight, five involve intracor- 
porate transactions, e.g., purchases of the 
property of a subsidiary by a parent. See 
Erie R. Co. Purchase, 254 I.C.C. 486; 
Chesapeake & O. R. Co. Purchase, 261 
I.C.C. 239; Southern R. Co. Purchase, 275 
I.C.C. 724; Seaboard R. Co. Acquisition, 
257 I.C.C. 584 (purchase of former sub- 
Sidiary by reorganized parent). Cf. 
Wheeling & L. E. R. Co. Control, 254 
I.C.C. 632 (stock acquisition). Three of 


the eight cases involve transactions which 
have all the elements of arms-length bar- 
gaining. See Gulf, M. & O. R. Co. Pur- 
chase, 261 I.C.C. 623 (purchase of a 
former jointly-owned subsidiary at a 
foreclosure sale); Cambria & I. R. Co. 
Control, 275 I.C.C. 360 (stock acquisition 
by noncarrier); Gulf, M. & O. R. Co. Pur- 
chase, Securities, 261 I.C.C. 405, approv- 
ing purchase contemplated by the plan 
of reorganization in Alton R. Co. Reor- 
ganization, 261 I.C.C. 343. The latter 
case involved an arms-length transaction 
in which the purchase was worked out 
in a section 77 reorganization, but ap- 
proved under section 5(2) on the appli- 
cation of the purchaser alone. The re- 
organization plan was confirmed by the 
reorganization court and the purchase 
consummated. See In re Alton R. Co., 
159 F.2d 200. 


“It, therefore, seems that a sale of as- 
sets may be approved under section 5(2) 
on the application of the purchaser alone. 
In the Erie case, supra, the Commission 
specifically held that the vendors were 
not necessary parties to an application 
under section 5(2). There the applica- 
tion had been made jointly by the ven- 
dee-parent and the vendor-subsidiaries, 
and the Commission dismissed the appli- 
cation of the vendors. 


“In the present cases, Atlantic Coast 
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Line has received the permission of the 
Commission under section 5(2) to pur- 
chase the assets of Florida East Coast, 
subject to the conditions of section 177 
of the bankruptcy act. No attempt is 
made to challenge the adequancy of the 
findings of the Commission under sec- 
tion 5. If the substantive provisions of 
section 5 are satisfied, and if only the 
purchaser need apply under section 5, 
why do the bankruptcy trustees lack au- 
thority to dispose of this proporty to 
Atlantic Coast Line, once the require- 
ments of section 77 are satisfied? 

“Tt is not apparent why that authority 
is lacking. Bankruptcy trustees from the 
beginning have had the power of sale, 
subject to control by the bankruptcy 
court. 

“J therefore, thought it appropriate 
that these cases be put down for a re- 
hearing limited to the following question: 

“It being decided that the debtor may 
not on this record merge or consolidate 
with Atlantic Coast Line, may the bank- 
ruptcy court nevertheless authorize the 
transfer of the property of the debtor 
to the Atlantic Coast Line, if all the re- 
quirements of section 77 are satisfied? 

“This point is a substantial one which 
has not been ruled upon by any court. 
Since the court now denies these peti- 
tions, the question will be open on re- 
mand of the cases.” 





Montana Supreme Court Affirms Lower 
Court Ruling on State Railroad Rates 


Says Montana District Court Was Right in Setting Aside an Order 
Of the Montana Commission Granting on Rates Within Montana the 
Same Increase as Granted on Interstate Traffic in Ex Parte 175. 


The Montana Supreme Court has 
upheld a decision of the state’s dis- 
trict court holding void an order 
of the Board of Railroad Commis- 
sioners of Montana which granted 
the railroads in that state increases 
on traffic within the state the same 
as that granted by the federal Com- 
mission in Ex Parte 175 (248 I.C.C. 
589) on interstate traffic. 


The Montana court based its decision 
on differences between interstate and 
intrastate traffic in Montana, on failure 
of the railroads to present operating 
cost data applicable to intrastate traffic, 
and on failure to show undue prejudice 
against interstate traffic. The court also 
pointed out that, when the federal Com- 
mission made an order increasing rates 
and those rates were later found unrea- 
sonable, the shipper might obtain repa- 
ration. The state board, the court said, 
had no such power, leaving the intra- 
state shipper, under such circumstances, 
without remedy. 


The decision of the Montana Supreme 
Court was delivered by Justice Albert 
H. Angstman. It was concurred in by 
Chief Justice Hugh Adair, and by R. V. 
Bottomly, Harry J. Freebourn and Forrest 
H. Anderson, associate justices. The 
case was titled No. 9327, Montana Citi- 
zens Freight Rate Association v. Board 
of Railroad Commissioners of the State 
of Montana, et al., and Northern Pacific 


Railway Co., et al. The railroads were 
interveners. 

The top state court said that the dis- 
trict court found the rates established by 
order of the Montana board unjust, dis- 
criminatory and unreasonable and made 
without sufficient evidence, and that the 
order was invalid. The decree of the 
lower court directed restitution of all 
sums collected under the order pursuant 
to an offer and stipulation made by the 
railroads at the trial. The appeal was 
taken from that judgment and decree. 


State Board’s Power 


On the matter of the lack of right in 
the state board to grant reparation, the 
supreme court said, at one point: 

“The consequences of an intrastate rate 
increase by the state board are quite 
different from the standpoint of a ship- 
per from an interstate rate increase by 
the Interstate Commerce Commission. 
The reason for this difference is that the 
Interstate Commerce Commission has 
the power and authority to declare 4 
rate unreasonable or discriminatory 
retroactively and to compel reparation 
to a shipper who has paid freight charges 
in excess of a reasonable rate. The state 
board has no such authority. Montana 
Horse Products Co. v. Great Northern 
Ry., 91 Mont. 194, 7 P.2d 919.” 

The Montana court also said that, while 
the federal Commission might increase 
interstate rates for general revenue pur- 
poses without establishing a fully «e- 
veloped rate case as to each item in 
each freight rate (King v. United States, 
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344 U.S. 254, 97 L.Ed. 301; New England 
Divisions Case, 261, U.S. 184, 67 L.Ed. 695; 
United States v. Louisiana, 290 U.S. 70, 
78 L.Ed. 181), that rule did not apply to 
the state board in fixing intrastate rates. 


The court said that a careful study of 
the record, including the exhibits, con- 
vinced it that the board “leaned too 
heavily, if not entirely, upon the action 
taken by the Interstate Commerce Com- 
mission as to interstate rates and did 
not require independent proof on matters 
essential to warrant an increase in intra- 
state rates and charges.” The court also 
asserted that the board took for granted 
or assumed that “the intrastate rate” was 
properly related to the interstate rate 
prior to the change made in the latter, 
and that to maintain that relationship 
the intrastate rate had to be increased 
exactly the same as the interstate rate. 

The evidence of expert witnesses for 
the railroads who testified that, in their 
opinion, the increase requested would 
not be in excess of maximum reasonable 
rates or cause diversion were in the na- 
ture of conclusions and “are of little 
weight unless supported by evidence 
showing factual data.” To that effect 
the court quoted B. & O. R. R. v. United 
States, 298 U.S. 349, 378, 80 L.Ed. 1209 and 
Minnesota Rate Cases, 230 U.S. 352, 57 
L.Ed. 1511. 


As to the evidence, the court said: 

“We have considered all of the evi- 
dence including the exhibits and agree 
with the trial judge that there is no 
evidence showing the necessity for an 
increase in intrastate freight rates, or 
if so, how much of an increase is neces- 
sary. In fact the board conceded as 
much when it made the reservation in 
its order above referred to. There was 
no breakdown of operating revenues, 
gross or net, or operating expenses, 
gross or net, allocated to Montana. 
There was no showing made as to what 
proportion of the cost of operating the 
railroads should be borne by Montana 
intrastate traffic or whether Montana 
intrastate traffic is now bearing its fair 
share of the operating cost or whether 
the revenue from Montana intrastate 
traffic should be increased in order to 
produce a fair return to the carriers 
upon the fair value of their property de- 
voted to intrastate traffic, or if so, how 
much. From all that appears in the 
record, the carriers are already receiv- 
ing sufficient net income to yield to 
them a fair return on the fair value of 
their property.” 

The court also said that there was un- 
contradicted evidence that there were 
differences between intrastate and inter- 
State traffic in Montana. It cited a ship- 
per’s verified statement that the cost of 
pick-up and delivery in Montana over un- 
congested streets and paved, well-main- 
tained highways should not be measured 
by conditions in heavily populated states 
and overcrowded cities. The court said the 
witness also pointed out economies “ef- 
fected by the abandonment of local 
freight train service in Montana and the 
Substitution of trucking service.” 


Carrier Costs and Revenues 


Referring to the carriers assertion 
that they were unable to apportion the 
costs, expenses, and revenues, the Mon- 
tana Supreme Court said that “rate 
making is not an exact science,” and 
that there was some speculation in all 
Cases as to whether a given rate would 
Produce a fair rate of return and no 
more. It pointed out that the federal 
Commission “in this very case had doubts 


about the accuracy of the 15 per cent 
increased rates and was unwilling to 
prescribe them as the rates within the 
meaning of the Arizona Grocery case,” 
and was also unwilling “to project the 
rates into the future beyond February 
28, 1954.” The court said also that it 
was significant that the federal regula- 
tory body had not stated that any as- 
sumption was made by it that “similar 
increases will be ordered by the state 
boards as it did in the order involved 
in the King case supra.” The court also 
pointed out that members of the Commis- 
sion were not in accord on all phases of 
the report. It quoted the Minnesota 
Rate Cases, supra, to the effect that 
railroads might not rely on judgment 
when they had the power to present 
accurate data. 


Saying much reliance was placed in 
briefs on North Carolina v. United States, 
325 U.S. 507, 89 L.Ed. 1760, and on the King 
case, supra, brought under section 13 of 
the interstate commerce act, the Su- 
preme Court of Montana observed that 
that section authorized the federal Com- 
mission to set aside intrastate rates 
when they were found to cause “undue, 
or unreasonable advantage, preference 
or prejudice.” No such showing “ap- 
pears here,” the court declared. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Illinois northern district, eastern divi- 
sion, at Chicago, Ringsby Truck Lines, 
Inc., of Chicago, was fined $1,000 May 18 
after it pleaded guilty to an information 
charging it with offering, granting and 
giving rate concessions. The fine and 
court costs were required to be paid. 

* * * 

Illinois eastern district, at Danville. 
Illini Coach Co., Inc., of Champaign, IIl., 
was fined $100 May 13 after it pleaded 
guilty to an information charging it with 
offering, granting and giving fare con- 
cessions, and with failing to have in its 
files a doctor’s certificate for one of its 
drivers. The fine and court costs were 
required to be paid. 

* * * 

Connecticut district, at New Haven. 
Atlas Powder Co., Wilmington, Del., and 
Anthony J. Lombardo, Glenbrook, Conn., 
were fined a total of $125 May 17 after 
separate pleas of guilty to an informa- 
tion charging them with violations of the 
Commission’s regulations governing the 
transportation of explosives and other 
dangerous articles. Atlas was fined $100 
and Lombardo was fined $25. Atlas was 
charged with transporting flammable liq- 
uids without the motor vehicle used 
for such transportation being marked 
and placarded to show it was carrying 
such dangerous articles. Lombardo, a 
driver employed by Atlas, was charged 
with aiding and abetting the company 
in its violation of the Commission’s regu- 


lations. 
= * a 


Connecticut district, at Hartford. A 
consent judgment was entered April 20 
against Gore Freight Line, Inc., Stam- 
ford, Conn., in the sum of $345 and 
costs of $54.40 as a forfeiture in a civil 
action charging it with failing to file 
with the Commission quarterly ac- 


15 


| COURT NEWS 


counting reports within the time pre- 
scribed by the Commission’s regulations. 
ae * * 


Maryland district, at Baltimore. 
Joseph M. Dignan & Son, Baltimore, 
was fined $130 on May 12 after it pleaded 
guilty to an information charging it 
with transporting nitric acid, a corrosive 
liquid, without properly marking and 
placarding the vehicle, with transporting 
drums of nitric acids, without securing 
the drums against movement within the 
vehicle, and with failing to have on file 
a certificate of physical examination for 
one of its drivers. The fine was required 
to be paid. 

ed * x 

Delaware district, at Wilmington. 
George E. Stewart, doing business as 
Stewart’s Express, Wilmington, was 
fined $300 May 14 after he pleaded nolo 
contendere to an information charging 
him with failing to have on file certifi- 
cates of physical examination for his 
drivers. The fine was required to be 
paid. 

x * * 

Texas western district, Pecos division, 
at Pecos. Rumbaugh Trucking Co., 
Odessa, Tex., was fined $500 May 10 after 
it pleaded guilty to an information 
charging it with operating as a com- 
mon carrier in interstate commerce, 
for compensation, without there being 
in force with respect to it a certificate 
or any other operating authority issued 
by the Commission authorizing the par- 
ticular operations described in the in- 
formation. ‘The fine was required to be 
paid. 

* ae * 

Maryland district at Baltimore. A fine 
of $800 was levied against Wooleyhan 
Transport Co., Wilmington, Del., May 12 
after it pleaded guilty to an information 
charging it with knowingly transporting 
detonating fuzes and pentolite, a high 
explosive, at the same time and in the 
same vehicle, in violation of the explo- 
sives and other dangerous articles regu- 
lations. The fine was required to be 
paid. 

co K : 

Texas northern district, Dallas divi- 
sion, at Dallas. Ruberoid Co., New York, 
N.Y., was fined $500 May 10 after it 
pleaded guilty to an information charg- 
ing it with failing to require its drivers 
to keep drivers’ logs. The fine was paid. 

* * « 


Texas northern district, Dallas divi- 
sion, at Dallas. Henry L. Seale, Dallas, 
was fined $250 May 10 after he pleaded 
guilty to an information charging him 
with aiding and abetting Cecil H. Tyler, 
a@ common carrier, in operating as a 
common carrier in interstate commerce 
without having in force and effect a 
certificate or other authority issued by 
the Commission authorizing such opera- 
tions. The fine was required to be paid. 
Previously, in the same court, on May 4, 
Cecil H. Tyler, also of Dallas, was fined 
$500 after he pleaded guilty to an in- 
formation charging him with operating 
as a common Carrier, in interstate com- 
merce, without there being in effect with 
respect to him a certificate or any other 
authority issued by the Commission au- 
thorizing the particular operations de- 
scribed in the information. 

* 


* oo 
New Jersey district, at Newark. Joseph 
T. Braun, doing business as Blue Comet 
Express, Philadelphia, Pa., was fined $100 
May 10 after he pleaded guilty to an 
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information charging him with trans- 
porting in interstate commerce flamma- 
ble liquids, without the motor vehicle 
used in such transportation being 
marked and placarded to show that it 
was carrying such dangerous articles. 
The fine, which was imposed on one 
count of an information containing two 
counts, was required to be paid. Imposi- 
tion of sentence on the other count was 
suspended. 


~ * * 

New Jersey district, at Newark. Robert 
Menno, Long Island City, N.Y., was fined 
$100 May 14 after he pleaded guilty to 
an information charging him with op- 
erating as a common carrier in interstate 
commerce, for compensation, without a 
certificate having been issued to him by 
the Commission authorizing The partic- 
ular operations described in the in- 
formation. The fine was required to be 
paid. 

* * * 

New Jersey district, at Newark. Inter- 
boro Trucking Co., Metuchen, N.J., was 
fined $500 May 14 after it pleaded guilty 
to an information charging it with 
transporting oxidizing materials, without 
the vehicle used by it in such transpor- 
tation being marked and placarded to 
show that it was carrying such danger- 
ous articles. 

Missouri district, western division, at 
Kansas City. Blue Valley Transfer Co. 
was fined $150 May 14 after it pleaded 
nolo contendere to an_ information 
charging it with failing to require its 
drivers to keep and maintain drivers’ 
daily logs in the form and manner 
prescribed by the Commission and with 
failing to file monthly hours of service 
reports as a Class I motor carrier. 

North Carolina western district, at 
Asheville. On May 13 fines aggregating 
$3,800 were imposed on Burleson’s Inc., 
Billy Palma Wright, doing business as 
Wright Motor Lines, and Nemiah Gold- 
stein and Bernard Goldstein, doing busi- 
ness aS Blue Ridge Trucking Co., all of 
Asheville, after pleas of nolo conten- 
dere, guilty, and nolo contendere, re- 
spectively, to information charging them 
with violations of part II. Defendant 
Burleson’s Inc., was fined $1,000. De- 
fendant Billy Palma Wright was fined 
$2,500. Defendant Blue Ridge Trucking 
Co. was fined $300. Billy Palma Wright 
was required to pay $1,500 of the $2,500 
fine and he was placed on probation 
until the sum of $1,500 was paid. The 
other defendants were required to pay 
their fines. Defendant Burleson’s Inc., 
was charged with transporting property 
in interstate commerce without authority 
from the Commission, and with aiding 
and abetting the defendant Wright in 
fraudulently seeking to evade and de- 
feat regulation by issuance of false and 
fictitious leases, freight bills, and bills of 
lading, the defendant Billy Palma Wright 
was charged with fraudulently seeking to 
evade and defeat regulation by issuance 
of false and fictitious leases, freight bills, 
and bills of lading, with transporting 
property in interstate commerce without 
having authority from the Commission 
to perform the particular operations de- 
scribed in the information, with failing 
to require his drivers to keep drivers’ 
logs, with failing to have on file doctor’s 
certificates of physical examinations of 
certain of his drivers, and with aiding 


and abetting Burleson’s, Inc., in perform- 
ing certain unauthorized operations. De- 
fendants Nemiah Goldstein and Bernard 
Goldstein were charged with operating 
as a common carrier in interstate com- 
merce without having obtained from the 
Commission the necessary authority to 
perform the particular operations de- 
scribed in the information. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals, Eighth 
Circuit. 


Action by common carrier pipe line 
company to recover demurrage charges 
from shipper of gasoline and fuel oil dis- 
tillate shipped under successive tariffs 
allowing 90 days and 60 days for re- 
moval of such shipments from carrier’s 
storage facilities, which action was pred- 
icated upon theory that such periods 
were free storage periods and that third 
tariff limiting such period to 30 days 
was applicable to shipments under pre- 
vious tariffs. The United States District 
Court for the District of Minnesota, 
Matthew M. Joyce, J., entered judgment 
for plaintiff, and defendant appealed. 
The Court of Appeals, Collet, Circuit 
Judge, held, inter alia, that under tariffs 
providing that shipments should be re- 
moved without undue delay and that un- 
less removed from carrier’s tankage 
facilities at close of designated periods 
from time shipment was made available 
for delivery at terminal point, demurrage 
charge would be made, the periods were 
the time allowed for loading and unload- 
ing and were not subject to change after 
shipment was commenced. 

Reversed and remanded with direc- 
tions. 

It is within province of Interstate 
Commerce Commission, not the courts, 
to construe technical or abstruse terms 
appearing in tariff, the meaning of which 
requires evidence and special knowledge 
of those learned in the vernacular some- 
times peculiar to rate experts. 

Where term of tariff has been con- 
strued by Interstate Commerce Commis- 
sion, courts may apply that construction 
without necessity of repeatedly relegating 
such duty to Commission. 

Where ordinary words are used in 
tariff in their ordinary sense, construc- 
tion of tariff is one of law for courts. 

“Transportation service” for which 
rate is paid carrier includes time reason- 
ably necessary for loading and unloading. 


The reasonableness of time allowed by 
carrier for loading and unloading before 
shipper becomes liable for demurrage 
charge is question for Interstate Com- 
merce Commission. 


Under tariff of pipe line carrier of 
gasoline or petroleum fuel oil distillate, 
providing that shipments be removed 
without undue delay and that unless 
shipments were removed from carrier’s 
tankage facilities at close of 30-day pe- 
riod, counting from day shipment was 
made available for delivery at terminal 
point, it should be subject to demurrage 
charge, demurrage would commence 30 
days from date notice was given con- 
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signee that shipment was ready for de- 
livery, without qualification or any 
exemptions for removal, expeditious or 
otherwise. 

Under pipe line carrier’s tariff provid- 
ing that shipments should be removed 
without undue delay and that unless re- 
moved from carrier’s tankage facilities 
at close of designated period from time 
shipment was made available for de- 
livery at terminal point, demurrage 
charge would be made, the period was 
the time allowed for loading and un- 
loading and was not subject to change 
after shipment was commenced, and was 
not free storage time, which would have 
been subject to change by new tariff 
which became effective after shipment 
was commenced. Interstate Commerce 
Act, Sec. 6(1), 49 U.S.C.A. Sec. 6(1). 


Court was precluded, by Interstate 
Commerce Commission Act provision re- 
quiring that charges and services be 
separately stated in the tariff, from con- 
struing provision of pipe line carrier’s 
tariff allowing designated period for re- 
moval of shipment from carrier’s tank- 
age facilities as relating both to loading 
and unloading time and to free storage 
time. Interstate Commerce Act, Sec. 
6(1), 49 U.S.C.A. Sec. 6(1). 


Interstate Commerce Commission Act 
provision requiring charges and services 
to be separately stated in tariff does not 
prevent carrier from giving free storage 
rights as specified in tariff, and does not 
prevent such free storage rights as are 
not incident to transportation from be- 
ing taken away by change in tariff af- 
ter shipment has begun, but does require 
that free time for loading and unload- 
ing, which may not be taken away after 
shipment has commenced, and free stor- 
age time be separately stated in tariff. 
Interstate Commerce Act, Sec. 6(1), 49 
U.S.C.A. Sec. 6(1).° 


Although there was a_ permanent 
physical connection between facilities 
of oil refineries and pipe line carrier’s 
storage facilities at points of origin of 
shipment, refineries, as shippers, were 
required to participate in loading by 
propelling oil from refineries to carrier’s 
tanks, and consignee, who was required 
to furnish vehicles into which oil was 
pumped and by which it was removed, 
was thereby required to participate in 
unloading, so that provision of tariff al- 
lowing certain period for removal of 
shipment from carrier’s storage facilities 
before demurrage charges would begin 
to accrue was an essential incident to 
transportation and was not subject to 
change after shipment had commenced. 
Interstate Commerce Act, Sec. 6(1), 49 
U.S.C.A. Sec. 6(1). (Western Oil & 
Fuel Co. v. Great Lakes Pipe Line Co., 
210 F.2d 490). 


* * * 


Supreme Court of Indiana. 


Action to enjoin enforcement of Public 
Service Commission’s order of October 
1, 1953, ordering plaintiff to cease from 
engaging in transportation of property 
by motor vehicle in interstate commerce 
for hire over highways or streets of 
Indiana during period from October 18, 
1953 to October 25, 1953. A restraining 
order was issued without notice on 
October 15, 1953 and continued in effect 
until December 15, 1953 when the Circuit 
Court, Marion County, Lloyd D. Cilay- 
combe, J., temporarily enjoined the en- 
forcement. of the order until final hear- 
ing and decision of the action. ‘he 
Public Service Commission appes'ed. 
The Supreme Court, Draper, C. J., veld 
that on December 15, 1953, the Pr »lic 
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May 29, 1954 


Service Commission’s order had already 
expired and was no longer in existence 
by its terms, and the issuance of a 
temporary injunction should have been 
denied. 

Reversed and remanded with instruc- 
tions to vacate the temporary injunc- 
tion. 

Where Public Service Commission’s 
order, which directed plaintiff to cease 
from engaging in transportation of 
property by public vehicle in interstate 
commerce for hire over highways or 
streets in Indiana during period from 
October 18, 1953 to October 25, 1953, the 
enforcement of which had been re- 
strained pending further order of court, 
had expired by its own terms, issuance 
of temporary injunction was improper. 
Burns’ Ann. St. Secs. 47-1211 et seq., 
47-1249. (Public Service Commission v. 


George F. Alger Co., 118 N.E.2d 365). 


STATE 
COMMISSION NEWS 





Plea for Higher Express 


Rates in Montana Denied 


The Board of Railroad Commissioners 
for Montana has denied a petition of the 
Railway Express Agency for authority to 
increase intrastate express rates and 
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$53 Million Added to House 
River-Harbor, Flood Control 
Appropriation Bill for ‘55 


An increase of $53 million over the 
amount allowed by the House for the 
civil works program of the Corps of 
Engineers was recommended by the 
Senate committee on appropriations 
when it reported the bill, H.R. 8367, 
making appropriations for the fiscal 
year 1955 (T.W., March 20, p. 67). 


“The budget estimate for the civil 
works program of the Corps of En- 
gineers was $444,322,000,” said the com- 
mittee. “The bill as passed the House 
provided $410,335,000. The committee 
recommends $463,359,800, an increase of 
$19,037,800 above the estimate, and 
$53,024,800 more than the amount al- 
lowed by the House...” 


The major change in the recom- 
mendations of the Senate committee 
over the provisions of the House bill 
was in general construction, where the 
Senate committee recommended $322,- 
519,800, which it said was $14,197,800 
above the budget estimate and $43,742,- 
£00 above the House-approved amount. 

Another change was an increase of 
$1,050,000 above the amount allowed by 
the House for general investigations. 













charges to the level authorized on in- 
terstate shipments by the Commission 
in Ex Parte 185, Increased Express Rates 
and Charges, 1953 (T.W., Aug. 1, 1953). 

In its order, dated May 15, the board 
said that the R.E.A. had failed to show 
a disparity between the rates applied in 
Montana and those applied intrastate 
and also that the Montana intrastate 
rates were not contributing their share 
of the revenue to the company’s system- 
wide operation and were thus a burden 
on interstate commerce. 

The increase in rates, if granted, the 
board said, would result “in a diversion 
of rail express traffic to other forms of 
transportation and would result in a cur- 
tailment of a great number of small 
Montana industries, to the detriment of 
both the R.E.A. and the state,” and 
would add to passenger train deficits 
rather than decrease them. 





Colorado Motor Rates 


The Public Utilities Commission of 
Colorado has authorized carriers repre- 
sented by the Motor Truck Common Car- 
riers’ Association of the state to make 
various changes in rates, rules and regu- 
lations as proposed in Docket No. 1585, 
filed with the commission on April 9, 1954. 
The changes involved reductions or in- 
creases in the rates on commodities such 
as fish, canned goods, cement, animal or 
poultry feed, fresh fruit, plaster and live- 
stock, the commission said. The commis- 
sion’s order was dated May 12. 


TRANSPORTATION 
LEGISLATION 


















The committee recommended $3,460,000 
for general investigations, and said that 
this was an increase of $660,000 as com- 
pared with the budget estimate. It said 
that the funds recommended for ex- 
aminations and surveys, when coupled 
with the unexpended balances, and sav- 
ings which should result from revi- 
sions in procedures recommended by 
the Corps of Engineers, would provide 
for a minimum program. of navigation 
and flood-control studies in fiscal year 
1955. 


Improvement Report Required 


The committee recalled, in connection 
with its statement that the backlog of 
authorized preliminary examination and 
survey reports was such that the appro- 
priation of funds alone would not bring 
the Corps’ program in line with an 
over-all water resource program, that 
it had, last year, called the Corps’ atten- 
tion to the need for reducing work 
under survey procedures. It said it would 
expect a complete report on the ac- 
complishments “in this field” at hear- 
ings on the 1956 appropriation act. 


Another increase recommended by the 
commission was $1,088,000 in the amount 
for engineering and design. It said it 
was recommending $3,288,000 for that 
purpose, or $788,000. above the budget 
estimate and $1,088,000 above the amount 
allowed by the House. The committee 
said it believed that at the present time 
there was an inadequate backlog of 
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projects which had been planned to a 
point where construction should proceed. 
An analysis of the present construction 
program, it said, indicated that “within 
the next few years it will be desirable, 
and necessary to provide for a number of 
new starts.” Unless the basis of design 
and other detailed studies were com- 
pleted, said the committee, it was possi- 
ble that projects appearing economically 
justified at the time of authorization 
might receive construction funds prior to 
the discovery of conditions which would 
clearly show that the project should not 
be undertaken “at this time.” 

The committee also observed that it 
had increased the planning funds for the 
Columbia River local protection, to per- 


mit planning on the Weiser River unit, 
in Idaho. 


Operation and Maintenance Funds 


The other major change proposed by 
the Senate committee was the addi- 
tion of $7,220,000 over the amount al- 
lowed by the House for operation and 
maintenance. 

This difference, according to a tabu- 
lation by the committee in its report, 
resulted from addition of the following 
sums allowed by the House for the items 
enumerated: $200,000 for channels and 
harbors; under flood control, $100,000 for 
reservoirs, $480,000 for other projects, 
and $300,000 for multiple-purpose proj- 
ects including power; and $140,000 for 
the Lower Columbia River fish sanctuary 
program. The House had _ subtracted 
$3,000,000 surplus funds also from its 
allowance of $75,660,000 for operation 
and maintenance. The Senate committee 
did not make this subtraction. 

For general expenses, the Senate com- 
mittee recommended $9,800,000, as com- 
pared with $9,288,000 allowed by the 
House, an increase of $512,000 above the 
amount allowed by the House. The in- 
crease was entirely in the form of an 
addition to the $1,000,000 allowed by the 
House for miscellaneous investigations. 





Ship and Tanker Bills 
Introduced in Congress 


Representative Tollefson, of Washing- 
ton, introduced two bills in the House 
on May 24. H.R. 9252 would provide a 
national defense reserve of tankers and 
the government would be enabled to ac- 
quire 10-year-old tankers from private 
operators as part payment on new vessels 
to be constructed in United States ship- 
yards. 

The second bill, H.R. 9253, proposes 
that the Secretary of Commerce have 
authority to initiate a program of con- 
structing 60 cargo and cargo-passenger 
vessels a year. When he introduced the 
bill, Mr. Tollefson referred to the re- 
cent report of the Under Secretary of 
Commerce, Robert B. Murray, Jr., in 
which he recommended .a shipbuilding 
program of that size to keep a nucleus of 
trained workers in American shipyards 
(T.W., May 8, p. 56). 

On May 24, also, the Senate passed 
S. 3458, a bill to authorize the long- 
term charter of tankers by the Secretary 
of the Navy, and for other purposes. 
Amendments on the floor of the Senate 
provided that not more than two-thirds 
of the construction cost might be in- 
cluded in the negotiated price of a I0- 
year charter, and that no tanker might 
be transferred to foreign-flag operation 
unless the Secretary of Defense found 
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that such transfer would not be inimical 
to the national defense, and the Secre- 
tary of Commerce found the transfer to 
be in the national interest. 





Increased Canal Zone Tolls 
Objected to by P.A.S.S.A. 


Pacific coast steamship lines, through 
the Pacific American Steamship Associa- 
tion, have objected to proposals by the 
General Accounting Office and the Sec- 
retary of the Army, which they said 
would put “an extra $6,000,000 annual 
levy on Pacific coast cargoes moving 
through the Panama Canal.” 


In telegrams addressed to Representa- 
tive Tollefson, of Oregon, and Repre- 
sentative Allen, of California, Robert E. 
Mayer, president of P.A.S.S.A. urged that 
Congress not take “hasty action” on 
the proposals. 


Mr. Mayer said the G.A.O. proposal 
was for a change in the Canal Zone code 
which would require the charging of 
interest against tolls on $128,000,000 in- 
terest paid by the government on Canal 
Zone construction costs from 1904 to 1920. 
He said that the proposal would add $2,- 
500,000 a year to corporate charges that 
“must be raised by tolls on commercial 
cargoes.” 

The proposal by the Secretary of the 
Army would require that tolls produce 
an additional $3,100,000 annually for de- 
preciation of non-depreciable assets, 
such as the canal itself, Mr. Mayer said. 





Overcharges and Attorney Fees 


Representative Preston, of Georgia, 
has introduced H.R. 9313, a bill to amend 
_ section 204a of the interstate commerce 
act with respect to recovery of a reason- 
able counsel or attorney’s fee in case 
of successful maintenance of an action 
for recovery of overcharges. 


Ship Lien Act Change Favored 


The House committee on merchant 
marine and fisheries has reported favor- 
ably, with an amendment, H.R. 6276, 
to amend the ship mortgage act, 1920, 
as amended, so that there will be fur- 
nished a suitable remedy in the courts 
of the United States for the enforcement 
of American-held ship mortgages on 
foreign-fiag vessels. 

The bill also proposes to make the 
mortgage lien on the foreign vessel 
subordinate to maritime liens for re- 
pairs, supplies, towage, use of drydock 
or marine railway, or other necessaries, 
performed or supplied in the United 
States. 


LABOR NEWS 





$40.8 Million in Benefits 
Paid by R.R.B. in March 


A total of $40,800,000 was paid out in 
railroad retirement and survivor bene- 
fits in March, approximately $800,000 
more than was paid out in February, the 


Railroad Retirement Board reported. Of 
the total, approximately 80 per cent 
went to retired employes and their wives, 
and the remainder to survivors of de- 
ceased employes, the board said. 


Retirement and survivor benefit 
awards numbered 10,000 in March, about 
2,400 more than in February. At the 
end of March, there were 533,376 month- 
ly benefits in current-payment status, 
a rise of about 3,380 for the month. 


Approximately 3,900 employe annuities 
were awarded in the month, with the 
average award amounting to $106.77. A 
total of 1,800. wives’ annuities were 
awarded, with the average award 
amounting to $36.03. 


At the end of the month, there were 
289,400 retirement annuities, and 97,100 
wives’ annuities being paid, at averages 
of $96.26 and $36.24, respectively. 

Survivor benefits awarded in March 
included 1,800 monthly and 2,500 lump- 
sum benefits. Of the monthly awards, 
1,200 went to aged widows, 200 to widowed 
mothers, 400 to children, and 13 to par- 
ents. Of the lump-sum awards, 1,700 
were insurance benefits, averaging $432, 
and 800 were residual payments, aver- 
aging $1,076. 

Unemployment benefits in March to- 
taled $15,464,000, with a contra-seasonal 
rise in unemployment among railroad 
workers causing increases of 25 to 30 
per cent in claims, applications and 
number of benefit payments. Approxi- 
mately 33,500 applications were re- 
ceived and 307,800 payments made to 
152,800 beneficiaries. Employment on the 
nation’s Class I railroads declined 27,000 
from mid-February to mid-March, with 
over half of the decline involving main- 
tenance-of-equipment and stores em- 
ployes, the board said. 

Approximately $3,792,000 was paid out 
in sickness benefits in March. A total 
of 74,100 payments were made to 37,400 
beneficiaries. Applications numbered 15,- 
400. 


TRANSPORTATION 
STATISTICS 







February, First Two Months 
Show Drop in Rail Freight, 
Passenger Volume, Revenue 


Revenue ton-miles of Class I rail- 
roads in February totaled 41,343,897,- 
000 as compared with 45,600,390,000 
revenue ton-miles in February, 1953, 


according to a statement, M-220, 
revenue traffic statistics of Class I 
railroads, exclusive of switching and 
terminal companies, compiled by the 
Commission’s Bureau of Transport 
Economics and Statistics. 


Revenue tons carried in February 
amounted to 169,749,075 and in Febru- 
ary, 1953, they totaled 185,855,140. In 
February of this year freight revenue 
was $603,089,401, compared with $684,- 
746,033 in February, 1953. Revenue pas- 
sengers carried in February, 1954, to- 
taled 33,964,003 and passenger revenues 
amounted to $57,413,771, as compared 
with revenue passengers carried in Feb- 





TRAFFIC WORLD 


ruary, 1953, of 35,807,132 and passenger 
revenues of $64,734,860. 

For the first two months of 1953, reve- 
nue ton-miles of the Class I carrier: 
totalled 85,090,522,000, as compared with 
94,565,898,000 revenue ton-miles in the 
first two months of 1953. Revenue tons 
carried in the 1954 period totaled 339,- 
526,519 and freight revenue amounted to 
$1,220,548,159, as compared with 383,027,- 
062 revenue tons carried, and freight 
revenue of $1,398,869,304 in the first two 
months of 1953. — 

Revenue passengers carried in the first 
two months of 1954 totaled 172,220,675 
and passenger revenue amounted to 
$127,381,373, while for the first two 
months of 1953, revenue passengers 
carried totaled 76,223,069 and passenger 
revenue amounted to $143,883,299. 

Freight traffic averages reported for 
February, 1953, and February, 1954, re- 
spectively, were: Miles a revenue ton a 
road, 243.6 and 245.4; revenue a ton- 
mile, 1.459 cents and 1.502 cents, and 
revenue a ton a road, $3.55 and $3.68. 

For the first two months of 1954 and 
of 1953, respectively, freight traffic aver- 
ages were: Miles a revenue ton a road, 
250.6 and 246.9; revenue a _ ton-mile, 
1.434 cents and 1.479 cents, and revenue 
a ton a road, $3.59 and $3.65. 





Canadian Carloadings Down 
From ‘53 in May 1-7 Period 


Revenue freight loaded by Canadian 
railways in the period May 1-7 amounted 
to 68,061 cars, a decrease of 11,431 cars 
from the equivalent 1953 period when 
79,492 cars were loaded, according to a 
compilation by the public finance and 
transportation division of the Dominion 
Bureau of Statistics, Ottawa, Canada. 

The cars loaded in the period included 
45,820 in the eastern division, and 22,241 
in the western division. In 1953 the 
totals were 51,230 in the eastern division 
and 28,262 in the western division. Re- 
ceipts from foreign connection amounted 
to 28,387 in the 1954 period, down 4,817 
from the 1953 period. 

The report said that grain was off 
7,386 cars from the 1953 movement and 
filled just 4,735 cars. Also down were 
shipments of iron ore, iron and steel 
products, lumber, timber and plywood, 
pulpwood and L.C.L. freight. Coal, non- 
ferrous ores and concentrates and bev- 
erage were loaded in greater amounts. 

Loadings in the 17 periods to May 7 
totaled 1,192,015 cars as compared with 
1,319,336 in 1953 and -1,381,074 in 1952 
to the same date. Commodity groups 
leading the decline in cumulative totals 
were: Grain, off more than 67,000 cars 
at 95,752; logs, posts and pilings, down 
6,459 at 16,148; lumber, timber and ply- 
wood, 7,845 fewer at 56,210 cars; mis- 
cellaneous carload shipments, down 
5,016 cars at 75,431, and L.C.L., 31,207 
less at 252,395 cars. Registering gains in 
the number of cars loaded were: Coal, 
up, 5,736 at 87,260; fuel oil, up to 42,841 
from 38,739, and pulpwood with a rise 
of 3,656 cars to 61,528 for the period 
ended May 7, 1954. 





Rail Passenger Traffic 


Class I steam railways had passenger 
revenue of $30,022,710 in coaches and 
$19,782,935 in parlor and sleeping © Is 
for February as against $32,639,003 in 
coaches and $24,720,092 in parlor «nd 
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sleeping cars for the same month of 1953, 
according to a compilation of passenger 
traffic statistics of those carriers, other 
than commutation, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 


The statement, M-250, also showed a 
total of 12,108,138 revenue passengers 
carried in coaches and 1,522,292 revenue 
passengers carried in parlor and sleeping 
cars for February this year as compared 
with 12,936,568 revenue passengers carried 
in coaches and 1,758,833 revenue passen- 
gers carried in parlor and sleeping cars 
for the same month of last year. 

For the two months ended with Feb- 
ruary the carriers had passenger revenue 
of $67,347,859 in coaches and $44,352,640 
in parlor and sleeping cars as against 
$73,207,882 and $55,426,423, respectively, 
for the same period in 1953. The number 
of revenue passengers carried also de- 
clined from 28,482,826 to 26,779,951 in 
coaches and from 3,981,557 to 3,440,981 in 
parlor and sleeping cars. 





Oil Pipeline Revenues 


Transportation revenues of large oil 
pipeline companies subject to the Com- 
mission’s jurisdiction (carriers having 
annual operating revenues of more than 
$500,000), totaled $141,177,239 in the first 
quarter of this year, as against $135,756,- 
213 in the corresponding period of 1953, 
an increase of 4 per cent, according to a 
compilation prepared by the Commis- 
sion’s Bureau of Economics and Statis- 
tics, statement Q-600. 


The number of barrels of oil originated 
on line and received from connections in 








the first quarter of this year was 891,- 
013,799 as compared with 878,131,426 
barrels in the like period of 1953. 


NEW 
TRANSPORT BOOKS 





Aitchison Writes Book on 
Compensation of Common 
riers Under I.C. Act 


er Commissioner Clyde B. 
ison has written a book, “Fair 
ard and Just Compensation, 
ommon Carrier Service—Standards 
nder the Interstate Commerce 
Act,” as the result of a study under- 
taken at the request of the National 
Traffic Committee of the trucking 
industry, Washington, D.C. 


The committee is officially designated 
as an autonomous committee of 100 
members elected by the participants in 
the National Motor Freight Classification 
to deal with classification, and other 
matters of national interest. 

In his discussion of the problem posed 
for regulatory agencies dealing with re- 
quests of common carriers for general 
rate increases, Mr. Aitchison first dis- 
poses of the “Fair return on fair value 
rule” promulgated by the Supreme 
Court of the United States in Smyth v. 
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Ames, 169 U.S. 466. He points out that 
that rule was stated by the court to pro- 
tect from confiscation property that had 
been devoted to common carrier pur- 
poses. It is not, he says, a reasonable or 
practical guide to measure what will be 
just and reasonable earnings for com- 
mon carriers subject to the interstate 
commerce act, singly or in groups.” 

Mr. Aitchison traces the history of the 
Smyth v. Ames doctrine to the point 
where, he says, it is not certain that it 
has any force left even in judicial pro- 
cedures, although he does not attempt to 
determine that point. In the course of 
tracing the decadence of the doctrine, 
Mr. Aitchison says that “in a long series 
of valuation and rate of return cases that 
have come before the Supreme Court 
since Smyth v. Ames there has been no 
case that has involved motor carriers, 
air carriers, forwarders, wireless tele- 
graph or radio communications com- 
panies, or any type of public service 
agency in which the amount of fixed 
property was not proportionately large, 
compared with the revenue which might 
be expected from operation.” 


Conversely, he adds, the cases in which 
the doctrine has been relied on in the 
Supreme Court have been brought by 
public service agencies which owned and 
used an amount of fixed property rela- 
tively large as compared with the oper- 
ating revenue that might be expected. 
Further, he says, “all the cases of the 
latter type were with respect to agencies 
which showed aspects of more or less 
complete monopoly, and did not concern 
agencies that were keenly competitive.” 

Major attention is given by Mr. Aitchi- 
son to the problem of permitting a fair 
compensation to carriers, such as motor 
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as your freight when it’s shipped via the Peoria Gateway and 
P. & P. U. Ry.! Yes, gentle is the word when we handle your 
freight, for we’re specialists in swift, safe and sure interchange 
at the hub of the nation’s rail network. The right connections 
with the fifteen trunk line carriers shown means that your cross- 
country freight is on its way without delay—and without assess- 
ments of extra switching charges. Don’t be left waiting—mark 
your bill of lading Peoria Gateway via P. & P. U. Ry.! 


Same Sane 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, Freight Agent * 


UNION STATION, PEORIA 2, ILLINOIS 





Another Service Feature 


Like the flashy getaway of the fleet- 
footed deer, the Monon handles freight 
claims with unusual promptness. This is 
another outstanding feature of Monon 
service-with-a-plus — definitely planned 
to merit your patronage. 
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Hou! Garretts Offers The Ouly 
DIRECT ONE LINE 
CARRIER SERVICE 


Between 


COLORADO AND 
ALL POINTS WEST! 


SERVICE SCHEDULE 


Overnight between Denver and Grand 
Junction, southern Colorado, eastern Utah 
and northern New Mexico. 

Overnight to second morning between 
Denver and Salt Lake City-Ogden, Utah and 
Idaho points. 


Second morning between Denver and 
Great Falls-Butte area. 
Third morning between Denver and 


Portland, San Francisco-Berkeley and Los 
Angeles areas. 
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HEADQUARTER TERMINAL, POCATELLO, IDAHO 























common carriers, who do not have a 
large fixed investment, as do the rail- 
roads or the pipelines. This brings him 
to a discussion of the operating ratio 
and its proper use as a factor by regu- 
latory agencies in the exercise of their 
judgment in any given case in which 
motor carriers seek a general rate in- 
crease. 

After saying that the mere showing 
of an operating ratio exceeding that of 
93 per cent, which has been considered 
in some proceedings as a reasonable 
basis for fixing a reasonable maximum 
basis of rates for the carrier involved, 
is not sufficient to carry the burden of 
proof, Mr. Aitchison concludes his study 
as follows: 


“With respect to the policy involved in 
acceptance of and reliance upon any 


.formula such as that discussed, it would 


not be safe or prudent, and would not 
conduce to securing results sought in the 
four parts of the interstate commerce act, 
for the Commission or the carrier indus- 
try to tie the solution of rate or revenue 
problems to a hard-and-fast operating 
ratio or fair-return-on-fair-value formula 
to be applied without discrimination, and 
to be controlling in defiance of discover- 
able facts and the announced policy of 
Congress in any particular situation. 
Only danger can be at the end of such a 
course. A safer test is a candid, ac- 
curate exposition to the Commission of 
the present financial situation and rea- 
sonable requirements of the industry in 
the foreseeable future, sufficient to enable 
the carriers to maintain the quality and 
amount of service contemplated by rele- 
vant provisions of the interstate com- 
merce act, interpreted in the spirit of 
the national transportation policy, as 
declared and commanded by the Con- 
gress.” 


The book is published by the Associa- 
tion of Interstate Commerce Commission 
Practitioners, Washington, D.C., at $3.50 
a copy. It contains an appendix of the 
principal general revenue cases before 
the Commission, and an appendix of ad- 
ditional cases involving operating ratio 
as a test of adequacy of revenue levels 
of motor common carriers. A table of 
authorities cited and a generous index 
complete the 128-page book. 





Supreme Court Decisions on 


Commerce Law Abstracted 


The Association of Interstate Com- 
merce Commission Practitioners has 
published a book, “286 Abstracts of Su- 
preme Court Decisions—Interpreting the 
Interstate Commerce Act and Supple- 
mentary Acts.” The cost, clothbound, is 
$5 a copy. 

Subject matter is arranged in accord- 
ance with the section of the act to which 
the main point in the decision abstracted 
is related. Where two or more points 
are involved, the decision is completely 
abstracted under the main point, and 
the volume carriers short references un- 
der the other sections of the act dealt 
with. 

In form, the case material is shown 
under the section of the act, and the 
subject matter of that section, with a 
specific subhead for the case. This is 
followed by a digest of the court’s con- 
clusion, the facts, the issue, and the 
ruling. 
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TRANSPORT SERVICES 
AND PRODUCTS 





New Equipment 


The fifth of a series of Santa Fe 
“Chiefs” will go into operation June 6 
when the San Francisco “Chief” makes 
its initial run between Chicago and the 
west coast city, according to the railroad. 
The new passenger train will be equipped 
with the latest in passenger convenience 
features, according to the company, and 
will make the trip in a little over 47 
hours. 

A new 586-ton locomotive, said to 
be the world’s: largest, has been shipped 
to the Norfolk & Western Railway Co., 
and will soon begin a series of tests on 
the company’s mountain lines, the com- 
pany has announced. The new locomo- 
tive is the coal-burning steam turbine 
electric type. 

A 125,000-pound depressed-center flat 
car with a 125-ton capacity, said to be 
the largest freight car on its system, was 
put into service May 24 by the Rock 
Island Lines. The 58-foot car has a 21- 
foot depression, and is designed to carry 
exceptionally high and heavy loads such 
as out-size electrical transformers or an 
atomic cannon, the railroad said. Built 
at a cost of $30,000, the car has six-wheel 
trucks at each end instead of conven- 
tional four-wheel trucks. 

oe * * 

Fifty additional trailers—modern, 32- 
foot, custom-built vans, each with 13,000 
to 15,000 cubic feet capacity—are being 
placed in service this summer by North 
American Van Lines, Inc., Fort Wayne, 
Ind., James D. Edgett, president, has an- 
nounced. The trailers are lined with 
varnished plywood interiors, are insect 
and rodent-proof, have recessed tie-offs 
for maximum protection of cargo, and 
door access at three points, according to 
Mr. Edgett. ‘The suppliers are Trail- 
mobile, Inc., of Cincinnati; Gramm 
Trailer Corporation, of Lima, O., and 
Fruehauf Trailer Co., of Detroit. 





United Sets Company Record 


United Air Lines has established April 
records for the amount of passenger, 
freight and mail traffic handled, accord- 
ing to Robert E. Johnson, vice-president 
and assistant to the president of the 
airline. 

Passenger and mail traffic was up 10 
per cent over April, 1953, and freight 
showed a nine per cent increase, Mr. 
Johnson said. 





Movers’ Conference Brochure 


The Movers’ Conference of America, 
Washington, D.C., has sent to its mem- 
bers a “Packing Manual for Household 
Goods Van Shipments,” prepared and 
distributed by the shipper relations com- 
mittee of the conference. 

The conference said that this was the 
fourth in a series of brochures being 
prepared by that committee. Copies of 
the brochure may be ordered from the 
conference at $2.50 each, and wit’) 4 
discount of 10 per cent when quan’ ities 
of 10 or more are ordered. 


May 
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ADDITIONAL 
TRANSPORT ITEMS 





Freight Handling Methods 


Shown to Rail Claim Group 


Motion pictures and slides relating to 
freight handling were shown and a 
demonstration of packaging, palletizing 
and unitizing was presented in a meet- 
ing of the Chicago-Peoria Territorial 
Field Men, an organization comprising 
freight claim prevention men of all the 
railroads terminating in Chicago, May 
19, in the general offices of the Signode 
Steel Strapping Co., Chicago. 

Members of the group were welcomed, 
in their morning session, by John S. 
Gorman, vice-chairman of the board of 
Signode. In a presentation concerning 
the “Perfect Shipping Progress Train” 
of the Union Pacific, which was de- 
scribed as a successful innovation, at- 
tention was called to a special strapping 
exhibit by Signode in that train, con- 
sisting of anchored and controlled float- 
ing loads. 

John Biddle, senior field engineer of 
the Signode sales department, presented 
two sound motion pictures depicting re- 
sults of tests made by Signode on its 
railway test track, for the Kimberley- 


7 Clark Paper Co., to determine the best 
| way of strapping closed car loads or 


rolled paper as well as skids. James R. 
Williams, sales promotion manager of 












® 200,000 square feet 
e 5-day free storage in transit 


® 13-car railroad siding 

® Sheltered 30-truck platform 
e U. S. Customs bonded space 
® Two 25-ton cranes 





Water terminus for Eastern distribution 


LEHIGH’S 


PORT NEWARK 


WAREHOUSE 


® Deep-water channel: 35 feet 


® No transfer charge on immediate storage 


Located foot of Doremus Avenue, Newark. Ideal for con- 
solidation and redistribution of canned goods. Served by 
P.R.R. and C.N.J. and Lehigh Valley through absorption of 
P.R.R. switching charges. Completely fireproof, Watchman 
ADT supervised. Contents insurance: $0.32. Member: AWA, 
N. J. Motor Truck Assn., Warehouse Assn. N.Y. & N. J. 


LEHIGH WAREHOUSE & TRANSPORTATION CO. 


Newark © Jersey City © Brooklyn ® Elizabeth © Port Newark © Richmond, Va. 
Atlanta ® Horseheads, N. Y. 


Signode, used slides to illustrate his talk 
on results of research on the use of 
pallets, skids and self-unitized bundles 
and described the six basic ways that he 
said were available to industry for unit- 
izing various commodities. 

After luncheon in the Signode cafe- 
teria, Herb Lau, of Signode’s railroad 
sales division, demonstrated a Signode 
grain door on the loading platform in 
the company’s shipping department. 
Arvrid Hamrick, chief field engineer of 
the sales engineering department, gave 
a demonstration of packaging, palletizing 
and unitizing. 

Represented at the meeting were nine 
railroads, the Western Weighing and In- 
spection Bureau and the Eastern Weigh- 
ing and Inspection Bureau. 





Transport Awards at Maryland 


James W. Boyer has been selected as 
the outstanding junior student in trans- 
portation at the University of Maryland 
and has been awarded the Woman’s Na- 
tional Airport Club award of $100, ac- 
cording to the university. Mr. Boyer also 
has been awarded a $500 scholarship by 
Davidson Transfer and Storage Co., 
which is presented each year to a junior 
student interested in motor transporta- 
tion. The $500 Maryland Motor Truck 
Association scholarship has been awarded 
to Henry R. Passi, a junior. 





N.E. Motor Group Officers 


Roger E. Wooleyhan, vice-president, 
Wooleyhan Transport Co., has been 
elected president of the Joint North- 
eastern Motor Carriers Association for 








the next two years, the association has 
announced. 

Other new officers are M. J. Butensky, 
of Branch Motor Express Co., vice- 
president, and P. William Callahan, of 
P. Callahan, Inc., treasurer. John J. 
Paul is general manager and Harry C. 
Maxwell is executive secretary. In ad- 
dition a 33-man board of directors was 
chosen. 

The association held its twelfth an- 
nual dinner meeting May 12 in Philadel- 
phia, Pa. 





Shipper Group Consolidates 
Freight, Reports Savings 


An 18 to 20 per cent saving per less- 
truckload shipment was being achieved 
by members of the Food & Allied Ship- 
pers & Receivers Association of Chicago 
who were cooperating in a freight con- 
solidation plan, D. E. Behrens, traffic 
manager of National Chemical & Manu- 
facturing Co., Chicago, and president of 
the association, said, May 20. 

The association, which began freight- 
consolidating operations in February of 
this year, now had 35 members, Mr. 
Behrens said. 

At the present time the association was 
moving an average of four straight 
truckloads of freight each week from 
Chicago to St. Paul and Minneapolis, 
Minn., Milwaukee, Wis., Detroit, Mich., 
Cleveland, O., and St. Louis, Mo., Mr. 
Behrens said. The association hoped 


to enlarge the tonnage to the points now 
listed to make daily, positive moves to 
these points, and to serve new points, 
he said. 


DISTRIBUTION: Full Lehigh distribution service, with 60- 
truck fleet of Lehigh Transportation Company. Anywhere 
within 50 miles: 24 hours. Only 48 hours for 200 miles. 


® Modern materials: handling equipment 


One of five Lehigh warehouses serving 
metropolitan New York/New Jersey 
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Left, Ringsby employes check on locations of company’s vast transport fleet with aid of battery of teletype machines in communications room at Denver 


terminal. 


Right, Ringsby tractor-trailer combination winds its way through Rocky Mountains with load destined for west coast. 


Nine States Served by Ringsby's 
9,085-Mile Truck Line System 


Started by J. W. Ringsby When He Was Still in High School, Carrier 
Has Grown Until Today It Is One of the Nation’s Top Truck Lines, 
Employing 1,250, and Doing $11,500,000 of Business Annually. 


T WAS IN 1926, when he was in high 
school, that Joseph William Ringsby, 
president of Ringsby Truck Lines, Inc., of 
Denver, Colo., decided on a career in the 
trucking business. The boy got a job 
working part time after school, saved his 
money, and when he had put away $125, 
made the first payment on a ton-and-a- 
half truck. 


Even then displaying his ability as an 
executive, he got five other youths to go 
into the coal hauling business with him, 
and formed The Student Coal Co. The 
boys worked day and night, their work- 
ing day often starting at 3 a.m., some of 
the boys soliciting orders, and the others 
hauling the coal. When business was 
bad, J. W. Ringsby did both jobs. 


After completing his high school 
course in two and a half years, the 
youth went into the trucking business 
in earnest. By 1935, he had ten trucks 
operating, hauling meat and fruit from 
Denver westward to Los Angeles and 
San Francisco, Calif.. and eastward to 
Kansas City, Mo., and Chicago. 


In 1940, Mr. Ringsby sold a half inter- 


By R. W. BARROW 


est in his trucking business to Otto L. 
Hankison. At that time, he was operat- 
ing 25 transportation units. With the 
additional funds made available by the 
partnership, Mr. Ringsby further ex- 
panded his operations, and in 1946, 
bought his partner out. 


Scope of Operations 


Today, J. W. Ringsby is head of one 
of the nation’s largest truck lines. 
Ringsby, with headquarters in Denver, 
operates over a 9,085-mile system in 
nine states. Among states served di- 
rectly are California, Colorado, Illinois, 
Iowa, Kansas, Missouri, Nebraska, Utah, 
Wyoming, and Nevada. The company 
operates more than 131 tractors and 366 
trailer units, including 177 van-type 
semis, 32 reefers (mechanical heaters and 
refrigerators), 63 open-tops, and 74 
pickups. It operates 20 terminals in 
major cities along its routes. Repre- 
sentative terminals are those in Denver, 
Chicago, Kansas City, Los Angeles, St. 


Louis, Mo., San Francisco, and Omaha, 
Neb. 

Last year, Ringsby did a total business 
volume of $11,500,000, making it one of 
the nation’s top 15 truck lines. The com- 
pany employs a total of 1,250 employes. 


Terminal Operations 


A look at Ringsby’s terminal operations 
in Denver gives a good indication of the 
company’s efficiency. 

A unique control tower, resembling the 
control tower of an airline terminal, 
stands in the center of the terminal yard, 
and it is from here that the fueling and 
weighing of tractor-trailer combinations 
are controlled. 


Recording meters on the north wail of 
the tower indicate the amount of fuel 
that has been delivered to the tractors 
from the gasoline tanks below. On the 
opposite side of the tower is an auto- 
matic scale that registers the weight 
of each truck-trailer combination b<«fore 
it hits the road. 

The control tower is the first part of 
the Ringsby Denver terminal oper® tion 
to be seen by incoming drivers heh 
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they arrive and have their tractor tanks 
filled at the rate of 35 gallons a minute. 
An average fueling operation takes five 
minutes to complete. 


From the tower—whether the ship- 
ment is destined to Denver or cities be- 
yond—complete control takes place. The 
incoming trailer on leaving the control 
tower goes to the Denver terminal 
service building where a portable trailer 
laundry, with huge power-driven rotary 
brushes, scrubs it from king-pin to 
tailgate in the twinkling of an eye. 

Outgoing trailers, too, make stops at 
the control tower to be weighed before 
reaching the highway. This is true 
whether a trip is just being started or 
if a new tractor has been hooked on to 
a trailer on a continuing trip through 
Denver, east or west. 


Efficient Freight Dock 


Not far from the tower is the com- 
pany’s freight dock. Here the most 
efficient methods of loading and unload- 
ing over-the-road shipments are prac- 
ticed. Incoming units are handled on 
one side of the dock; outgoing on the 
other side. The dock has space for 35 
trailers and 35 pickup trucks. 


The company’s repair shops at Denver, 
under the supervision of J. V. Cantlin, ; 
superintendent of maintenance, keep all ae 
highway transportation equipment at the set 
peak of efficiency. Power units are in- 
spected and overhauled at regular inter- 
vals. With the exception of major trailer 
jobs, all kinds of repairs, both major and 
minor, can be accomplished in the Den- 
ver shops. 


Mr. Ringsby’s right-hand man is Gail 
H. Crawford, executive vice-president 
and general manager. Mr. Crawford, 
who came to the firm from Fresno, Calif., 
a year ago, where he was president of 
the Valley Motor Lines, has established 
many innovations at Ringsby. One of 
these is the setting up of a methods 
engineering department. 


To head up this phase of the com- 
pany’s operations, Mr. Crawford brought 
Richard L. Rickenbacher, a University 
of California transportation engineering 
graduate, to Denver from California, 
where he had been associated with the 
state public utilities commission, and 
earlier, with Mr. Crawford in the opera- 
tion of the Valley Motor Lines. 


Mr. Rickenbacher’s first task was to 
set up a standard operations manual, 
designed to state specifically the best 
ways to handle each of the many jobs 


necessary for the efficient transaction of Interior view of Ringsby’s terminal at Denver showing efficient transfer of freight from one side of 
the company’s business. the dock to the other. Note elevated cage in center of dock from which dock operations are 
This has resulted in a clarification of controlled, and use of modern materials handling equipment. 









R. L. Rickenbacher (right), Ringsby methods engineer, and B. M. Blue, Denver terminal manager, 
inspect two new 40-foot trailers recently added to the company’s fleet. 
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The Ringsby system, serving most of the major cities on almost a direct line from San Francisco, Calif., to Chicago, is shown on the map above. 
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_SxY TRADER SERVICE 
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Cargo reservations 


to final destination 


DISTRICT OFFICES: ATLANTA . LOS ANGELES . SEATTLE 
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make 

Joseph William Ringsby, president of Ringsby 

Truck Lines, Inc., sits at his desk in the company’s telets 
busy headquarters in Denver, Colo., directing the mach 
activities of the ‘Shortest Transcontinental Route.’ rege 
. , from 

company procedure, especially in first same 
and second line executive positions, and mess: 
has produced uniformity in work per- tem 
formance. Under Mr. Crawford’s super- wire 
vision, Mr. Rickenbacher is still working servic 
on the manual and expects to complete Saf 
it early this year. Already it is being of e 
used throughout the Ringsby system, at one o 
branch offices and terminals, where all by s' 
employes have access to it. Wall: 
At Mr. Crawford’s direction, Mr. Rick- safet; 
enbacher also sent out questionnaires inclu 
on business reply cards to traffic man- conti 
agers of all of their customers, offering Fro 
to make independent analyses of their a@ CO 
operations if they had shipping and re- forme 
ceiving or material handling problems. drive: 
Ringsby offered to have one of its quali- or ins 
fied executives make a study and analysis out c 
of any indicated installation and submit exper 
written recommendations and a report coach 
on it at no charge to the shipper. Many head 
requests have been already received from Mr. 
customers for help on the problems men- weigt 
tioned above, and many shippers have progr 
been helped, Mr. Crawford reports. “Sa 
Communications, Safety ong 

At every hour of the day or night,§ truck 


Ringsby knows the location of each of 
its hundreds of rigs on the road. Glen 
Rowley, chief dispatcher, keeps in close An 
touch with all terminals constantly by — 
ment. 


Gail H. Crawford (seated), executive vice presi 

dent and general manager of Ringsby Truck Lines 

Inc., discusses company’s methods engineering 

program with R. L. Rickenbacher, Ringsby m=thod 
engineer. 
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With company-owned, twin-motored, seven-place 

airplane above, Ringsby executives are able to 

make quick trips between widely-separated ter- 
minals on company’s system. 


teletype. From a battery of teletype 
machines in a special teletype room 
comes a steady stream of messages cover- 
ing the movements of Ringsby outfits 
from Chicago to the Pacific coast. The 
same facilities are used to send sales 
messages from point to point in the sys- 
tem. A local wire and a Western Union 
wire supplement the company’s teletype 
service. 

Safety on the highways and in the use 
of equipment, wherever it may be, is 
one of the prime objectives of the Rings- 
by system. Under the supervision of 
Wallace Taylor, director of personnel and 
safety, the company’s safety program 
includes awards to safe drivers and a 
continuing schedule of safety education. 

From among veteran Ringsby drivers, 
a corps of driver-coaches has been 
formed. These coaches ride with new 
drivers and any others who need help 
or instruction and assist them in working 
out driving problems. From their own 
experiences on the highways, the driver- 
coaches can often make suggestions that 
head off potential accidents or injuries. 

Mr. Ringsby has thrown his full 
weight behind the company’s safety 
program. Of safety, he says: 

“Safety and the elimination of acci- 
dents, with their cost in lives and prop- 
erty, is the most important need in the 
trucking industry today.” 


Use of Modern Equipment 


An important factor in the company’s 
safety program is modern efficient equip- 
ment. West of Denver and Cheyenne, 
Wyo., state laws permit the use of 40- 
foot truck trailers to the Pacific coast, 
and for use on that part of its system, 
Ringsby recently added thirty 40-foot 
vans to its fleet. 

Shortly after the new trailers were put 
in operation, Mr. Crawford directed that 
a survey be made of Ringsby drivers to 
get their opinions of the performance of 
the vans on the highway. 

Commenting on the Ringsby drivers’ 
reports, which indicated their liking for 
the new units, Mr. Crawford said: 

“All of the drivers comment that the 
new trailers handle well. Unfortunately, 
it is like pulling teeth to get a line driver 
to admit that anything is good insofar 
is his equipment is concerned, so I 
would consider their voluntary state- 
ments to be exceptional.” 

Ringsby uses 200-horsepower tractors 
*o pull its trailers over the mountains. 


Employe Relations 


When Mr. Crawford landed in Denver 
n February, 1953, he arrived, as he says, 
1 the middle of a blizzard and a strike. 
‘The blizzard he couldn’t do much about, 
hut he did plenty about the strike and 
t was soon settled. He then made a sur- 
ey of Ringsby employes to find out 









Shortest, Safest 
Most Dependable 


TRAINFERRY 


SERVICE TO CUBA 


Suwannee Trainferry Lines, Inc., provides regularly- 
scheduled trainferry service between Port Ever- 
glades, Florida, and Havana, Cuba. 

Suwannee’s trainferries handle all types of com- 
modities in railroad cars from points in the United 
States and Canada direct to consignees in Cuba, 
without transfer. 

Saves expensive loading, unloading, dismantling 
and reassembling. The trainferries are especially 
designed for the transportation of perishable 
goods, heavy machinery, lumber, coal and coke, 
fire bricks, liquid freight, such as lubricating 
grease and oils and raw materials for industries. 


Marine insurance rates exceptionally low. 


For Bookings, Rates, Etc., Call 


ENRIQUE CARTAYA J. V. SLATON 
17 Battery Place, 1124 - 15th Place, S.W. 
New York 4 Birmingham, Alabama 
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MIDWESTERN REPRESENTATIVES 
KERR STEAMSHIP COMPANY 


CHICAGO DETROIT 
Tel. HAnover 2-2078 Tel. 58-3608 208 S. LaSalle Street 1249 Washington Blvd. 
C. E. March—P. |. Frace E. K. Grant 


Tel. Central 6-4592 V. E. Condron 
Tel. Woodward 3-6084 
ST. LOUIS, MO. 
411 N. Seventh Street 
J. C. Hunter Jr. 
Tel. Central 8513 


J. H. SAUNDERS 
Port Everglades Station 
Ft. Lauderdale, Fla. 
Tel. 2-7421 


F. A. ROVIROSA, S. A. 
P. O. Box 855 
Havana, Cuba 

Tel. W-5688, M-7771, 
M-7749 


SUWANNEE TRAINFERRY LINES, Inc. 


Division of Suwannee Steamship Company 
(20 Years of Dependable Steamship Service) 
1010 E. Adams St. — Jacksonville, Fla. — 


P.O. Box 4069 — Phone 5-8311 


Do You Keep A Tariff File? 


If so, you can save time and money plus 
the assurance of having all the informa- 
tion you need from’ every source by 
using the weekly TRAFFIC BULLETIN. 
Write today for sample copy 

Traffic Service Corp., Washington 5, D.C. 





The Central Fire Truck Corporation 
of St. Louis has open protected 
territory available for active rep- 
We are old estab- 
lished Manufacturers of Fire Appa- 


resentation. 


WABASH 
RAILROAD 


ratus and allied products. Imme- 
diate deliveries and settlements, 


active sales helps. 


between the 
MISSOURI RIVER 
on the west and the 


NIAGARA FRONTIER 
at Buffalo, N. Y. on the 


east in its route via 


HANNIBAL, MO. 


Write for interview 


CENTRAL FIRE TRUCK 
CORPORATION 


4437 Manchester Avenue 


St. Lovis 10, Missouri 
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what they were thinking and what they 
wanted. 

Some of the things he found they 
wanted, he reports, were an employes’ 
social club, an employes’ ball club, and 
an employes’ credit union. So he set 
about to get them, and employe morale 
was raised greatly as a result. The em- 
ployes also wanted an employe news- 
paper, Mr. Crawford says, so the Denver 
“Terminal Tempest,” a semi-monthly 
four-page paper, was started. Important 
policy changes have been gradually put 
into effect and the net result is good, it 
is reported. 

Contributing to the morale of the ex- 
ecutives—and also attesting to the far- 
sightedness of Mr. Ringsby—is the com- 
pany’s seven-place twin-motored air- 
plane. This plane is used to transport 
Ringsby executives from terminal to 
terminal, saving much time, and con- 
tributing to over-all efficiency. 

As to the future of the company, it 
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Laurence G. Dunn has been appointed 
to the newly created position of vice- 
president in charge of southwest territory 
for Pacific Far East Line. He formerly 
was vice-president, far eastern territories. 

” ca * 


Chester W. Zook has been appointed 
general traffic manager of E. Brooke 
Matilack, Inc., Philadelphia, Pa. In other 
personnel changes, John E. Nelson has 
been named traffic manager and Edward 
H. Stringer has been named vice-presi- 
dent of the company. 

* *” * 

A number of changes in the traffic de- 
partment of the Chesapeake & Ohio 
Railway Co., effective June 1, have been 
announced by A. S. Genet, vice-president 
—traffic. J. P. Donovan has been named 
freight traffic manager at San Francisco, 
Calif. W. L. Granzen has been named 
assistant freight traffic manager at New 
York, N.Y. Aubrey O’Herron has been 
named assistant freight traffic manager 
at Detroit, Mich., instead of freight traf- 
fic manager at San Francisco, as had 
been previously announced. J. C. Singer, 
Jr., has been named staff assistant, office 
of freight traffic manager, at Detroit, 
and W. H. Trent has been named general 
agent at Winston-Salem, N.C. 

* a om 


Several appointments in the traffic de- 
partment of the Detroit, Toledo & Iron- 
ton Railroad Co. mave been announced 
by the company. William E. Lillis has 
been appointed to the newly created 
position of freight traffic manager at 
Dearborn, Mich. He formerly was gen- 
eral freight agent there. Edgar A. 
Walther has succeeded Mr. Lillis as gen- 
eral freight agent at Dearborn. Edward 
J. Murphy, formerly general eastern 
agent at New York, N.Y., has been ap- 
pointed assistant general freight agent 
at Dearborn. Robert S. White has suc- 
ceeded Mr. Murphy as general eastern 
agent. Robert J. Hons, formerly north- 
ern traffic representative in Wisconsin 
and Minnesota, has been named general 
agent at Toledo, O., succeeding K. J. 
Aten, who has been named to a position 


appears certain that Ringsby Truck 
Lines will serve the west for a long time. 

Mr. Ringsby says, for instance, that 
he “likes Wyoming and Wyoming folks.” 
That this is so is indicated by his recent 
$500,000 purchase of the 170,000-acre 
Lloyd Dixon ranch near McFadden, Wyo. 
He plans to continue livestock opera- 
tions at the ranch, which boasts 1,500 
to 1,600 head of cattle. 

Fellow executives say that it was his 
liking for Wyoming people that prompt- 
ed him to develop the largest intrastate 
trucking line in the state as part of his 
system. It was done, they say, just so 
that his friends in Cheyenne, Casper, 
Wheatland, Douglas and Torrington 
would have modern transportation fa- 
cilities for shipping local freight from 
town to town. 

Of this, Mr. Ringsby says: 

“Folks in Wyoming believe in me and 
I want to do everything I can to help 
them!” 


in the transportation department at 
Wyandotte, Mich. Harry J. Romer has 
been named general southwestern agent 
at Cincinnati, O. J. Gordon Thomas 
has been named general agent at Pitts- 
burgh, Pa., and Rudy C. Kluiber has 
been named general agent at Cleve- 
land, O. 
* * * 

Douglas Miller has announced that he 
has opened an office in New York, N.Y., 
as a traffic and warehouse consultant. 
Mr. Miller is a practitioner before the 
Commission. 

* * * 

Donovan O. Williams has been ap- 
pointed to the sales staff at Chicago, 
Ill., for Eastern Motor Express. 

tk * ak 


W. E. Rebenschied has been appointed 
traveling freight agent at New York, 
N.Y., for the Central of Georgia Railway. 

* * ak 


Owen M. Wimmer has been appointed 
general agent at Miami, Fla., for the 
Nashville, Chattanooga & St. Louis Rail- 
way, effective May 17. He succeeds J. E. 
Crymes, deceased. 

* ca = 

Frank C. Cowherd, assistant general 
passenger at Louisville, Ky., for the 
Louisville & Nashville Railroad Co., has 
retired, effective May 16. He has a 
record of more than 51 years with the 
company. 

a * * 

Robert Platt, manager at Portland, 
Ore., for Lyon Van & Storage Co., was 
elected vice-president of the Oregon 
Drayman & Warehousemen’s Associa- 
tion at its annual meeting, May 17 and 
18, at Timberline Lodge, Mt. Hood. 

* * ce 


Three men have been appointed to 
head the Pacific coast operations of 
Isthmian Steamship Co., it has been 
announced by Admiral Glenn B. Davis 
(U.S. Navy, retired), president of the 
company. John J. Jacobs, formerly traf- 
fic manger of the Pacific coast division, 
has been named manager. James E. 
Eitze, formerly operations manager of 
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the division, has been named assistant 
manager, and William J. Schreter, for- 
merly manager at Seattle, Wash., has 
been appointed traffic manager. 

oo * ” 

W. Meade Fletcher has been elected 
vice-president and secretary of the Meri- 
dian & Bigbee Railroad Co., it has been 
announced by W. W. Sullivan, president 
of the company. 

* * 

C. B. Campbell has been appointed as- 
sistant vice-president—finance and treas- 
urer of the New York, Chicago & St. 
Louis Railroad Co. (the Nickel Plate 
Road), it has been announced by the 
company. Formerly assistant vice-presi- 
dent—finance, he succeeds A. M. Wal- 
dron. 

» * ak 

William E. Ryan, formerly district sales 
manager at Providence, R.I., for United 
Air Lines, has been appointed assistant 
to M. P. Bickley, eastern regional sales 
manager at New York, N.Y., for the line. 
Donald Stevenson, formerly with the 
sales office at Boston, Mass., has suc- 
ceeded Mr. Ryan at Providence. 

_ * ~ 


J. Phillip Huppmann, formerly assist- 
ant to the freight traffic manager at 
New York, N.Y., for the New York Cen- 
tral System, has been named assistant 
general freight agent at Syracuse, N.Y., 
effective June 1. He succeeds Robert J. 
Lynch, deceased. 

+ + om 

G. Robert Luttenberger has been 
named sales representative in the Lan- 
caster, Pa., area for Lancaster Transpor- 
tation Co., it has been announced by J. J. 
McGreary, president of the company. 

4 om” *x 


Charles J. Kinney and Charles L. 
Nielson have been elected vice-presidents 
of American Export Lines, it has been 
announced by John E. Slater, president 
of the line. Mr. Kinney was formerly 
secretary-treasurer of the company and 
Mr. Nielson was controller. 

* 7” * 

O. G. Cannavo has been appointed 
sales manager at Pittsburgh, Pa., for 
Motor Freight Express, Inc. Mr. Can- 
navo has been in motor freight work for 
the last four years. 

of + cs 

Alfred O. Sessoms has been named 
a sales representative at Chattanooga, 
Tenn., for Super Service Motor Freight 
Co., Inc. Mr. Sessoms formerly was 
sales manager at Chattanooga for East- 
ern Air Lines. 

+ * + 

Three promotions at McAllister Broth- 
ers, Inc., have been announced by James 
P. McAllister, president of the company. 
Edward J. Todd, formerly marine super- 
intendent, has been named general man- 
ager. Vincent J. Campion, formerly 
lighterage manager, has been named 
manager of operations, and George J. 
Lutz has been named manager of com- 
bined lighterage operation. 

* + * 


Warner B. Shepherd, general traffic 
manager, Aluminum Company of Amer- 
ica, has been appointed head of the 
Pittsburgh Chamber of Commerce freight 
traffic committee. The two vice-chair- 
men are Richard M. Boyd, general tariff 
manager, Pittsburgh Plate Glass Co., and 
Perry M. Gish, general traffic manag¢r, 
American Radiator and Standard Sari- 


tary Corporation. 
% oe cs 


Edward C. Madden has been appoinied 
traffic manager and Thomas A. Gaude‘te 
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*THIS YOUR BOSS? 


“We never did it 
like this in the 
good old days!" 


If this is your boss, he’ll be glad 
“the good old days” are gone forever 
when you show him how to cut costs 
the modern way—ship by Seatrain 
and save! If you’re in a shaded area, 
inquire today! 


Seatrain Savings System 


Route it RSR (Rail-Seatrain-Rail) by the car- 
load from your plant to consignee. You control 
transit time, and cars arrive with seals unbroken. 
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"Pete's circus training sure 
helps him with our 
Blue Streak Freight Service.” 


Next time... call 


COTTON BELT 


for FAST Freight Service 
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has been appointed assistant traffic man- 
ager of the Admiral Corporation, it has 
been announced by William J. Curtis, 
director of traffic for the company. Mr. 
Madden is a graduate of the College of 
Advanced Traffic, Chicago, Ill, and 
formerly worked with the freight traffic 
committee of the Central Territory rail- 
roads. Mr. Gaudette formerly was with 
Slick Airways, and was sales manage1 
at Cincinnati, O., for the airline when h: 
joined Admiral in 1952. 
* * oo 

Marvin J. Bauer has been appointec 
sales representative at Cincinnati, O., foi 
Eastern Motor Express, Inc. He formerly 
was with two other motor carriers in 


, Cincinnati. 


* oe a 


T. H. Seay, executive consultant in 
Washington, D.C., for the Southern Rail- 
way System, will retire May 31 after 
more than 50 years with the company. 
He formerly served as chief clerk and 
auditor for the Southern. 

oo Eg a 

William Zappa has been appointed 
sales manager at Oakland, Calif., and 
Brey Espenschid has been named sales 
manager at San Francisco, Calif., for 
Inland Freight Lines, Inc., it has been 
announced by C. E. St. Jeor, general 
sales manager. 

ok * * 

Hugh R. Lamb has been named gen- 
eral agent at Little Rock, Ark., for 
Kanasas City Southern Lines, effective 
May 16, it has been announced by F. A. 
Key Jr., district traffic manager for the 
lines. 

os ok * 

Edmond T. Roberts has been appointed 
northern division manager of Alabama 
Highway Express, Inc., it has been an- 
nounced by Jack M. Adler, president of 
the company. Mr. Roberts formerly was 
northern sales manager for Jack Cole Co. 

é * ~ 

D. S. Wright was elected to the newly 
created office of vice-president and gen- 
eral counsel of the Gulf, Mobile & Ohio 
Railroad Co., at a board of directors 
meeting May 17. 

oe a ae 

John E. Streett has been named gen- 
eral agent in the Pittsburgh, Pa. area for 
Chilean Line, it has been announced by 
Jose Claro, general manager of the line 
in the U.S. and Canada. 

* oe cs 

Wesley M. Taylor has been appointed 
city freight and passenger agent at Phil- 
adelphia, Pa., for Northern Pacific Rail- 
way Co., succeeding W. H. Bahrenburg, 
deceased. 

om ak * 

James E. Chandler has been appointed 
Massachusetts district manager for 
Western Express Co., it has been an- 
nounced by J. W. DeVenne, vice-presi- 
dent and general manager of _ the 
company. Mr. Chandler formerly was 
manager of the Boston terminal of the 
company. 

* a. 7 

J. Leo Cooke, president, J. Leo Cooke 
Warehouse Corporation, addressed the 
thirty-fourth annual conference of the 
Canadian Warehousemen’s Association 
at meetings May 17 to 21 in Montebello, 
Quebec. 

~ * ~ 

Robert Gardner has been named st: ff 

engineer of the Regular Common Ca:r- 


- rier Conference of the American Tru: <- 


ing Associations, it has been announ:ed 
by R. J. McBride, general manager of 
the conference. Mr. Gardner, who ‘»T- 
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Se Opeedy device for Shippers 


NORTH...EAST...SOUTH...WEST 


Fast and dependable, the Delaware and Hudson Bridge Line 

D&H TRAFFIC OFFICES provides coordinated, through freight service for traffic mov- 
ARE LOCATED AT: ing between New England and the south and west and be- 
tween Montreal and Eastern Canada and the south. All over- 
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Albany, N. ¥. Montreal, PQ. head traffic is handled currently by a fleet of diesel operated 
Atlanta, Ga. New York, N. Y. Lodulnd : ‘ncludi a 
Boston, Mass. Philadelphia, Pa. scheduled trains including: 
Buffalo, N. Y. Pittsburgh, Pa. 
Chicago, IIL. St. Louis, Mo. Three trains daily in each direction between BING- 
Cleveland, O. San Francisco, Cal. HAMTON, N. Y., AND MECHANICVILLE, N. Y. 
Detroit, Mich. Scranton, Pa. 
Winston-Salem, N. C. Three daily in each direction between WILKES- 
BARRE, PA. AND MECHANICVILLE, N. Y. 

} Consult the Traffic Representative at Three daily in each direction between WILKES- 

t your nearest Delaware and Hudson Rail- BARRE, PA. AND ROUSES POINT, N. Y. 

4 road Office for detailed information 

| about routes, rates and service... or : P 

1 special Saadiinn of your shipments Centralized traffic control and stone ballasted road bed insure 
when needed. ‘prompt, on-time Operation. 


Let one of our traffic experts show you how efficiently we can serve you 


DELAWARE & HUDSON RAILROAD CORPORATION Albany 1,N. Y. 
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5,000 MILES SERVING: 


Missouri Oklahome 
Kansas 
Arkansas 


Mississippi 
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Tennessee Florida 





Avoid Delay? 
shin McNamara way 


TERMINALS 
Battle Creek 
Chicago 
Decatur 
Detroit 
Grand Rapids 
Kalamazoo 
Kankakee 
Milwaukee 
St. Louis 
South Bend 
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2-7935 
Mitchell 5-0075 
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Call our nearest terminal for 
fast, safe service. 


McNAMARA MOTOR 
EXPRESS, INC. 


2312 S. LaSalle St., Chicago 16, Ill. 
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ods is delivery date 
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railroad of the fu- 
ture—TODAY!” 


TOLEDO, PEORIA & 
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merly was a consultant in fleet opera- 
tions, has succeeded Robert L. Douglas. 
Mr. Gardner will act as secretary to the 
committees on equipment development, 
terminal operations and trailer inter- 
change. 

* » * 

P. D. Robertson has been appointed 
traffic manager at Boone, Ia., for the 
Fort Dodge, Des Moines & Southern 
Railway Co., it has been announced by 
Arthur P. Wheelock, president of the 
company. 

* * ok 

Adam C. Wolz, purchasing agent and 
traffic manager at Hamilton Standard, 
division of United Aircraft Co., Windsor 
Locks, Conn., will retire May 31. He has 
been with United for 27 years. 

a a * 


Allen W. Towne has been named dis- 
trict sales manager at East Providence, 
R.I., for Akers Motor Lines, Inc. Mr. 
Towne has been with Akers since Novem- 
ber, 1953, and formerly was traffic man- 
ager of Saco-Lowell Shops, Biddeford, 
Me. 

- ak ae 

Edward J. Murphy has been appointed 
sales representative at New York, N.Y., 
for K.L.M. Royal Dutch Airlines, it has 
been announced by P. O. Eden, regional 
manager for the airline. 

* ae * 

Louis J. Ahlering has been elected a 
vice-president of the Chicago & Eastern 
Illinois Railroad, effective June 1, it 
has been announced by C. M. Roddewig, 
president of the railroad. Mr. Ahlering 
formerly was purchasing agent for the 
company. 

* * oa 

Melvin Duncan was named treasurer 
of Pacific Transport Lines at the annual 
meeting of the board of directors. He 
succeeded Jesse B. McCargar, deceased. 
All other officers were reappointed. 

Ed om Ba 


E. O. Jewell, general manager of the 
Norfolk Port Authority, has resigned 
from that position, effective July 1, to 
become director of world trade develop- 
ment for International House in New 
Orleans, it has been announced by J. 
Rives Worsham, chairman of the port 
authority. Mr. Jewell has been at Norfolk 
five and one-half years. He formerly was 
general manager of the port of New 
Orleans. He is a co-founder of the Vir- 
ginia World Trade Conference and the 
North Atlantic Ports Association, of 
which he is still first president. He also 
is a past president of the American 
Association of Port Authorities and is 
now a member of the board of directors 
of the A.A.P.A. Mr. Jewell also has been 
instrumental in the organization of the 


‘ International Trade Mart, the Gulf Ports 


Association and the Mississippi World 
Trade Conference. 
* ne * 

Herman F. Bloechel, controller and 
assistant treasurer of North American 
Van Lines, Inc., Fort Wayne, Ind., has 
been elected to membership in the Con- 
trollers Institute of America, the com- 
pany has announced. 


OBITUARIES 





Michael S. Mills, director of rates and 
tariffs of the Arizona Corporation Com- 
mission, died May 8 in Phoenix. He was 
62. He had been a member of the cor- 
poration commission staff since 1945, and 
formerly was with Southern Pacific. 
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SHIPPING 


McLEAN 


© EXTENSIVE SERVICE 

® CAREFUL HANDLING 

® ELECTRONIC CONTROL 

@ MODERN EQUIPMENT 

@ SAFETY - FIRST DRIVERS 

e@ PERSONALIZED ATTENTION 


FOR DETAILS WRITE DEPT. TW 
BOX 213, WINSTON-SALEM, N. C, 


TRUCKING COMPANY 
General Offices + Winston-Salem, N. C. 






“WE PULL FOR INDUSTRY~ 


Soh Sik 


HEAVY DUTY 
HIGHWAYS 


U. P. freight goes on pri- 
vate steel highways built for 
smooth, dependable freight 
transportation. 











SHIP IML... 


for direct, through shipping . . . straight 
across the heart of America . . . coast to 
coast. It combines the complete and 
streamlined equipment of two great trans- 
port systems—Interstate Motor Lines and 
Mid-States Freight Line. 


INTERSTATE MOTOR LINES, Inc. 
General Offices: 235 West 3rd South 
Salt Lake City 
Other main terminals: 
Chicago, Denver, Sacramento, 

San Francisco, Oakland-Berkeley 
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NEWS OF 
TRAFFIC CLUBS 









400 Traffic Men Inspect Rail Switching 


Facilities in Greater Kansas City Area 


















Railroad switching facilities de- 
signed to serve industrial expansion 
in the Greater Kansas City district 
were inspected in an eight-hour, 75- 
mile tour May 19 by approximately 
400 traffic representatives of rail- 
roads, commercial and industrial 
concerns. 








A nine-car special train, consisting of 
six gondolas equipped with special seats, 
two coaches and a commissary car, 
visited industrial districts in the Kansas 
City metropolitan area. The trip was 
sponsored by the Traffic Club of Kansas 
City, in cooperation with the Kansas 
City Superintendents’ Association. The 
Transportation Club of Kansas City and 
the local Freight Agents’ Association 
participated in the tour. 


Railroad representatives, who de- 
Scribed various operations over a public 
address system during the day, told those 
0 the train that railroads in the Greater 
Kansas City area had an annual pay 
roll of 83 million dollars and employed 
niore than 19,000 persons. It was es- 
timated that the cost of digging out after 
the 1951 flood was 20 million dollars. 





















The ‘Traffic Club Special’ was a specially prepared combination of opentop and closed equipment 
furnished by the Frisco, Sante Fe and Union Pacific railroads. 
the gondolas, and each car carried a speaker of the public address system used for explanatory 
narration during the tour. 


Walk-ways were provided between 


Conversion to diesel power and the 
disappearance of the long familiar steam 
locomotives was apparent time after 
time, as many of the old roundhouses 
stood idle and new facilities were seen 
in the process of erection for main- 
tenance of diesels. During the trip, pas- 
sengers saw retarder yard operations. 
Shippers expressed satisfaction at the 
ease with which the long lines of cars 
passed over the “hump” to be slowed 
by the automatic retarders to just the 
right speed for a minimum of impact. 
At almost every point visited signs uf 
progress were evident in the form of 
new yard offices, new equipment and 
expanded yard facilities. 


B. A. Everett, traffic club president 
and assistant general freight agent, 
Santa Fe Railroad, Kansas City, said 
the tour provided an opportunity for 
club members and guests to view at first- 
hand the vast network of trackage in 
the area and to observe the industrial 
development served by the lines entering 
Kansas City. E. E. Kohlwes, new general 
traffic manager, Standard Milling Co., 
Kansas City, said it was of great educa- 
tional value, and especially enlightening 
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a household name 
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Davidson moving and storage 
service is the answer to a 
busy traffic manager's prayer. 


Coast-to-coast service 
as agents for United 
Van Lines, Inc. 
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TRANSFER & STORAGE Co. 
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to one new to the area. Dwight Bedell, 
industrial trade commissioner, Kansas 
City Chamber of Commerce, stated that 
he was particularly pleased with the 
exceptionally fine way provided to view 
the industries of the city. 

The trip was the first such tour by 
the Kansas City groups since 1949. E. C. 
Derr, general southwest agent, Mil- 
waukee Railroad, Kansas City, was in 
charge of arrangements for the traffic 
club. 

* a” = 

Bradford D. Hutchinson, of National 
Gypsum Co., was elected president of 
the Buffalo (N.Y.) Traffic Club at its an- 
nual election meet- 
ing, May 18, at the 
Elk’s Club. . Other 
officers chosen were: 
Thomas D. Rogers, 
III, of Canadian 
National Railways, 
first vice-president; 
Nelson W. Bjornson, 
of Buffalo Slag Co., 
second  vice-presi- 
dent; M. M. Hilgers, 
of Continental 
Grain Co., recording 
secretary; Donald B. D. Hutchinson 
G. Boos, of the St. 

Louis-San Francisco Railway financial 
secretary, and William F. Bolt, of the 
Co-op G.L.F. Exchange, treasurer. Named 
to the board of directors were Michael 
Sciandra, of the Boston & Maine Rail- 
road; Kenneth A. Schuster, of the Wa- 
bash Railroad, and Clayton E. Steell, of 
the Pennsylvania Railroad. 

* oe ae 

The Traffic Club of Wilmington, Del., 
will hold its spring golf outing June 3 
at Brandywine Country Club. 

* * * 





“Sports night” will be observed by the 
Pacific Traffic Association, San Fran- 
cisco, Calif. at a meeting June 8 in 
the Bellevue hotel, 

” * * 

Adrienne E. Coppersmith, of A. E. 
Coppersmith, was installed as president 
of the Women’s Traffic Club of Los An- 
geles, Calif., at a 
dinner meeting at 
the Rodger Young 
Auditorium May 26. 
Other officers who 
were installed were: 
Josephine E. Kelly, 
of Mattoon & Co., 
first vice-president; 
Audra Rager, of 
Marquardt Aircraft 
Inc., second vice- 
president; Hilda B. 
Nauck, of Certified 
Grocers, Inc., re- 
cording secretary; 
Blanche E. Hansen, of Motor, Rim & 
Wheel Service, corresponding secretary; 
Carrie S. Hayden, of Lyon Van Lines, 
treasurer, and Madelyn Murphy, of Acme 
Fast Freight, sergeant-at-arms. 

a a ae 





A. E. Coppersmith 


The Traffic Club of Kansas City, Mo., 
will hold its annual “motor carriers’ 
day” meeting June 14 in the President 
hotel. 

x * * 

A golf outing and “traffic-eree” will be 
held June 23 at Rhinelander, Wis., by the 
Wisconsin Valley Traffic Club. 

os om * 

The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold a dinner 
meeting June 9 at the Dinner Bell res- 
taurant, North Adams, Mass. A film, 
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“Sea-Train,” will be shown, Ralph Pierce, 
traveling freight agent, New York, New 
Haven & Hartford Railroad Co., will be 
guest speaker. 

* * 

The Lehigh Valley Traffic Club, Eas- 
ton, Pa., will hold its twentieth annual 
golf outing June 22 at the Northampton 
county Country Club, Easton. 

i * *” 


Officers were elected at a “ladies night” 
meeting of the Charlotte (N.C.) Traffic 





and Transportation Club May 28 at the 
Red Fez club on the Catawba river. 
* x * 


The Traffic Club of Wichita, Kan., will 
hold its spring golf outing June 3. 
* * * 


The Wachusett Traffic Club, Fitchburg, 
Mass., will hold its sixth annual “ladies 
night” in conjunction with its annual 
meeting and election of officers, June 3, 
at the Wachusett Country Club, West 
Boylston, Mass. 














Fem aT mE 


More than 900 members and guests at- 
tended a “motor carrier night” meeting of 
the York (Pa.) Traffic Club May 13 at 
the Valencia Ballroom. Calvin D. John- 
son, former congressman from Illinois, 
was guest speaker. Guests of honor at the 
meeting, included those pictured here. 
(Left to right): John Welsh, of the Penn- 
sylvania Public Utilities Commission; 
John S. Boyer, president, York Chamber 
of Commerce; Edward Goglin, general 
manager, Pennsylvania Motor Truck As- 
sociation; Representative S. Walter 
Stauffer; James E. Miller, president of 
the traffic club; T. C. Kling, general 
chairman for the meeting; Mr. Johnson, 
and P. H. Glatfelter, III, president of 
the Manufacturer’s Association. Mr. Mil- 
ler was toastmaster. The meeting was 
sponsored by the following motor car- 
riers: Mason & Dixon Lines, Inc.; Pilot 
Freight Carriers, Inc.; Super Service Mo- 
tor Freight Co., Inc.; York Transporta- 
tion Co., Inc.; Penn-Dixie Lines; Robert 
J. Eichelberger; Akers Motor Lines; War- 
ner-Fruehauf Trailer Co., Inc.; Miller’s 
Motor Freight Service; Shirks Motor Ex- 
press Corporation; Motor Freight Ex- 
press, Inc.; Binghamton Warehouse & 
Terminal, Inc.; Davidson Transfer & 
Storage Co.; Daniels Motor Freight; 
Yankee Lines, Inc.; Motor Cargo, Inc.; 
Coastal Tank Lines, Inc.; Jim Covey 
Strick Trailers; York Motor Express Co.; 
National Transportation Co.; Harry N. 
Blades; Hall’s Motor Transit Co.; Daily 
Motor Express, Inc.; Berwick Transpor- 
ters, Inc.; Wilson Freight Forwarding 
Co., Inc.; Branch Motor Express Co.; 
Trans-Lease Inc.; Peters Transporta- 
tion Co.; Central Storage & Transfer Co.; 
Roy A. Leiphart Trucking, Inc.; Buch 
Express, Inc.; Accelerated Transport, Inc.; 
Lancaster Transportation Co., and Cooper 
Motor Lines, Inc. 

+ * . 


Richard Mollner, of California Cart- 
age Co., retiring president of the club, 
received the annual achievement award 
oi the Traffic Club of Greater Los An- 
seles, Calif., at its installation dinner, 


900 Attend ‘Motor Carrier Night’ of York Traffic Club 
| — me , 


F 
, roe ar tS. ee 


vv 4 


May 20. Lieutenant Governor Harold J. 
Powers, of California, was guest speaker. 
os * * 


Larry H. Dugan, vice-president of the 
Milwaukee Road, was guest speaker at 
an “on-line railroad day” meeting of the 
Transportation Club of Seattle, Wash., 
May 24. 

* z * 

The Canton (O.) Traffic Club will hold 
its June golf outing at Shady Hollow 
Country Club June 15, according to H. 
S. Richards, secretary. The club will 
hold its fall golf outing August 17 at 
the same country club. 

* « * 


Frank C. Forward, general traffic 
manager, Minneapolis-Moline Co., was 
elected president of the Traffic Club of 
Minneapolis, Minn., 
at its annual meet- 
ing May 17. Other 
officers elected 
were: James W. 
Peeke, traffic man- 
ager, Northrup, 
King & Co., vice- 
president; Ray M. 
Theis, district 
freight agent, Le- 
high Valley Rail- 
road Co., secretary, 
and John W. Kel- 
ler, assistant to 
the vice-president 
—traffic, Minneapolis & St. Louis Rail- 
way, treasurer. The club will hold its 
eleventh annual outing June 25-27 at 
Roberts Pine Beach Hotel, Gull Lake. 
Attendance of more than 300 members 
and* guests is expected. 

*” * * 


Mrs. Louise G. Abnot, of Acme Brick 
Co., has been elected president of the 
Woman’s Traffic Club of Fort Worth, 
Tex. Other officers who have been 
elected are: Miss Roxie Johnson, of 
Santa Fe Railway Co., first vice-presi- 
dent; Mrs. S. M. Kastner, of Ralston- 
Purina Co., second vice-president; Miss 
Genevieve Neilson, of J. Paul Smith Co., 


F. C. Forward 
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DAILY SERVICE 
to and from the 
Great Lakes and the Gulf 
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2 transatlantic round-trip 
flights weekly. 
(1) New York-Paris (2) New York-London 
* 
Modest rates. Quick pickup. Call TWA 
today or any day. 
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TWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight 
and—in U. S.—Air Express. 
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B. C. HOGUE, Vice-President, Traffic 
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American Airfreight 


This 1000-horsepower all- 
sapere Diesel is one of two 

ozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 
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Among the seventy-seven key cities 
covered by American, you'll find 
two-thirds of the top thirty retail 
markets. That's why American 
serves you best! 
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AIRLINES 


AMERICA’S LEADING AIRLINE 








secretary, and Mrs. E. H. Oliver, of 
Brackett Grain Co., treasurer. New 
members of the board of directors are: 
Mrs. Margaret Wilson, of Southern Pa- 
cific Lines; Mrs. R. L. Florance, of VIT- 
A-WAY, Inc., and Miss Martha Dugey, 
of Waples-Platter Co. Mrs. Mary Jordon 
Cole, of Pangburn Co., Inc., is ex-officio 
member of the board. 
a * oe 
The Cedar Rapids (Ia.) Traffic Men’s 
Association will hold its twenty-sixth 
annual traffic outing September 14 at 
the Elmcrest Country Club. 
* ais * 


Members of the Traffic Club of Syra- 
cuse, N.Y., and the Syracuse Chapter of 
Delta Nu Alpha Transportation Frater- 
nity will make a guided tour of the Syra- 
cuse plants of Carrier Corporations, 
June 7. 

om oo *~ 

The Women’s Traffic Club of San 
Francisco, Calif., will hold a board of 
directors meeting June 2 in the Western 
Pacific Railroad Building. 

* * 3k 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold an outing June 19 at 
Eichner’s Grove, Trumbull, Conn. 

* ak * 

A golf tournament will be held June 8 
at the Diablo Country Club by the Oak- 
land (Calif.) Traffic Club. 

es ue * 

Twenty-one students have graduated 
from the course in freight traffic man- 
agement sponsored by the Transporta- 
tion Club of Peoria, Ill., at Woodruff High 
Schoo: under the Peoria Vocational 
School program. A new two-year course 
will begin in September, according to D. 
W. McFarland, chairman of the club’s 


educational committee. 
oa 


om %* 


A “ladies night” meeting will be held 
June 9 at the Ali Gahn Country Club 
by the Tri-State Traffic Club, Cumber- 
land, Md. 


NEWS OF OTHER 
TRAFFIC GROUPS 





Frank Ott, district sales manager, Re- 
public Carloading and Distributing Co., 
has been elected president of the St. 
Louis (Mo.) Chapter of Delta Nu Alpha 
Transportation Fraternity. Other offi- 
cers who have been elected are: Charles 
Steiner, traffic manager, Century Elec- 
tric Co., first vice-president; Charles 
Feldman, traffic manager, Consolidated 
Forwarding, second vice-president; Rog- 
er Lueker, of Federal Barge Lines, sec- 
retary, and Edward Gudermuth, district 
freight agent, Republic Carloading and 
Distributing Co., treasurer. Edward 
Brenner, traffic manager, McDonnell 
Aircraft, has been elected a new director. 

* a: * 

Stephen T. Keiley, general superin- 
tendent, Boston & Albany Railroad, was 
guest speaker at a meeting of the Bos- 
ton General Agents Council in Boston, 
Mass., May 24. Mr. Keiley discussed the 
relationship of the traffic man and the 
operating man on a railroad. 

Bo * * 


Officers have been elected at a meeting 
of the Pittsburgh (Pa.) Chapter of Delta 
Nu Alpha Transportation Fraternity. 
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They are: Roy Schultz, of H. H. Roberts 
& Co., president; Lake Wolfe, of the 
Santa Fe Railroad, vice-president; John 
English, of National Biscuit Co., secre- 
tary, and Joe Hutchko, of Eastern Motor 
Dispatch, treasurer. Walt Enick, of 
Enick Transportation Co., is a new direc- 
tor of the chapter. 
x + * 

The Railroad Foreign Freight Traffic 
Association of New York, N.Y., Inc., held 
its annual dinner meeting May 26 at 
Schwartz’ restaurant, New York City. 

a * ae 


Albert Markowitz, vice-president and 
traffic manager, Helm’s New York & 
Pittsburgh Motor Express Co., will be 
guest speaker at the annual dinner 
meeting of the Omicron New York (N.Y.) 
Chapter of Delta Nu Alpha Transporta- 
tion Fraternity, June 1, at Rosoff’s res- 
taurant. He will speak on “The Piggy- 
back Problem and Its Relation to the 
Motor Carrier.” Newly elected officers of 
the chapter include Larry Burton, traf- 
fic analyst, Otis Elevator Co., president; 
Martin A. Yunker, general traffic man- 
ager, West Disinfecting Co., vice-presi- 
dent, and Christopher Ward, assistant 
general traffic manager, West Disinfect- 
ing Co., secretary. 

* * * 


C. F. Kienzle, traffic manager, Robber- 
son Steel Co., was elected president of 
the Oklahoma City (Okla.) Chapter of 
Delta Nu Alpha Transportation Frater- 
nity at a meeting May 4 at the Boule- 
vard cafeteria. Other officers elected 
were: John Bennett, traffic manager, 
Boardman Co., first vice-president; Clar- 
ence Kemp, Jr., terminal manager, Be- 
Mac Transport, second vice-president; 
Fred Lumley, traffic manager, Collins, 
Dietz, Morris Co., secretary-treasurer. 
Named to the board of directors were: 
Gerald Hornung, general agent, Frisco 
Lines; Frank Kelser, manager, trans- 
portation department, Oklahoma City 
Chamber of Commerce, and Richard A. 
Graves, sales manager, Aero-Mayflower 
Transit Co. W. W. Blackledge, instruc- 
tor of the second-semester traffic and 
transportation classes at Oklahoma City 
University sponsored by the chapter, 
spoke on the development of the chap- 
ter’s educational programs. 


* * * 


Officers were elected at a meeting May 
19 of the Westchester (N.Y.) Chapter of 
Delta Nu Alpha Transportation Frater- 
nity. They were: William F. Sorensen, 
traffic manager, Arnold Bakers, Inc., 
president; B. E. Maloney, assistant traffic 
manager, Life Savers, Inc., vice-presi- 
dent; Kurt W. Ruszat, assistant traffic 
manager, Arnold Bakers, Inc., secretary; 
E. R. Bailey, assistant traffic manager, 
Burroughs Welcome & Co., treasurer. 
P. W. White, traffic manager, Gries Re- 
producers Co., was named to the board 
of directors for a three-year term. The 
new Officers will be installed at a meeting 
June 16 at Connely’s restaurant, An open 
forum on transportation was conducted 
at the May meeting by E. A. Sugar, re- 
tiring president. 

ok oe * 

Officers were elected at a meeting May 
24 of the Newark (N.J.) Chapter of 
Delta Nu Alpha Transportation Frater- 
nity. They were: Robert S. Tissot, pres- 
ident; Frank E. Kearney, first vice-pres- 
ident; Lenert R. Sulik, second vice- 
president; John B. Sozzio, secretary; 
Ralph Rossi, treasurer, and Milton 
Goldstein, historian. Named to the board 
of directors were Herbert J. Mayer, Rob- 
ert W. O’Connor, and Martin Kessler. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 
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Help Wanted 


DISTRIBUTION ANALYST—Man 30-40; good 
traffic background—rail, trucking, ‘particu- 
larly water. To analyze transportation 
methods from a sales standpoint. Large in- 
dustrial chemical company. State salary re- 
quirements. Box 590. 








Situations Wanted 


COLLEGE GRAD. Bus. Admin. desires posi- 
tion in traffic dept. of Industry or Common 
Carrier. Box 591. 


TRAFFIC MANAGER. Available August 1954. 
I.C.C. Practitioner. 24 years experience indus- 
trial (9) trucking (15). Must relocate in area 
favorable to arthritis. Well qualified south- 
western territory. Reply Box 583. 


Wanted 


WANTED—Statute of Interstate Commerce 
Reports dating from Volume 83 (1923) up to 
the present time. Write Box 592. 


For Sale 


TRAFFIC WORLDS 1922 to 1950, except °43, 
44 and ’46; ’22 to ’'26 bound. Best offer 
F.O.B. Wisconsin takes. Box 593 


Book Catalog 


BOOK CATALOG FREE. Over 100 select traf- 
fic titles. Transportation Book Exchange, 
Dept. 7, 325 E. Piper Ave., Flint 5, Michigan. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 








CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, includin 
General Traffic Managers with many years o 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo: 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 

COLLEGE OF 

ADVANCED TRAFFIC 


State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 








STOPS IN 


TRANSIT 





OMANCE, old-time railroad style, 

may not be dead yet! The days of 
a damsel, perched prettily on the plat- 
form of an observation car, having a 
cinder removed from an eye, are, of 
course, gone. The swift move to diesel- 
ization has all but eliminated steam 
power and cinders from modern railroad 
travel. But the thrill of a steam loco- 
motive whistle, and the way it tantalizes 
imaginations, may be on its way back. 
Santa Fe Railway has 21 diesel locomo- 
tives now in service with a new sort of 
“chime whistle.” Further, every new 
diesel entering the Santa Fe fleet is so 
equipped. This could be a trend to re- 
capture the romance of the rails. The 
“chime whistles,” operated pnuematically 
are described as sounding “like the old- 
style steam locomotive whistle, only more 
melodious.” ‘These new whistles ulti- 
mately may replace the horns, which 
have heralded the arrival of railroad 
engines since Santa Fe President Fred 
G. Gurley pioneered the move to diesel- 
ization of motive power.—Santa Fe Rail- 
way News Bureau. 


T is reported that by the fall of 1955, 
all terminals and interchanges on the 
Pennsylvania Turnpike are to be 
equipped with a new toll-collection and 
audit system capable of weighing and 
classifying trucks and passenger cars by 
electronic means while they are being 
driven up to the toll booths. It will in- 
clude photoelectric cells, weighing plat- 
forms and toll recorders. Electronic de- 
vices will count the axles on each vehicle 
and weigh those vehicles while they are in 
movement.—National Highway Users 
Conference. 
om a * 
HE cargo helicopter represents one of 
the greatest single advances in army 
aviation. Helicopter companies in Korea 
supplied front-line units fanging in size 
from battalions to divisions for periods 
of from three days to one week. During 
these periods they transported all the 
food, ammunition, and other supplies re- 
quired to sustain a combat force in the 
front line. As the depth of the battle- 
field increases in any future war, such 
companies can be expected to carry out 
activities of this sort as a normal func- 
tion. And in the speedy evacuation of 
the wounded, they have more than jus- 
tified their existence and have been 
responsible for the saving of lives on a 
large scale. Not only helicopters but 
light, fixed wing aircraft greatly increase 
the capabilities of our army. To the 
commander they offer greater ability to 
reconnoiter his front, to confer quickly 
with his comntanders, and to be on the 
critical spot at the crisis of action. For 
laying artillery fire quickly and accu- 
rately and for locating and identifying 
targets behind the enemy lines they are 
invaluable, and they also facilitate the 
laying of communications wires in diffi- 
cult terrain—From address by General 
Charles L. Bolte, Vice Chief of Staff, U.S. 
Army, before the National Security In- 
dustrial Association, April 8, in Washing- 
ton, D.C. 
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TRAFFIC DATES 


JUNE 


9-10—Trans - Missouri-Kansas Shippers Board, 


Hutchinson, Kan. 


10-11—Pacific Coast Shippers Advisory Board, 


San Jose, Calif. 


15-16—Ohio 
Board, Indianapolis, Ind. 


Valley Transportation Advisory 


16-17—Southeast Shippers Advisory Board, Jack- 


sonville, Fla. 


17. —Allegheny Regional Advisory Board, Cum- 
berland, Md. 


17-18—Pacific Northwest Advisory Board, Seattle, 
Wash. 


21-25—National Freight Claim Council of Amer- 
ican Trucking Associations, Inc., St. Lowis, 
Mo. 


23-24—Great Lakes Regional Advisory Board, 
Traverse City, Mich. 


24 —American Trucking Associations, Inc. (an- 
nual motor carrier shipper-carrier-receiver 


meeting and banquet), St. Louis, Mo. 


JULY 


6 —Texas Industrial Traffic League (annual 


meeting), San Antonio, Tex. 


8 —Southwest Shippers’ Motor Carrier Con- 


ference, San Antonio, Tex. 


14-15—Mid-West Shippers Advisory Board, Mil- 


waukee, Wis. 


20-21—Middlewest Shipper-Motor Carrier Confer. 


ence, Minneapolis, Minn. 


28-29—Northwest Shippers Advisory Board, Duv- 
luth, Minn. 


AUGUST 


1-3 —Movers’ Conference of America (annual 


assembly), Boston, Mass. 


17-19—Fifth Western Packaging and Materials 
Handling Exposition, San Francisco, Calif. 


SEPTEMBER 


13-14—New England Shippers Advisory Board, 
Poland Spring, Me. 


27-29—Associated Traffic Clubs of America (thirty- 


first annual meeting), Louisville, Ky. 


28-30—Ninth National Industrial Packaging and 
Materials Handling Exposition and An- 


nual Technical Short Course, Chicago, Ill. 


OCTOBER 


12-14—National Association of Shippers Advisory 


Boards, Louisville, Ky. 


25-29—American Association of Port Authorities 
(forty-third annual convention), San Fran- 


cisco, Calif. 


NOVEMBER 


8 —National Association of Railroad and Utili- 
ties Commissioners (annual convention), 
Chicago, Ill. 





Annual Dinner Dates of Traffic Clubs 


JUNE 
2 —Junior Traffic Club of St. Louis, St. Louis, 
Mo. 
7 —Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 


8 —Women’s Traffic Club of New York, New 
York, N.Y. 


10 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 


SEPTEMBER 


17 —Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 
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we keep it! | Sentinel 
Service 


rast FREIGHT Smee 
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Shipping men who use the Baltimore & Ohio’s 
Sentinel Service on carload freight have for- 
gotten their former worries of being “stood 
up” by a delayed freight car. Sentinel Service 
operates on dependable schedules from 


siding to siding. 


Sentinel Service can be likened to a con- 
siderate husband—it does not forget that you 
are waiting. Through its “Automatic Records” 
feature, shippers and receivers are notified 
immediately of any schedule interruptions and 
reforwardings. You can make plans confidently 


through Sentinel Service! 


Even if your plant is not on B&O lines 
you can benefit, for Sentinel Service is applied 


to your cars while on B&O lines. Ask our man! 


Baltimore & Ohio 
Railroad 


Constantly doing things —better! 


on 








NEW YORK 
NEW JERSEY 
PHILADELPHIA 
READING 
LANCASTER 
YORK 
HARRISBURG 
HANOVER 
ALTOONA 
JOHNSTOWN 
PITTSBURGH 
BALTIMORE 
WASHINGTON 


RICHMOND 
& 


INTERMEDIATE 
POINTS 


The BALTIMORE TRANSFER Co. 


MOTOR FREIGHT EXPRESS, Inc. 





GEN. OFF.: THE BALTIMORE TRANSFER CO. @ MONUMENT & DEAN STS., BALTC)., MD. @ GEN. OFF.: MOTOR FREIGHT EXPRESS, INC., @ 550 E. KING ST., YORK . 








MAIN ARTERY TO AND FROM 
THE HEART OF PENNSYLVANIA 


The clusters of cities and towns in central Pennsylvania form one of 1 
America’s greatest industrial and marketing areas. RAF 


Shippers moving goods into and out of this busy territory have shown a ‘ 


clear preference for the prompt, dependable service of the Motor Freight 
Express, Inc., and Baltirnore Transfer Co. System. f 


This system has modern, well located terminals in nine Pennsylvania 
cities handling inbound and outbound freight for shippers throughout our t 
6-state Middle Atlantic area. 


System © 





